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BANKERS AND THEIR CUSTOMERS. 


Tux law of England, as every one who has paid any attention 
to it knows, is only too plenteously studded with moot points 
and undecided questions. Not to go too far afield for illustra- 
tions, we may at once say, that among its most glorious un- 


certainties and debatable territories are such portions of it as 
profess to deal with men in their confidential relations. What 
an attorney may say about his client, or a counsel about his 
cause, has been often discussed, but never more than partially 
settled. To this day it is still doubtful whether a priest has 
any right to divulge what he hears “ under the seal of con- 
fession,”’ auricularly or otherwise, while as to the confidences of 
parent and child, of guardian and ward, of lover and sweet- 
heart, of friend and friend, the tendency of judicial legislation 
has been to treat them all with an unpitying sternness, and to 
compel their violation by some of the severest sanctions. The 
theory on which this practice has proceeded has been based 
upon the maxim, salus populi suprema lex, and any attempt at 
justifying reticence by sentimental regard for plighted secrecy 
has been discountenanced with some little rigour by those 
in whose hands the administration of justice has been placed. 
Until lately, however, the precise limits of a banker’s obliga- 
tion to keep the secrets of his customer has been left almost 
entirely in dubio. The bond has been felt, if not acknowledged. 
The latter class has so constantly enjoyed the practical benefit 
of absolute privacy, that a belief in an chacbett and legally 
enforcible right to it has gradually grown up, which might 
still have remained unshaken, but for one of those fortuitous 
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occurrences which bring long-indulged popular delusions to 
authoritative demolition. The result has been an emphatic 
declaration that the customer’s supposed right is no right at 
all, and that the banker’s obligation is one which may be 
recognised in a court of conscience, but which cannot be 
vindicated by an appeal to legal tribunals. 

It is, however, important to note the precise effect of the 
decision which has furnished the text for this article. At the 
last assizes for Cambridgeshire, Mr. Hardy, a corn dealer at St. 
Ives, was plaintiff in an action against Messrs. Veasey, the 
Huntingdon bankers. The defendants are gentlemen of high 
position and great local influence, so that it was quite as well 
the case should be tried out of their own county, inasmuch as 
it seemed, at first, to involve imputations of a serious breach of 
duty on their part. The charge brought against them was that 
they had improperly divulged the state of the plaintiffs account 
with them, and the case involved the substantive proposition 
that by the mere relation of banker and customer, a contract 
on the banker’s part was implied to preserve secrecy as to the 
customer’s affairs, unless license were given to make them 
public. This theory was based upon what turns out to have 
been an unwarrantable extension of the doctrine laid down by 


the court in a previous case, where a banker had refused to pay — 


a cheque when he had funds in hand to meet it; manifestly, a 
very different affair. On that occasion, it was most correctly 
held that the plaintiff was in any event entitled to nominal 
damages, because, by taking his money, the banker had bound 
himself to pay it over when sis requested by a cheque 
duly signed, and therefore if, from mistake or neglect, the bar- 
gain was broken, the customer was entitled to substantial or 
nominal damages, according to the injury he had sustained. 
This, however, is a very different point from that which the 
recent action raised. Mr. Hardy in effect said: “I trust my 
bankers, because they are my bankers, with a knowledge of my 
pecuniary position which no one else possesses, and they have 
no right to take anyone else into their confidence, and let them 
know how I stand.” The circumstances were briefly these— 
The plaintiff had arranged to keep his account at Messrs. 
Veasey’s bank, and had further arranged with them for per- 
mission to overdraw it by £150. Up to this point, therefure, he 
was as fully protected as if he had had the money in their coffers. 
But he went further, until he had exceeded his limit by £70 
more, and as there are bounds to banking forbearance, his 
cheques had been dishonoured. The plaintiff about the same 
time was negotiating a partnership with a Mr. Mutton, and 
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the defendant’s manager sent for that gentleman, to ask him if 
he would make advances, and so help the plaintiff out of his 
difficulties. Mr. Mutton, however, declined to do this, and gave 
up the partnership scheme altogether, whereupon the action 
was brought, first, for the actual injury caused by losing an 
eligible partner, and secondly, for nominal damages for breach 
of duty by the defendants. But the evidence given at the trial 
showed that Mr. Hardy had had nothing to complain about, and 
the jury found for the defendants, on the ground that the disclo- 
sure complained of had been made on adequate occasion, and from 
a bond fide desire to benefit the plaintiff. It was, however, con- 
tended that this was notenough; thatanimplied contract had been 
broken, and that, therefore, a verdict with nominal damages, at 
least, must be entered. This, of course, involved a judicial con- 
sideration of the question whether such an implied contract ever 
existed betwéen the parties as that on which Mr. Hardy relied, 
and the Court of Exchequer, after careful consideration, decided 
that it did not. Admitting that secrecy was always expected 
and generally observed, yr held that such observance was a 
matter of moral, and not of legal obligation, and that, therefore, 
the plaintiff, who had come to enforce a legal right, must fail. 
It is hardly necessary to express approval of a decision so 
entirely in harmony with common sense and common usage. 
While saying this, we desire expressly to guard ourselves from 
being thought, even in appearance, to countenance the notion 
that a banker is at liberty, without thought and without blame, 
to publish circumstances which have come to his knowledge in 
virtue of the trust which every mercantile man is compelled to 
repose in him. No such idea can be entertained by the profes- 
sion for a moment, and we are sure that no such idea was ever 
entertained by the gentlemen upon whom has involuntarily been 
cast the duty of vindicating the credit of their order. The 
question in Hardy v. Veasey was whether the banker was bound, 
under any circumstances, to treat facts within his special know- 
ledge as so confidential, that a violation of confidence would 
expose him to an action for damages. Had such a rule been 
established by a customer whose account was overdrawn, there 
is no knowing what inconveniences it might have entailed. The 
mere marking a cheque with “ not sufficient ” or “no effects ”” 
might have been construed into an unwarrantable breach of 
duty, as showing that the customer had allowed his balances to 
dwindle below the point to which the bank was bound to honour 
his drafts, while every answer given in the hurry of business by 
a clerk whom an irate cheque-holder was oe 
would be twisted into an actionable wrong, to be visited wi 
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damages possibly, with heavy costs certainly. The Barons of 
the Exchequer have, therefore, acted wisely, and have drawn 
the line accurately. No one knows so well as the banking 
fraternity the importance of the trust reposed in them, and no 
one is so unlikely as they to violate that trust. On adequate 
occasion they may feel at liberty, or under compulsion, to tell 
what they know, but the power of deciding what occasion is 
adequate must be left with them. To enable every one in 
doubtful credit to bring an action for real or supposed damage 
done by what he may imagine to be a betrayal of confidence, 
would be to encourage speculative suits by men of straw 
against men of substance, in which the latter would have, in 
every instance, to fight an unequal battle, because, if they got 
a verdict, they would have but little chance of recovering their 
costs, while if they lost it, they would certainly be compelled 
to pay the piper for both sides. No class of men in the king- 
dom is so constantly trusted as the banking fraternity, and 
none has so generally proved worthy of the confidence reposed 
in them. It is, therefore, to the last degree undesirable that 
they should be harassed with actions for which there is no 
substantial foundation, or should be treated as wrong-doers 
whenever the exercise of their discretion has been unpleasant 
to those who derive the greatest benefits from their knowledge 
of business, and from the facilities they are always ready to 
afford to those who are struggling with its inevitable difficulties. 
Their own prosperity is deeply involved in the undisturbed 
maintenance of their customers’ credit and confidence, and any 
attempt to fence them in by artificial and purely legal sanctions, 
must result in failure, because such attempts would only hamper 
and fetter relations which are best left to be regulated by the 
dictates of enlightened self-interest, and the promptings of 
mutual good feeling. In every point of view, therefore, the 
ruling of the Exchequer judges must be accepted as satisfactory, 
especially as the finding of the jury shows that in the particular 
case which gave occasion for their decision, the jury and the 
judges were entirely agreed. 
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SCOTCH BANKRUPTCY ASSIMILATION. 


Tue Lord Advocate having some time since announced the 
preparation of a bill for the assimilation of the bankrupt law 
of England to that of Scotland, no excuse is needed in thus 
early awakening interest in the subject by pointing out an 
obvious incompatibility of conditions that will be sought to be 
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reconciled. This incompatibility admitted, the bill of assimila- 
tion will be scanned eagerly, and judged, it may be solely, by 
the manner in which it disposes of that its chief difficulty. 
The difficulty is not of detail, net of court, not of adminstra- 
tion, not of distribution. It is of a different kind; one of fact 
and principle, that does not admit of compromise or of being 
explained away. Briefly explained, it is implied in this, that 
whereas Scotland is poor Englandisrich. And in this difference 
there is a gulf as wide as that between wealth and poverty 
everywhere, or as that separating Fenianism from loyalty. Not 
that there is much wealth in Scotland and much poverty in 
England; but they exist exceptionally, or only in a small degree. 
The other day, for example, the Glasgow subscriptions for the 
new college made the stately sum of £100,000 ; few sums being 
less than £1,000, and the highest £5,000. Then there is 
Edinburgh, which is the home of so many retired successful 
Scotchmen—men whose means will compare favourably with 
those of their class anywhere. But Glasgow and Edinburgh 
are not Scotland ; they are not even representative of Scotland. 
That portion of the United Kingdom has few great trading 
centres; it, like Ireland and like France, is agricultural—a 
country of scattered, thriving, market towns and villages. So, 
on the other hand, England, just now particularly, is afflicted 
with widespread destitution. Its shipbuilding is paralysed ; 
its iron trade stagnant ; its textile manufactures as unremunera- 
tive as probably was ever known. But notwithstanding these, 
the vital forces, so to speak, of England are unimpaired. They, 
to be sure, are inactive, but that is owing to accidental circum- 
stances. Let only present doubt disappear, and the existence 
and potency of our wealth will again stand unchallenged. 
Scotch bankruptcy deals with the specific facts which repre- 
sent the circumstances of Scotch trade and commerce; and it 
is a safe assertion that English bankruptcy does the same. 
Dividing Scotland into three parts, there is north of the Tay a 
busy seaboard ; extensive dealings with the Dutch and Baltic 
ports ; a thriving coast trade; and the chief seat of flax and 
Jute manufactures. Inland there is farming, in the higher forms 
of development ; the best appliances, the most thorough tillage, 
the most productive and costly manures, absolute devotion to 
stock-breeding and stock-raising. And round this inland farm- 
ing there is grouped towns and villages of no pretension; the 
omes of a careful, frugal race, who earn little, but from year 
to year save something. Their savings, small or great, are 
lodged at interest in a bank—no mines, no railways, no limited or 
other association ever tempting them. Much the same state of 
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things exists south of the Tay, both on the east and west coasts. 
Leith is a stirring place ; Greenock and Glasgow more so. And 
between the east and west coast there lies such another garden 
as that of Perthshire, Forfarshire, and Aberdeenshire—farming 
followed, not for its own sake, but for the gain that science in 
combination with business seldom fails to wrest from it. Round 
and through this district there are the like towns and villages 
of the remoter north, gathering up, as the others, their annual 
savings, and committing them to the safe keeping of that bank- 
ing system which is the pride of Scotchmen. These savings 
the Scotch banks employ ; they lend them out to trade; they 
foster trade with them ; they bring, frequently to the front, a 
class of traders with no capital of their own, with no recom- 
mendation whatever save this, that the banks know them and 
support them. Now, briefly, these are the specific facts with 
which Scotch bankruptcy has to deal—well-off banks promot- 
ing trade, fortunate or unfortunate people entrusted with capital 
that is not their own. Those fortunate or unfortunate people 
are in the main indulgent creditors; the banks, moreover, have 
good reason to be indulgent also. Scotch banks and Scotch 
creditors cannot, in the nature of things, be oppressive to 
defaulters, although the sin of mere caprice has often been | 
imputed to them. 

The specific facts of English bankruptcy are of a different 
kind. England is densely populated ; everywhere industry is 
varied, everywhere there is a disposition to employ one’s own 
savings, to work up one’s own resources. Englishmen, with 
money, are the most restless and enterprising of men. They 
invest and speculate as no other men invest and speculate. 
Where, for example, is the turf so patronised ? Where, than in 
London, are foreign Joans subscribed to so freely? The answer 
must be, nowhere! And, as just stated, the disposition for each 
to help himself is universal—national. Banks in England are 
the depositories of unemployed balances—the clearing houses, 
so to speak, between man to man. They are passive, not active; 
fostering nothing, displaying no partialities, adhering to what 
is conceived to be sound principle. When, therefore, a man is 
in default in England, he is confronted with those whom he has 
sorely wronged—men trading on their own means, or rather by 
virtue of their own means, not on the means of others, as in 
Scotland. These former are naturally sensitive, inclined to 
scrutiny, disposed to be obstructive—nay, to oppose the bankrupt 
at every stage. And, necessarily, the bones? of opposition and 
examination is expensive, yielding, as it often does, extremely 
bare results. But is not the English system as conformable to 





——— ee ee 


Scotch Bankruptcy Assimilation. 223 


the circumstances of the country and to the feelings of the 
people, as the Scotch system to the circumstances of Scotland, 
and to the sentiment of Scotland? Is it not a seemingly hope- 
less effort, that of assimilation, until at least the state of Scotland, 
in respect to industry, to investment, and to banking, more 
closely approximates to that of England? Why, agitators find 
a grievance in Ireland being treated like England, alleging that 
as the circumstances are unlike, so should be the legislation. 
Yet this so-called Irish grievance is now proposed to be inflicted 
upon us. Perhaps the chief agitators of Scotch bankrupt assimi- 
lation would be found to be gentlemen from the north, who have 
not yet learned to distinguish between Scotch and English 
business. Such may be here assured that when Englishmen 
feel themselves grossly wronged, as under extensive purchases 
with fraudulent purpose on the eve of bankruptcy, they are less 
anxious for Scotch economy and dividends than for the weeding 
out of the offenders. With misfortune Englishmen are tolerant— 
sympathetic ; but with reckless trading and with worse than 
recklessness, they will not knowingly compound. ; 
There are some minor objections to the Scotch system, which 
for the present may be merely named. It seeks to improve the 
occasion. The bankrupt, in his examination before the sheriff, 
is interrogated at length ; and questions and answers are re- 
ported in the newspapers. This, generally, is regarded as 
salutary moral castigation, as efficacious in its way as flogging 
to garotters. What would be denied is that these questions 
and answers serve in Scotland to satisfy the morbid desire for 
excitement and scandal which in England is nourished by ima- 
ginative publications. Being matter-of-fact people, the Scotch 
prefer sworn testimony. Now, it might be asked, are we pre- 
ared for this part of the Scotch system, this material part. 
ere it would be scorned, reports of the examination of great 
offenders being only tolerated. Two columns to the bankrupt 
greengrocer, and two columns to the bankrupt milkman, would 
raise a shout of execration from Berwick-on-T'weed to Cornwall. 
Then, although the Court of Session in awarding sequestration, 
names the assignee, the appointment is usually pre-arranged ; 
and, worse still, as the largest creditors, who have had most to 
do with the bankrupt, receive among them the appointments of 
trustee and commissioners, why, the administration is little 
better than a job. Such, at least, is the testimony of those ac- 
quainted with the practical working of the Scotch system, and 
the testimony is consistent if regarded from the point of view 
of what would take place among ourselves were the promoting 
friends of some promoter to be charged with the duty of putting 
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through their confrére. During the whitebait season, meetings, 
no doubt, would he held at Greenwich, that they might stand 
adjourned to the Star and Garter, Richmond Hill. 
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THE IMPROVEMENT IN TRADE. 


In nearly all the principal mercantile and manufacturing 
quarters it is admitted, says the Budlionist, that at last, after 
two years’ depression, a change for the better has taken place. 
The inevitable turning hascome. Butin amore or less degree, 
it may be asked with reason, where are the indications? 
Disappointments are most mischievous because they breed 
distrust. The most important industry we possess is cotton 
manufacture, and this has improved in every department since 
the commencement of the year. The market for the raw 
material, in Liverpool, “has been animated,’’ and the report 
we have before us goes on to say that though an average 
advance of 3d. a pound during January is not inconsiderable, 
yet there is more room for congratulation in the extent to which | 
confidence has been restored. The recovery of confidence and 
activity in Liverpool means profitable banking, higher freights, 
and a more cheerful condition of things everywhere. From 
Liverpool we naturally pass to Manchester, the seat of cotton 
manufactures. Here we find the reaction .nore complete, more 
extensive. Messrs. Fraser report that “there has been a very 
considerable change in the aspect and condition of our market 
since the end of the year. After a period of long-continued 
drooping prices, thickening gloom, and deepening depression, 
the result of heavy losses sustained in imports and exports— 
as, indeed, in business generally—we seem to have emerged, for 
the time being, so far as this and the Liverpool cotton market 
are concerned, into one of hopefulness, extended business, and 
advance.’ Then they go on to give the actual rise in prices 
during the month of January. Yarns are $d. to ld. per pound 
dearer, and the manufactures in equal proportion. It is satis- 
factory to see that this has been largely brought about by the 
increased foreign demand. Yarns suitable for India and China 
have been particularly asked for. 

The woollen districts have more or less experienced a rebound. 
From Dundee we learn that a more hopeful feeling has arisen 
in all branches of the flax trade. In the hardware districts 
the severity of the crisis is in some respects at its height. It 
is, however, very gratifying to bear in mind that stocks are low 
all the world over, and that manufacturers were never before 
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so much at liberty to enter upon new engagements. That a 
few months will see a very considerable improvement in the 
iron trade seems certain. Already there is a growing demand 
for railway iron from different parts of the world, Toa nation 
that exports so largely, the shipping trade is always a pretty 
good key to the state of our different industries. It is, there- 
fore, very satisfactory to read that the freight market during 
January indicated “ an improvement in the demand for tonnage, 
the inquiry being active, and in many directions higher freights 
have been paid.’”” These are the words of a very eminent firm of 
shipbrokers, and they are corroborated by all the accessible 
means of information on this particular point. 

The ever-present question under such circumstances as these 
is, Is the improvement likely to be durable? or, is it merely a 
passing spurt which will exhaust itself before any good effect 
will be produced on trade as a whole? There must always be 
great difficulty in getting to a safe conclusion as to the ultimate 
character of a movement so susceptible as a reaction from de- 
pression in trade. But as far as it is possible for an observer to 
see, there is everything about this present change which usually 
attends all such movements when of a permanent and pro- 
gressive character. If we look at the condition of money and 
of credit, we shall find that the former is more favourable to a 
recovery of commercial activity than it has been before, during 
the present generation, and that the latter has been ver 
effectually purified, and is coming forth after the recent aiiak 
fit almost for any possible enterprise of a sound character. The 
year began with the rate of money at 1} per cent., but it is 
hardening. There are more applicants, and lenders find the 
terms more within their regulation. These points are worth a 
very great deal in any calculation as to the probable course of 
trade. This week some attention has been excited by the daily 
withdrawal of gold from the Bank of England for export, 
coupled with the fact that some large arrivals have also been 
taken to feed the foreign demand. This is our actual position, 
and so far as it is possible to see, the immediate future will 
witness a further development of these features. The gold 
arrivals are diminishing, while the demand upon us is certainly 
not falling off, if it is not on the increase. The effect of a con- 
tinued and increasing drain of bullion would, we think, have a 
good effect. Our great complaint now is sluggishness ; perhaps 
a reduction of several millions in the stock of bullion, followed 
by a rise in the rate of discount, would create a demand for 
money. If so, the result will be highly favourable. When 
cheap money is giving way to dearer money, over-timid traders 
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will probably be induced to mature their plans, and to embark 
upon this or that enterprise, while they can do so with such 
advantage. If they do not others will, and they will find them- 
selves past the opportunity. However, all this is so much a 
matter of supply and demand, that, with confidence restored, we 
may well be content to leave the rest to the usual influences. 
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THE SHIP BUILDING CONTRE-TEMPS. 
Peruaps at no period in our commercial history was ever so 
curious and interesting an issue raised as that now of Thames 
shipbuilding ; curious, as before the disasters of May, 1866, it 
held its own well and resolutely against all competitors ; in- 
teresting, because of the great monied, and the even greater 
social interests that are at stake. The thousands of honest, 
skilled London shipwrights are in a condition analagous to 
that of the Lancashire cotton operatives in the first year of the 
American war ; unemployed, destitute—living, as such life is, 
from the willing, but inadequate doles of charity. As for the 
great monied interests, why, their state is desperate; acres on 
acres of land wrested from common use, streets on streets, and 
pile on pile of substantial brickwork that covers in unnumbered, 
costly, idle tools from Leeds and Manchester. There is nothing 
doing ; no ships in progress, no deafening sound of riveters, no 
gala launch day with colours flying. In place of the good- 
humoured throng at dinner time, straggling idlers are about, 
or stand in groups at street corners ; sad, threadbare, desolate. 
Upon the idlers, as upon the streets and buildings, there is 
enshrined abandon; strewing mildew on the last, and visiting 
the first with the demoralisation of loss of caste. And, while 
there is this here, there is elsewhere, on the Tyne, the Wear, 
the Clyde, the stir and occupation which not long ago made 
London ships famous. The tables now are more than turned ; 
for when London prospered, other ports enjoyed no mean pro- 
portion of the new orders; while with the provinces pre- 
eminent, the crumbs even are not falling to our share. With 
one or two exceptions the Thames shipyards are at present 
closed ; and it is doubtful whether benevolence will succeed in 
its well meant intention of laying down and building a pair 
of medium-sized vessels. In the way of well doing there are 
obstacles of the gravest sort—of as much perversity as would 
have prevailed had shipbuilding not been tried here before. 
The disasters of May, 1866, have well nigh proved as serious 
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to Thames shipbuilding as the streams of lava to ill-fated 
Pompeii. 

Before May, 1866, ship-building at the outports was, in 
respect to conditions, on precisely the same footing as at present. 
The wages were as 4s. 6d. to 5s., against 7s. to 7s. 6d. here; 
the coal at 8s. against 17s. here; and the rents £200 against 
£2,000 here. Save the disasters of May, 1866, there has been 
no disturbing element—none whatever. Even the encourage- 
ments of Scotch banking to Scotch ship-building, now so pro- 
minent in close enquiries, are not new; they are well known 
to be contemporaneous with Scotch ship-building. "What alone 
has happened is the congestion of London credit ; the accumu- 
lation of monied capital, the indisposition to transactions that 
are in the least doubtful. That congestion, practically unfelt in 
Scotland, and, practically, but little felt on the Tyne and Wear, 
finds those districts as they were in respect to credit ; and, as 
a matter of course, where credit is, there trade betakes itself. 
This is the whole story ; and the conclusion that ship-building 
has passed permanently from the Thames is logically akin to 
another inference—that, as Cheapside is “up,” its traffic is 
irrevocably transferred to Cannon-street and Little Britain. 
Really, the floodgates of London credit have only to he opened 
for the status quo ante to be restored. In this matter of ship- 
building the provinces, including highly favoured Scotland, are 
as the collier of the sailing class by the side of the one propelled 
by screw. With the former there is the spread and flap of 
canvas ; with the latter no dependence on wind or tide. London 
is the centre of English ship-building as it is the centre of 
everything English; here the orders for new ships emanate ; 
here, in fact, to-day, the Scotch ship-builders tout for such 
orders ; and, as before remarked, the conditions of ship-building 
here and elsewhere are unaltered. Before May, 1866, ships 
were built in London, because generally their owners lived in 
London, and because, generally, it was convenient that the 
ships should be built in London. Now it is inconvenient that 
ships should be built in London, as in the congestion of credit 
bills are discounted in the provinces which would be rejected 
here, or that would be received unwillingly. The view of the 
case which is formed on abstract principles is singularly at 
variance with all ship-building practice. It is assumed that 
ship-builders will buy in what appears to be the cheapest 
market, or, for that matter, in what is in fact the cheapest 
market, forgetting that ship-builders are prone to act like other 
people. Who, in every day transactions, makes choice of the 
cheap joints of Whitechapel, or of the slops of Houndsditch ? 
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Very few London housekeepers, and as few well dressed people. 
As a matter of fact, not only have ships been always cheaper in 
Scotland than in London; but other things being equal— 
speaking now of wooden ships—they have always been cheaper 
in Antwerp and Hamburg than in Scotland ; relatively as much 
below the Scotch price as the Scotch has been below the 
London price. Really it is intolerable that the abstract and the 
concrete should fail to be distinguished; that the mere illus- 
trative language of political economy should often pass current 
for the sound doctrine. 

In the controversy between benevolence and capital there 
is no need to enter. The intelligent working man turns out to 
be a hard headed fellow; defiant of other men’s opinion, 
immovably wedded. to his own. Unconsciously he adopts the 
philosophical doctrine that high wages is advantageous; the 
higher the better. To be put down, were he to remain silent 
sufficiently long for that purpose, he should be told the extent 
of the nominal disadvantage under which Thames ship-building 
suffers. For example, taking the working days at 280 annually, 
and the day’s wages at 7s. against 4s. 6d. in the north ; the coal 
at 17s. a ton against 8s. in the north ; and the rent of yard at 
£2,000 against £200 in the north; there is, on the supposition 
of the employment of 500 men, the following nominal dead 
weight as against London—the following nominal disadvantage 
against ship-building here :— 


500 men ~ 280 days at the disadvantage of 2s, 6d. daily 
Disadvantage in the rent of @ two acre yard oo wee 
Disadvantage in 1,000 tons of coal 


Approximate disadvantage of each London shipholder 


This modest array of figures should put down the most 
obdurate among the London shipwrights. It should make him 
marvel how shipbuilding is ever to be restored to the London 
yards. Then, scarcely less formidable is the encouragement 
extended to the Scotch shipbuilder by his banker. He has his 
cash account, secured by the guarantee of his personal friends. 
He has the privilege of over-drawing to an agreed-on extent. 
He may mortgage his building yard to his banker, and in addi- 
tion, he may mortgage the ships he may have in progress. 
Nor, under the circumstances, can these be deemed unsafe 
securities for the Scotch banker, although, under the different 
circumstances of the London shipbuilder and of the London 
banker, they would be indifferent securities to the latter. 
Before the London banker there is literally no end of claimants ; 
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so many as to be out of all proportion to the unemployed funds 
usually at his disposal. Moreover, those claimants are, in the 
main, strangers to him, men well introduced it may be, but men, 
nevertheless, whose antecedents are little known. Hence the 
anxiety of London banking, the great prudence it demands ; 
and at the same time the multitudinous choice of securities that 
is offered to it. Putting in his claim with the rest, the London 
shipbuilder has little chance ; he should not hope to trade on 
the bank’s means but on his own means. Exceptionally, he 
might open an account on something like the terms of the 
Scotch shipbuilder, and, like the latter, he might have the privi- 
lege of a fixed overdraft. But for the London banker to 
advance on the mortgage of the yard, or on the mortgage of the 
ships in progress, would be to take a second or a third-rate 
security for the bank’s money, when first-class securities might 
readily be obtained. On the other hand, the Scotch banker, 
anxious to employ his bank’s means in his own neighbourhood, 
takes the shipbuilder by the hand. He knows his man ; knew 
his father ; perhaps knew his grandfather. He has been the 
banker of the family ever since they had a banker. And, last 
of all, what the shipbuilder needs, bears only a small proportion 
to the unemployed funds at the disposal of the banker. This, 
necessarily, is a brief statement of the case ; it is, however, suf- 
ficiently suggestive for the occasion. Shipbuilding, in Scotland 
especially, is highly favoured ; and the extent of that favouritism 
should, as before stated, make the obdurate London shipwright 
amenable to reason. He should welcome the present kindly 
help that is offered to him, and he should take heart. A good 
dinner may be had in Glasgow for 44d., but all London does 
not go there to eat it. House rents in Glasgow are a half or a 
fourth of what they are in London, but instead of London going 
to Glasgow to keep house, why Scotchmen daily take leave of 
Glasgow and betake domains to London. There is no 
doubting it, but when London trade revives, London ship- 
building will again flourish with it. The contrary fears rest on 
vague unsupported theory. 


a2 
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THE NATIONAL BANK OF LIVERPOOL 
“LIMITED AND REDUCED,’ AND THE JOINT-STOCK 
COMPANIES ACT, 1867. 

Tue National Bank of Liverpool (says the Voney Market Review) 
is the first to set an example to other banks and joint-stock companies 
by availing itself of the provisions of the Companies Amendment 
Act of the last session to effect a reduction in the nominal amount of 
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its capital and shares. Mr. 8. R. Greaves, one of the members for 
Liverpool, and a director of this bank, was one of the most active 
members of the committee on the Bill in the House of Commons ; and 
Mr. H. B. Hyde, the general manager of this bank, was one of the 
principal witnesses examined before that committee in support of the 
Bill. If, therefore, there were any parties upon whom it was espe- 
cially incumbent to test the practicability of the Act and demonstrate 
its efficiency, they were surely the directors of the National Bank of 
Liverpool, and we are glad to find that they have not shrunk from 
the task. It certainly required no small degree of courage and 
confidence to attempt such an operation at the present juncture, when 
other banks, desiring it as much and perhaps needing it more, are 
nevertheless reluctant to venture. But, difficult and complicated as 
the operation is, no sound bank, under prudent management, and 
with its resources well in hand, need fear to encounter it if it be 
otherwise necessary or expedient. 

The shareholders of the National Bank of Liverpool, at a meeting 
held on Thursday week, passed a final resolution for reducing the 
capital of the company from 30,000 shares of £100 each to 30,000 
shares of £25 each. The nominal capital will thus stand at £750,000, 
the paid-up capital at £445,000, and the reserve fund at £72,000. 

Notice has been given by the directors that they are about to apply 
to the Court of Chancery for an order confirming those resolutions, 
and it is further notified that all acceptances, drafts, or endorsements 
of the bank, not yet due, will, if required, be retired under rebate of 
interest at the Bank rate, on presentation at the National Bank of 
Liverpool, Limited and Reduced. It is very satisfactory to learn that 
not one single account has been withdrawn from the bank in conse- 
quence of these resolutions and announcements. 

Liverpool, we believe, has suffered quite as much, if not a great 
deal more than any other commercial centre in the country, from the 
panic of 1866, and it argues well for the strong discriminating sense 
of the mercantile community there, as well as for the soundness and 
credit of this bank, that such an operation should have been deemed 
practicable amongst them at such a time. It is no small matter for 
a bank, under any circumstances, to give public notice to its creditors 
that they must either consent to the proposed reduction of its capital 
or withdraw their money ; and it is well for the directors and share- 
holders of the National Bank of Liverpool that they have been 
enabled to do this at such a juncture without the loss of a single cus- 
tomer and without the withdrawal of a single deposit. We have 
never approved, and never can approve, the onerous and expensive 
provisions of the Companies Act, 1867, but we are glad to find that 
it is possible to render them practically available, pending that im- 
provement of the law which we must still look for. 
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THE LONDON JOINT STOCK BANKS. 
(From the Bullionist.) 
CAPITAL AND RESERVES 


Our last review of the aggregate condition of these establishments 
was given in No. 87, bringing the facts down to the end of the first 
half of 1867. As some important changes have since taken effect, 
we now propose to bring together the principal facts disclosed by the 
balance-sheets of the second half of the year, and to compare results 
with previous periods, so that we may form a practical judgment as 
to the bearings of these alterations upon the present condition of the 
trade in this city. 

We divide the banks into two groups, Ist, the unlimited, and 2nd, 
the limited. These are further divided into sections, separating those 
which carry on metropolitan business only, and those which also 
combine provincial banking with town business. 

lst. The unlimited banks, The capitals and reserves of these now 
stand as under—Metropolitan banks four in number— 

No. of 
Shares. Amt. Subscribed. Paid. Reserve." 
Lond. & West...100,000...£100...£10,000,000...£20 & £10 £1,498,720...£500,000 
Lond. & Jt. Stk. 80,000... 50... 4,000,000... 15 1,261,100... 338,509 
i 50... 4,000,000... 15 1,200,000... 300,000 
20... 1,000,000... 10 500,000... 80,000 





£19,v00,000 £4,459,820£1,218,509 
And the capitals and reserves of three metropolitan and provincial 
banks— 
No. of 
Shares. Amt. Subscribed. Paid. , Reserves. 
Lond. & County50,000... £50... £2,500,000,.. £20 £925,428,..£425,428 
National 50,000... 50... 2,500,000... 30 1,500,000... 443 890 
+ 100... 1,000,000... 42 420,000 
. 20... 1,100,000... 12 660,000} 250,386 


— ——- 


£7,100,000 £3,505,428£1,119,704 
The subscribed capital of these seven banks is thus shown to be 
greatly increased during the year. The amounts compare as under :— 
Dec., 1867, £26,100,000. June 1867, £20,700,000. Dec., 1866, £20,075,000. 
The addition between December, 1866, and June, 1867, was entirely 
due to the London and County Bank, the subscribed capital having 
been increased £625,000. The addition of £5,400,000 between June 
and December last, proceeds from the doubling of the London and 
Westminister capital by an increase of 50,000 shares of £100 each, 
and the issue of 8,000 new shares by the London Joint Stock, equal, 
at £50 each, to £400,000. 
The paid capital has been affected by the same transactions. The 
aggregate of each of the three last half-years is as under :— 
Dec., 1867, £7,965,248. June, 1867, £7,240,864. Dec., 1866, £7,110,000. 
The increase of £130,864 in the first half-year was solely on the 
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capital of the London and County. The increase of the second half- 
year was spread over three concerns, contributing in the following 
proportions: the London and Westminster, £498,720 ; London Joint 
Stock, £181,100 ; and the London and County, £44,564. Total in- 
crease of half-year, £724,384 ; and of the whole year, £855,248. It 
may be remarked that the shares of the London Joint Stock were 
issued at a premium, which in the balance-sheet under notice stood 
to capital, but, on the lst January, was transferred to reserve. A 
portion of the increase, therefore, is only temporary. 

The reserve funds of the seven banks amount to £2,338,213 against 
£2,310,681 in the previous half-year, and £2,137,468 at the corre- 
sponding period of last year. The increase of the last six months is 
£27,532, and of the year £200,745. The changes ‘of the year and 
half-year have been as under :— 


Dec., 1867. June, 1867. 
Increase. Decrease. Increase. Dec. 
London and Westminster 20,000 
London Joint Stock 4,993 


| eaten —_ 1,644 
London and County..... 44,564 eareer 130,864 
National — 1,338 


14,374 


45,234 173,213 
17,702 decrease. 


£27,532 Total Increase of Six Months. 
173,213 


Iner Twelve Months ...£200,745 


Although the National Provincial is included in this statement, the 
accounts are only made up to December, 1866, the practice of that 
establishment being as yet not brought into harmony with the 
general custom of the locality, to hold half-yearly meetings, and at 
shorter intervals after the date of the balance-sheet. Trade customs are 
eminently conservative, and difficult to change. The Natiorial Pro- 
vincial was founded before stage coaches and waggons had gone out 
of fashion in the provinces, and the habits and manners of the early 
days have become to some extent fossilised. This state of affairs 
excites a passing regret, as it prevents a full and symmetrical present- 
ment of the statistics of the whole joint-stock banking. 

2nd. We now come to the limited banks, divided into sections, as 
in the case of the unlimited banks. The capitals and reserves of two 
metropolitan banks are— 


No. of Amount 

shares. subscribed. Paid. 
Imperial ... ... ... 22,500 £100 £2,250,000 £20 — £448,940 
East London ... ... 20,000 50 ~=1,000,000 5 100,000 





£3,250,000 £548,940 
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And the second section of four metropolitan and provincial banks 
gives the following return— 





Alliance... ... ... 89,589 £100 £3,958,900 £25 £989,725 _ 

Consolidated ... ... 200,000 10 2,000,000 4 800,000 96,900 

London & S. Westn. 10,000 100 =1,000,000 §=20 200,000 3,000 

Metropolitan see eee =©20,000 10 200,000 10 200,000 a 
£7,158,900 


£2,189,725 99,900 








The aggregate subscribed capital of these seven companies is 
£10,408,900, showing no change during the half-year, but a decrease 
of £1,486,600 on the year, accounted for in the reconstruction of the 
former Metropolitan and Provincial Bank. The paid capital gives the 
same total as last time, £2,738,665. The comparision of the vear is 
agaitist £2,775,985, showing a decrease of £37,320. The reconstruc- 
tion of the Metropolitan and Provincial involved a decrease of 
£137,320, while the Consolidated gave an increase of £100,000 
leaving the balance of decrease as above. The reserve funds show 
the following totals in three half-years :— 


Dec., 1867 ... £149,900. June, 1867 ... £155,000. Dec., 1866 ... £245,950. 


The loss on six months is £5,100, and on the year, £96,050. The 
changes leading to these results are shown— 











Decrease. Increase. 
East London, 6 mths. ... £7,000 Consolidated, 6 mths. £1,900 
Imperial, 12 mths.... ... 19,000 Balance of decrease, 6 mths. £5,100 
Alliance _,, see eee 70,000 Consolidated, 12 mths. £13,450 
London & S. Western... 13,500 Balance of decrease, 12 mths. 96,053 
£109,500 


The thirteen companies engaged in the trade, having head quarters 
in London, show the following aggregate resources of capital and 
reserve funds— 











Subscribed. Paid. 
Capital of seven unlimited banks... ... ... £26,100,000 £7,965,248 
Reserve funds of same he ee wake ea 2,338,213 
Paid. ated 
Capital of six limited banks, £2,738,665 ... ... 10,408,900 10,303,461 
Reserve fund of same ... 149,900 2...  s- 2,888,565 
£36,508,900 £13,192,026 

Subscribed. Paid. 
Whilst the totals of June were ... ... .- £31,108,900 £12,445.210 
And of December, 1867... ... ... . 31,870,500 12,270,463 


The nominal liability for uncalled capital 


of unlimited banks is 


£18,134,752, and the real liability for balance uncalled in the limited 
banks, £7,670,235. 
The proportion of paid capital and reserves to subscribed capital of 
the unlimited banks is 39} per cent., against 46 per cent. last half- 
VOL. XXVIII. 
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year. The proportion in the case of the limited banks is 273, the 
same as last time. 


LIABILITIES AND ASSETS.—PROFITS AND CHARGES. 


The following tables present the total liabilities of the unlimited 
banks, divided into two sections of town business, and town and 
country business, and the same item in the case of the limited banks, 
subdivided into the same two sections as in the previous case. The 
figures of previous returns are added so as to afford a review of the 
business of two years. As the National Provincial Bank holds an 
important total of deposits, we have found it necessary to include that 
institution in a review of the whole trade, though it must be remem- 
bered the figures given refer to December, 1866. The following are 
the liabilities of four half-years :— ‘ 

Dec., 1867. June, 1867. Dec., 1866. June, 1866. 
London & Westminster £22.913,271 £22,643,208 £23,577,088 £22,298,454 
London Joint Stock 11,977,332 14.733.765 15,306,237 18.764.578 
MD Nickidbinacessoudens 17,369,840 17.957 123 19,267,467 19,424 531 
UE sticnsneseinesscanannnes 3,648,178 4,062,597 3,926,622 5,408,838 


———— ——— ee ee 


Metropolitan Banks ... £55,908,621 £59,396,693 £62,077,414 £65,896,401 
London and County ... 13,985,910 13,429,518 13,637,762 12,750,974 
National 5,472,680 5,101,107 5,632,605 7,514,310 
National Provincial ... 13,395,235 13,395,235 13,395,285 — 


— —— —— 


Metrop. & Prov. Banks 32,853,825 31,925,860 32,665,602 20,265,284 





Total Unlimited Banks £88,762,446 £91,322,553 £94,743,016 £86,161,685 








The liabilities of the metropolitan banks consequently show a diminu- 
tion continuous over the whole period, till it now amounts to 
£10,000,000. The circulation of the National Bank is not included 
in the liabilities of that establishment, being an exclusively provincial 
consideration from which all others are legally exempt. In the case 
of the second section of banks, therefore, the decrease of liabilities 
commenced in December, 1866, and continued to June, 1867. Since 
then, there has been a recovery of £927,965. The total decrease of 
six banks in the course of two years amounts to £10,794,474. Of 
that decrease of liabilities, £2,560,107 has arisen in the course of the 
half-year ending with December, 1867. 
The total liabilities of limited banks for four half-years follow— 


Dece., 1867. June, 1867. Dec., 1866. June. 1866. 
Imperial... .. £1,312,692 £1,163,311 £1,247,864 £1,234,705 
East London......... 382,365 382,605 346,222 384,900 
Metropolitan Banks —1,695,057 1,545,916 1,594,086 1,619,605 














Alliance............... 1,420,759 1,464,099 1,574.599 1,636,156 
Metropolitan......... 269,715 300,000 299,761 463,355 
Consolidated.......... 2,287,197 2,288,297 3,085,271 3,587,980 
Lond. & S. Western 488,770 495,414 451,958 461,617 





Metrop.&Prov.Banks 4,466,441 4,547,810 5,411,589 6,155,108 
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Dec., 1867. June, 1867. 
Total Limited Banks 6,161,498 6,093,726 





Dec., 1866. June, 1866. 
7,005,675 7,774,713 














94,923,944 97,416,279 101,748,691 93,936,398 


Bank of England Pri- 
vate Deposits ... 21,654,971 18,868,210 18,592,224 20,839,750 


—. —__ —__— 
2 





In the above table it will be seen that the metropolitan limited 
banks show an increase of liabilities, both on the half-year and the 
two years, whilst the metropolitan and provincial banks show a de- 
crease upon both periods. It may be observed, however, that the 
figures of June, 1867, for the Metropolitan Bank were simply an 
estimate, and by comparison with last returns, this estimate would 
appear to have been at least £30,000 too favourable. This reduces 
the two periods nearer to each other, but still leaves a balance against 
the present half-year. On the whole, however, the half-year ending 
June, 1867, appears to have been the period of greatest depression for 
the limited banks, and a reaction has now commenced in a favourable 
direction. To make a comparison of the total returns it will be 
necessary to eliminate the National Provincial figures from the account. 
The totals will then be for December, 1867, £81,528,709, and for 
June, 1867, £84,021,044. Wecan now make a comparison of the 
last two half-years, and this shows the liabilities of December to be 
£2,492,335 less than in June. As the liabilities of unlimited banks 
are £2,560,107 less for the same period, it follows that the increase 
of liabilities on the part of the limited banks amounts to £67,772. 
The decrease of the present half-year, compared with June, 1866, is 
£12,407,689, and as this is £1,613,215 more than the decrease of the 
unlimited banks, that surplus must be debited to the limited com- 
panies. It may be regarded as certain that the greater part of this 
decrease is in acceptance, and not in deposits. The banks have not 
furnished data to verify such a conjecture for the whole period 
embraced in our circulations, but in the half-year there has been an 
increase of cash, whilst the acceptances have fallen off in heavier 
proportion. Public confidence remains firm to the old banking 
interests, and is beginning to hold a better opinion of the new. But 
trade is slack, bills are not in demand, the exchanges between our 
provincial capitals and the great centre have fallen off, and the 
foreign drafts upon us have diminished still more. Increased 
resources have heen accompanied by a blockade of the means of 
employment, and profits declining to zero. 

The following table shows the net profits, dividends, and balance 
carried forward, compared with previous half-year :— 


Decer., Divnd. Balance June, 


1867. p-ann. forward. 1867. Dividend. Balance. 
Lond. & West 


ereee £147,645 32 p.c. £10,104 £146,066 28 p.c. £81,955 
Lond, Jnt. Stck... 61,926 12} 


a _ 92,176 162,, 2,176 
Denis vnc SRTIL 26: . 11,190 122,042 25 ,, 11,479 
London & County 82,625 18 ,, 7,811 $2,058 22 ,, 7,081 
Se 19,877. 7 8,077 


27,344 10 ,, 700 
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Decem., Divnd. Balance June 

1867. p.ann. forward. 1867. Dividend. Balance. 
National ........... - 82,297 134,, _ 101,338 134,, 1,338 
DTOMGD: .<<ccccee. ie 5,734 —s 5,734 17,055 - ~~ 3,966 
Imperial .........-.. 10,670 G « 4,028 13,884 Or ae 4,608 
Consolidated ..... 27,263 5 ss 2,351 26,465 Se 8,188 
East London ... 2,643 Sx 345 1,193 , 201 
Lond. & S. West. 5,485 5 ,, 850 4,878 5 ,, 365 
Metropol. 22 mths 12,392 S w 2,392 not stated 5 — 


The earnings of three half-years have been as under :— 


Dec., 1867, £488,268. June, 1867, £694,499. Dec., 1866, £890,999. 


Showing a decrease in the past half-year of 30 per cent. over the 
previous one, and a decrease of 46 per cent. agaiust the correspond- 
ing period of last year. The aggregate balance carried forward this 
half-year is £47,882, against £72,057 last half-year. 

Our next table shows the proportion of cash to cash liabilities, the 
proportion of available securities to cash liabilities, and the propor- 
tion of capital and reserve to total liabilities The two former items 
are contrasted with the previous half-year’s return ;— 


Dec., 1867. Capital and June, 1867. 
Cash. Securities. Reserve. Cash. Securities. 





London & Westminster... 11} 18} 8} 12} 16 per cent. 
London Joint Stock........ 143 11? 13} ll 7 
re 354 234 83 19 10s, 
London & County ......... 273 58 93 24} 7. 
HED acncon swiss. ctmccsemenabense 21 143 16 123 : ae 
| re 5} 303 144 2 (Cy, 
BUHANCE 2cc..-cccscccccseccee 30$ -- 693 213 1g fp 
BURDTEE cccsiccccscccceseeses 25 4 373 233 — » 
Consolidated ... 23} 5 40 274 — » 
East London 33 8} 273 29 — » 
Lond. & South Western... 93 _ 414 9 — » 
Metropolitan ....... eescccse 414 153 75 not stated 


A study of this table will afford a clue to the different ideas which 
pervade the banking world of London as to the basis for working a 
business. These proportions are not altogether, perhaps, the result 
of choice. Young banks would at all events like to be able to do 
what their seniors can, but as yet their character and credit have to 
be established. So long as this is the case they must be strong. 
The principle of limited liability itself must oblige them in the same 
direction. 

We append one other table, in which is shown the amount of 
interest paid on deposits, and the proportion of such disbursements to 
the gross earnings. The charges of the half-year, and their proportion 
to gross earnings, or in other words, the costs of working the bank, 
and lastly, the amount of premises and dead weight, and the propor- 
tion of same to capital and reserve combined. 
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Propor- Propor- Premises Propor- 
tion to tion to and tion to 
gross gross Dead Cap. and 

Interest. Profits. Charges, Profits. Weight. Reserve. 
Lond. & West....... not stated — £63,936 30 p.c. not stated _ 
Lond. Joint Stock a hig as 34,712 29} ,, £46.587 2% p.c. 
Union _..........00.. £52,638 — notstated — 165,080 11 ,, 
Lond. & County ... 37,347 164 p.c. 95,628 42 ,, 218.328 16} ,, 
CREE not stated _ 17,367 — 52,035 Oss 
National ae a — notstated — 185,197 114 ,, 
Alliance........ hmaaen 14,556 344,, 19,543 453 ,, 67,258 62 ,, 
Imperial ............ 4.94 15} ,, 10,009 36} ,, 22,584 4) ,, 
Consolidated ...... . not stated — 13,372 30 ,, 190,752 20? ,, 
East London......... 1,065 10 ,, 4,395 42} ,, 40,526 383 ,, 


Lond. & S. West. 3,145 16} ,, 10,174 523 ,, 24,679 12} 
Metropolitan ........ 4,076 15 ,, 9,570 30k ,, 9,416 43 
National Provincial not stated —_ not stated — 267,870 20 


The defaulters in this list are so numerous as to prevent the com- 
pletion of the information necessary to make any valuable inference. 
The table will, at all events, serve to show with what imperfect 
accounts the old joint stock bank shareholders are satisfied. There 


is room for amendment in this respect amongst the new as well as 
the old banks. 


2 
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THE PROPOSED ALTERATION IN BANKING HOURS. 


Tue following correspondence has been received with regard to the pro- 
posed alteration in banking hours. It will be noticed that Sir John 
Lubbock, as the chairman of the committee of London bankers, has, whilst 
expressing himself in high terms of the character and position of the 
general body of bahkers’ clerks, not felt himself justified in entertaining 
the proposal :— 
TO THE EDITOR. 
The Bankers’ Clearing House, Lombard Street, Feb. 19. 

Sir,—I beg to hand you herewith the reply of Sir John Lubbock to the 
memorialists on the subject of opening the London banks at ten o’clock 
instead of nine. 

Although the efforts that have been made have not been attended with 
success, the bankers’ clerks are not the less indebted to the public and the 
press for all that has been done and urged in their favour.—I am, Sir, 
your obedient servant, G. DERBYSHIRE. 


“ London, Feb. 17, 1868. 

** Gentlemen, —I have received the memorial which you have presented 
to me in favour of opening banks at ten o’clock instead of nine, as at 
present, and have brought it before the committee. 

“T am instructed to thank the memorialists for their readiness to 
acquiesce in such a change, and their very just praise of the industry and 
high character of the general body of bankers’ clerks. 

“The hour from nine to ten, however, not being occupied by counter 
work, the mere opening of the doors an hour later would make very little 
difference, and the committee does not think it would be desirable to throw 
back the general work of the day.—I am, Gentlemen, your obedient 
servant, (Signed) Joun LusBocK. 
“ Mr. G. Derbyshire, Mr. F. Kemble, Mr. G. Outram.” 


y. 





—_ 
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Banking and Commercial Lato, 


As usuAL, there has been quite a crop of cases on shareholders’ 
liability. Re the New Zealand Banking Corporation, ex parte 
Sewell, the company had been formed with wu capital of 
£300,000 in £100 shares, which had been informally increased 
to £400,000 by a resolution of the directors, and afterwards 
again increased in the proper way to £600,000, by special resolu- 
tions passed at specially summoned meetings of the shareholders. 
At the request of Mr. H. A. Hankey, the chairman of the 
company, Mr. Sewell signed an application for 100 shares of 
£10 each, into which, by an act ultra vires, the directors had 
divided the original £100 shares. Subsequently, when the 
second and third issue came out, he applied for and obtained 
other £10 shares. Notices were sent to him in the usual way, 
and he received a dividend on the whole number, but when the 
company was in liquidation, he disputed his liability, saying 
that he signed the form of application in reliance upon Mr. 
Hankey, and in ignorance of what the document contained. 
The Master of the Rolls held him liable on all the properly 
created shares ; but the official liquidator claimed to have him 
settled as a contributory as to those of the second issue also. 
This was refused, but the Lords Justices held Mr. Sewell bound 
by his acquiescence as to the others, amounting in all to 345 
£10 shares. In re the Canadian Company, ex parte Fox, the 
contributory was more fortunate. He had applied for 150 
shares, aud had paid a deposit on them, when the directors pro- 
posed to re-constitute the company. Mr. Fox disapproved, 
had his shares cancelled and his money returned, but as the 
re-constitution was never carried out, the liquidator contended 
the cancellation was ultra vires and void. Lord Romilly, how- 
ever, held that the release was, under the circumstances, valid 
and effectual, so that Mr. Fox’s name must be removed 
from the list. In re the Londen and Mediterranean Banking 
Company, ex parte Wright, the contributory’s shares had been 
cancelled at his request, on the refusal of the Stock Exchange 
Committee to appoint a settling day. The cancellation was 
now successfully impeached on two grounds. First, that the 
proceedings were informal, as no notice of intention to cancel 
had been given, and secondly, that no arrangement between 
shareholders could be allowed to prevail against the rights of 
creditors, so that Mr. Wright’s name must be placed upon the 
list of contributories. 

Whether the voluntary or compulsory process be best for 
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winding up an insolvent company, appears to be a moot point, 
on which even vice-chancellors are not agreed. In re the 
London Flour Company, sundry shareholders, dissatisfied with 
the conduct of liquidators and directors, asked for, and 
obtained from Sir John Stuart, an order to change a voluntary 
to a compulsory winding up, his Honour saying that there was 
much that required investigation, and that experience had con- 
vinced him that winding up in Court was cheaper, quicker, and 
more satisfactory, than when conducted out of it. In re the 
Koningsberg Silver Mining Company, Vice-Chancellor Wood, how- 
ever, on the same day refused even to place a voluntary liqui- 
dation under the supervision of the Court, deeming that sundry 
allegations of misconduct similar to those above mentioned had 
not been substantiated, and that he should not be justified in visit- 
ing the company with the increased expense of a more formal and 
costly process than that originally selected. In re the London 
Wharves and Warehouses Company the Lords Justices held they 
had no jurisdiction to alter an appointment of a liquidator, 
made by the Master of the Rolls in the exercise of his discretion, 
but the liquidator might, if it were so desired, be made subject 
to the supervision of the Court, though the liquidation was 
originally purely voluntary. 

Among points specially interesting to the banking world may 
be mentioned in re the Leeds Banking Company, where Mr. Joseph 
Dalby, registered owner of 150 shares, had been ruined by the 
calls of £160 per share made upon the hapless shareholders in 
this miserable undertaking. The gross amount would have been 
£24,000, but on satisfying the official liquidator that he was 
only worth £9,789, he was allowed to compromise by the 
payment of £10,500. Subsequently, it was discovered that Mr. 
Dalby’s brother Robert’ was beneficial owner of 40 shares, 
whereon the liquidator endeavoured to set aside the arrangement 
as fraudulent. ‘The case was adjourned, in order that the parties 
might come to terms, and eventually, the Court so far relaxed 
from its ordinary and unpitying rigidity, as to sanction a release 
on payment of £1,000, instead of £6,400, for which the 
contributory would have been liable if the liquidator’s con- 
tention had been established. In re the Bank of Hindustan, 
China and Japan, Mr. Ross, the manager of the Japan branch, 
was allowed to rank as a creditor for £3,000, as compensation 
for loss of a three years’ engagement with the company. In 
Stow v. Milford the plaintiffs, bankers at Exeter, sought to 
expel the defendant from the firm, on-the ground of his having 
discredited the partnership by appeariug as respondent in a 
divorce suit, by which the correct people of Exeter were so 
greatly soniuholiond that many threatened to withdraw their 
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accounts from the bank. The defendant maintained that his 
partners had no right to act as censores morum, but ultimately 
the case was directed to stand over pending endeavours to arrange 
a voluntary retirement. Hardy v. Veasy was an action against 
the Huntingdon bankers, for improperly disclosing the state of 
a customer’saccount. Thejury having found for the defendants 
on the ground that the disclosure complained of was made on 
adequate occasion, and from a bond fide desire to benefit the 
plaintiff, the maiter was taken to the full Court of Exchequer, 
when it was argued that any disclosure whatever involved a 
breach of duty, and rendered the defendants liable. The Court, 
however, declined to endorse this theory, saying the bankers’ 
secresy was a matter of moral and not legal obligation, and 
that therefore no action would lie under the circumstances of 
the case in question. In Emmanuel v. Robarts the Court of 
Exchequer decided that a post-dated cheque is no longer illegal 
for want of a fresh stamp, but that as it was shown to be the 
custom of bankers in London to refuse payment of such cheques, 
and such custom was valid and reasonable, it bound the plaintiff, 
the drawer of the cheque, and furnished an answer to the action, 
entitling the defendants to judgment in their favour. Fwentes 
v. Montes raised a point under the Factors’ Act which may 
prove important to the banking world. The plaintiffs had 
formerly employed a person as an agent within the Factors’ Act, 
but they had revoked his authority, and had ordered him to 
hand over their goods and documents to a successor, whom they 
named. Instead of doing this, the agent pledged some of them 
with the defendants, who took them bond fide, and gave value 
without notice. The question was, whether they were, under 
these circumstances, entitled to the protection of the Act, and the 
Court of Common Pleas, after remarking upon the nicety and 
difficulty of the point, held that they were not, and gave judg- 
ment for the plaintiffs, the dismissed factor’s employers. 

There have been three appearances in chancery in Blowam v. 
The Metropolitan Railway Company, a suit instituted to restrain 
the payment of dividends from improper sources. The directors 
had declared a dividend of 7 per cent., but the plaintiff moved 
for and obtained an injunction restraining them from paying it, 
on the ground that certain interest on debentures and on money 
spent on incomplete works, had been improperly debited to 
capital. The suit is not finally decided, but an attempt to dis- 
solve the injunction by an appeal to the Lord Chancellor failed, 
and the matter consequently stands over till the hearing. 

A very impcrtant decision, involving the validity of an ordi- 
nary Stock Exchange practice, has been pronounced by the Court 
of Common Pleas in the case of Grissel v. Bristowe. The plaintiff 
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had held 80 shares in Overend and Gurney, which, on the day 
after the failure, he sold through his brokers Messrs. Barry to 
Messrs. Bristowe, the defendants, who, as usual, did not give 
their principal’s name. Messrs. Bristowe and Barry had other 
dealings in the same shares, but as Messrs. Barry had bought 
more of Messrs. Bristowe than they sold to them, the plaintiff’s 
shares were not delivered to Messrs. Bristowe at all, and he was 
in consequence settled on the list of contributories. The ques- 
tion was, whether he could now elect to treat the defendants, the 
buying brokers, as principals, so as to make them responsible for 
his loss, and the Court, by a majority of three to one, held that 
he could, and that the Stock Exchange custom on which the 
defendants relied was unreasonable and void. It is right to add 
that Mr. Justice Byles disagreed from this ruling, and that the 
dissatisfaction felt with it has been so great and general, that 
steps have already been taken for carrying it as promptly as 
possible to the House of Lords. 

In re the Blakely Ordnance Company, ex-parte Stocken, a con- 
tributory whose shares had been forfeited for non-payment of 
calls under provisions in the articles of association, was held not 
liable under the same articles to pay interest at 25 per cent. 
on the calls unpaid at forfeiture, though he was bound to pay the 
principal money due at that time. In re the Ottoman Financial 
Association, Messrs. Moore and Greatorex and Mr. Braggiotti, 
endeavoured to establish claims for £218 and £370. 10s. respec- 
tively, for brokerage services rendered at the order of Major 
Kitson, the chairman. In both cases, however, the plaintiffs 
failed, the Courts holding that no sufficient evidence of the 
major’s power to pledge his company’s credit had been given, 
and saying that if persons chose to put confidence in directors 
and others acting on behalf of companies, they must do so at 
their peril, because they ought in the first instance to satisfy 
themselves that such officers had the authority they claimed. 

Sundry miscellaneous points may be briefly dismissed. Re the 
Cambrian Railways Company Lord Justice Cairns decided that 
though landowners expropriated by a railway in course of 
construction may have their remedies suspended under the Act 
of last session, in the same way as debenture-holders and ordi- 
nary creditors, the Court has a discretion which it may exercise 
in their favour, and of which, in the case under notice, it decided 
to avail itself. In re the Natal Investment and sundry other 
companies, the Courts have upheld debentures issued by the 
companies, though such issue had been impeached as wtra vires, 
and therefore not binding. In the case of a silver mining 
company, which had neither assets nor office, an order was, faute 
de mieux, made to serve notice of a winding-up petition on the 
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seven signitaries of the memorandum of association. In re the 
New Sedgwick Gunpowder Company, the Court of Queen’s Bench 
refused to grant a mandamus at the instance of a shareholder, 
who wanted to compel the directors to produce a report which 
they had presented and read, but which had never been printed. 
The ground of the refusal was the want of precedent for such 
an application. In re the London India Rubber Company Vice- 
Chancellor Malins held that preference shareholders of a com- 
pany are entitled to participate rateably in the surplus remain- 
ing after liquidation. In Crossley v. Elworthy, the plaintiff, a 
shareholder in the London and Colonial Company, Limited, re- 
covered £35,000, the amount of loss sustained through his 
having been induced to enter into the concern by the defendant’s 
false and fraudulent representations. The defence was that 
Mr. Elworthy had acted bond fide, as was shown by his holding 
a large stake in the company. 

Among bankruptcy matters, we may mention that in Solomon 
v. Laverick the Court of Queen’s Bench held a provision that 
creditors under a composition deed must seek the debtor and 
demand the promissory notes for the covenanted composition 
not to be unreasonable, and that it did not invalidate the deed. 
Lord Justice Cairns decided in ve Jones that a bankruptcy com- 
missioner who has refused to grant an order of discharge, may . 
review his decision on the bankrupt’s application, after the lapse 
of a reasonable time. In re Jones, that a bankrupt who, pend- 
ing proceedings, has executed a trust deed, is entitled to have 
his bankruptcy annulled if the requisite proportion of creditors 
assent, and no adequate reason to the contrary be shown. In 
re Culthorp, that a limited company, being a creditor, may take 
all proceedings and enjoy all remedies the Bankrupt Acts render 
available to private persons. In re Bristow, that if a petition- 
ing creditor against a non-trader abandon his petition, it is not 
competent for another creditor to continue the abandoned pro- 
ceedings, but he must commence de novo. In re Hughes, his 
Lordship dismissed an appeal from an order of a Liverpool com- 
missioner, postponing the last examination sine die, his accounts 
and explanations not being deemed satisfactory. It was urged 
that the commissioner had no right to adjourn sine die by way 
of indirect punishment, to which the bankrupt was not properly 
liable, as he had given the fullest disclosure of his affairs in 
his power. Lord Cairns, however, said the evidence showed 
this was not the case, and that the commissioner had done per- 
fectly right. In a case before Commissioner Holroyd, some 
inspectors under a deed of arrangement were held personally 
liable to pay a dividend of 4s, in the pound on a claim for 
£7,000, which had been disputed, but which the creditor suc- 
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ceeded in establishing, though not until after the inspectors had 
paid away the funds among the other creditors. They were 
told that they ought, atleast, to have reserved sufficient to satisfy 
the claim, supposing it to be established, and must therefore be 
held liable for their default. In re Calthorp the Lords Justices 
decided that a banking company or other corporation may act 
as petitioning creditor against a non-trader. In er parte 
Rastrich, re Nuttall, their Lordships held that in counting the 
majority of creditors in number and value requisite to give 
validity to a composition deed, those assents only can be included 
which were given before registration. In Matthews v. Healey 
the Court of Queen’s Bench held that a bankruptcy deed is 
not bad for unreasonableness, simply because the composition 
secured thereby is only sixpence in the pound. In re Petrie 
the Lords Justices decided that as the holders and not the 
drawers of bills of exchange are the persons to sue upon them, 
they are also the persons to sign as assenting creditors to the 
deed of an arranging debtor, and to be counted in the statutory 


majority requisite to make the deed binding on dissenting 
creditors. 
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ALLEGED MISREPRESENTATION AS TO THE STATUS OF A PUBLIC COMPANY. 
CROSSLEY UV. ELWORTHY. 


Txis important case, which occupied the attention of the Lord Chief Baron 
and a special jury in the Court of Exchequer five days, was brought to a 
termination on the 18th February. 

Mr. Serjeant Ballantine, Mr. Brown, Q.C., Mr. Philbrick, and Mr. H. 
Tindal Atkinson were counsel for the plaintiff; the Attorney-General, 
Mr. Mellish, Q.C., and Mr. W. H. Lord appeared for the defendant. 

The action was brought by Mr. Joseph Crossley, of the firm of Crossley 
Brothers and Co., carpet manufacturers at Halifax, against the defendant, 
Mr. Frederick Thomas Elworthy, on account of certain false and fraudu- 
lent representations made and circulated by him publicly and privately in 
relation to the affairs and prospects of a company called “ The London and 
Colonial Company,” and in his capacity of managing director of the said 
company, whereby Mr. Crossley was induced to take shares in the com- 
pany to the extent of £50,000. The London and Colonial was started in 
the year 1859, principally by the defendant and his friends, for the pur- 
pose of purchasing and carrying on the business of Mr. Robert Tooth, who 
had been a hop merchant and brewer at Burton-on-Trent and Woolwich. 
The nominal capital of the company was to be £150,000, divided into £100 
shares, and the purchase-money paid to Mr. Tooth was £60,710. How- 
ever, of that amount £45,000 was received in shares of the company, and 
£15,710 in bills, but which were ultimately redeemed. Notwithstanding 
that large dividends were announced, the company must always have been 
working at a heavy loss. In the summer of 1865 the directors were 
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anxious to raise fresh capital ; and as Mr. Elworthy, the managing direc- 
tor, had become somewhat intimate with Sir Francis Crossley, M.P. for 
Halifax, through their being joint trustees under the will of the late Mr. 
Kershaw, member for Stockport, whose daughter Elworthy had married, 
application was made to Sir Francis by the defendant to become a share- 
holder. Although Sir Francis declined to do so, he referred the matter to 
his brother, the present plaintiff, communicating to him the favourable 
representations which Elworthy had made respecting the company and its 
affairs, and, above all, that it had been working most successfully for a 
period of six years, and that the shareholders had earned a uniform divi- 
dend of 124 per cent. Shortly following on these representations was 
issued the prospectus of July, 1865, announcing : “ The large and growing 
demand for Burton ales at home and abroad can only be met by a greater 
supply ; and one of the valuable incidencies of this company is that, by a 
very moderate outlay on the existing plant, it will be at once capable of 
doubling its present production without any further expense in manage- 
ment, and with very little increase in the cost of labour.” Now this 
announcement was set forth at atime when it either was, or ought to have 
been, thoroughly known to the directorate that their ales were a perfect 
glut in the colonial market—that their branch, in consequence of the bad 
quality of their ales, was in general disrepute, and that the losses upon 
consignments abroad had been enormous, amounting for the previous year 
alone to the sum of £32,000. Relying upon the statements thus privately 
and publicly made, Mr Crossley, the plaintiff, applied for and obtained an 
allotment of 500 shares of £100 each, and upon these he paid up at once 
£25,000. He received two dividends, amounting together to £2,200; but 
at the end of about a year and a-half he had come to the conclusion that 
the company was hopelessly rotten, and accordingly, upon his petition, it 
was ordered to be wound up in March, 1867. Since the order for winding- 
up has been issued, the creditors have received 7s. 6d. in the pound, and 
Mr. Crossley has paid a sum of £10,000 on calls made by the liquidators. 
At the same time he remains liable for further calls to the extent of 
£15,000; while his actual payments—independently of the loan of £6,000 
to the defendant —amount to £35,000. 

The plaintiff’s case is, that, although himself a man of business, he 
had made no effort to verify the statements put forward by the defen- 
dant. He had phaced implicit reliance on those statements, and embarked 
in the speculation accordingly. It had never for a moment occurred 
to him that the prospectuses, the balance-sheets, and the reports of the 
directors could be false and illusory, that fictitious dividends should 
have been declared, that consignments abroad should have been repre- 
sented in the assets of the company as worth £207,000, when it was 
well known to the directors that bills had been drawn against those 
consignments to the extent of £130,000, and that their invoiced value 
was immensely in excess of their real value; likewise, that a guarantee 
fund of £35,000 should have been transferred in the balance-sheet of 
1865 to profits at a period when the company was only realising losses ; 
and, lastly, that there should have appeared in the same balance-sheet 
an entry of a sum of £30,000, representing assets connected with a fire 
which had occurred on the company’s premises at Woolwich, and which 
might be presumed to be salvage remaining after the fire. 

The defendant, it appeared, had embarked a sum of £18,000 in the 
company, but, on the other hand, he had drawn out of it, including the 
£6,000 advanced by the plaintiff, a sum of £41,000, and without taking 
account of £1,000 a year, which he received as managing director, It was 
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admitted that he had no special qualification for such a position, that he 
knew nothing of accounts, and that he knew nothing of brewing. And it 
was likewise elicited that, although the beer and ales consigned abroad 
were wretchedly bad, the prices invoiced were those of Bass and Allsopp. 
In the course of the defendant’s cross-examination he admitted that a sum 
of £30,000, which had been lost to the firm by a fire, was brought to the 
assets of the company in the balance-sheet of 1866. A dividend of 10 per 
cent. was declared on that occasion, but such a proceeding could not be 
justified. 

The Chief Baron, in summing up, said the case was one of very grave 
importance ; there was a very large sum of money involved in the inquiry, 
as well as the character and honour of the defendant. The misrepre- 
sentations upon which the plaintiff principally relied were, that the com- 
pany since 1860 were in such a pecuniary position as to be able to pay 124 
per cent. dividend ; and that in 1865 the accounts had been examined, and 
that such was the prosperous state of the company that they had at the time 
the prospectus was issued, over and above their assets, a sum of £80,000 
to be distributed by debenture to the then shareholders, in addition 
to 12} per cent. as a dividend. The question for the jury was whether 
the defendant made such representation to the plaintiff and induced the 
plaintiff to take the shares, the defendant knowing such representations 
to be untrue. The principal questions to which they were to direct their 
attention were whether the defendant, notwithstanding his experience of 
the differences between the invoice prices at which the company’s goods 
were consigned and the price actually realised, truly represented the invoice 
price of the consignments outstanding in 1865, amounting to £207,000, as 
an asset in the hands of the company; and, also, whether the defendant 
was aware that when the £35,000 was taken from the consignment guarartee 
fund and brought into the surplus fund the consignments then outstanding, 
having regard to his experience of past years and letters that he had 
received from the agents of the company, would realise at a loss. The 
learned Lord Chief Baron then went through each balance-sheet from 
1860 to 1865, showed that with the exception of the first year, the differences 
between the invoiced price and the realised price of the consignments much 
more than out-balanced the net profits alleged to have been realised. He 
asked the jury to consider whether the summary was put forward with the 
intention and was calculated to deceive the public, and was the defendant 
aware of the false statement contained in it. He prayed them to give 
the case their most earnest and anxious attention, and to arrive at the 
best conclusion they could under the circumstances. 

The jury retired to consider their verdict, and in about ten minutes 
returned into court, finding a verdict for the plaintiff.—Damages, £35,060. 





PAYMENT OF DIVIDENDS OUT OF CAPITAL—BLOXAM V. METROPOLITAN 
RAILWAY COMPANY. 


THIs was an appeal decided in the Court of Chancery, by the Lord 
Chancellor, on the 19th February. 

It was a motion to discharge an order made by Vice-Chancellor Wood 
on the 31st of January last. The facts were shortly as follows :—The 
plaintiff, who was a holder of Tower Hill Extension stock in the com- 
pany (suing on behalf of himself and all others the shareholders of the 
company, ordinary, preference, and extension, except such of them as 
were defendants), moved for an injunction in the court below to restrain, 
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in effect, the payment of a dividend out of capital, and the application 
of any portion of the Tower Hill Extension capital otherwise than for 
the purposes of the works authorised by the Metropolitan Railway 
(Tower Hill Extension) Act, 1864. The plaintiff was the holder of £500 
Tower Hill Extension stock, purchased by him on the 28th of December, 
1867, the present bill having been filed on the 25th of January. The 
bill raised various charges against the directors, all tending to show 
that the dividends for some time past had been paid out of the capital, 
and that, for the purpose of increasing the sum represented as available 
for dividends, the directors had charged sums on the capital account, 
as, for instance, part of the office expenses, directors’ fees, &c., which 
were properly payable out of the revenue; that they had inserted on 
the debtor side of the revenue account sums paid as interest by the 
contractor of the Tower Hill Extension Line half-yearly until the com- 
pletion of the line (sums amounting to interest at 6 per cent. upon 
£700,000 share capital of that extension being made by the terms of 
the contract payable by the contractors to the company, in order to 
secure the due completion of the contract, and in lieu of all penalties 
for non-fulfilment),and had applied such sums in payment of the divi- 
dends on the extension stock, the works upon such extension line not 
having been as yet proceeded with, and that they had thrown upon the 
capital account a large portion of the interest upon the debenture debt, 
and paid out of earuings during the current half-year the interest upon 
that part of the debt only which represented railways actually finished 
and remunerative. A clause was inserted in the special Acts of the 
company, prohibiting the company from paying interest or dividends to 
any shareholder “out of any money by this Act, or any other Act re- 
lating to the company, authorised to be raised by calls in respect of 
shares or by the exercise of any power of borrowing.”” The Vice-Chan- 
cellor held that the plaintiff had a sufficient interest in the company to 
entitle him to maintain this suit. He was not indemnified by any 
hostile company, and he was supported by the holder of £4,500 stock, 
and the purchase of his stock, with the dividend (paid on the 15th of 
January) attached, did not preclude him from taking steps to prevent 
any further spoliation of his property. Upon the several charges raised 
by the bill his Honour expressed his opinion—first, that the general and 
office expenses ought to have been wholly charged to revenue, and that 
the payment of any portion of them out of capital, with a view to in- 
creasing the sum available for a dividend, was indefensible; second, 
the mode of charging only a portion of the interest upon the debenture 
debt to revenue was wrong, inasmuch as the interest upon the remain- 
ing portion which had to be provided for was thus eating up the capital. 
The result of the transaction was nothing else than a payment of divi- 
dends out of capital, which was expressly prohibited both by the special 
Acts of the company and section 121 of the Companies Clauses Act; 
third, in reference to the sums derived from the contractors, more might 
be said at the hearing of the cause; but his present opinion was that 
it was impossible to represent these payments as profits from which an 
income was derived. The certificate of the auditors did not, in his 
opinion, preclude the Court from investigating the matter at the in- 
stance of the shareholders. The order would be :—“ The Court being 
of opinion that the charges for half-payments of directors, auditors, and 
office expenses have been improperly charged on former occasions when 
divid have been declared to capital account, and that the interest 
on the difference between £1,333,000 and £449,000 is not, nor is any 
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part thereof, properly chargeable to capital account, and that the state- 
ments and accounts issued by the directors on this day are founded on 
accounts making the same charges to capital account, restrain the com- 
pany and their directors from declaring or paying any dividend except 
so far as the profits and other income of the company may be applicable 
to such dividend, regard being had to the provisions of the special Acts 
authorising the several undertakings of the company, and those of the 
Companies Clauses Consolidation Act.” 

Sir R. Palmer, Q.C., Mr. Giffard, Q.C., and Mr. Bristowe argued in 
support of the motion to discharge the order; Mr. Amphlett, Q.U., and 
Mr. E. R. Turner contra. 

The Lord Chancellor said that in the court below the Vice-Chancellor had 
directed that an injunction should be awarded to restrain the defendants, 
the Metropolitan Railway Company and their directors, from declaring or 
paying any dividend, except so far as the profits and other income of the 
company might be applicable to such dividend, regard being had to the 
provisions of the special Acts authorising the several undertakings of the 
company and those of the Companies Clauses Consolidation Act; the in- 
junction to be until the hearing or further order. The case of the plaintiff 
was shortly as follows :— He had, on the 28th of December last, become the 
purchaser of £500 Tower Hill Extension stock, and only since August, 
1866, had had any voice in the management of the company’s affairs. 
The charge made by the bill was, that, whereas a sum of £700,000 had 
been raised in shares under the powers of the Tower Hill Extension Act, 
that particular extension, to use the language of the chairman, “ had not 
been touched,” and the money thus raised (with some of the money raised 
for other extensions, amounting together to nearly £1,000,0U00) was about 
to be used in payment of a recently declared dividend of 7 per cent., such 
appropriation being wholly illegal and ultra vires. 1t was further con- 
tended that the net working revenue of the line could be shown to be not 
more at the utmost than £150,000 a year, an income which would not 
justify a dividend of even 2 per cent. On the part of the company it was 
denied there had ever been any payment of dividend out of capital at all, 
and submitted that there was nothing in the Act of Parliament requiring 
that the £700,000 should be appropriated exclusively to the construction 
of this extension line. Great stress was also laid upon the contract which 
had been entered into with Mr. Kelk, whereby he was to complete the 
works within a given period, and to pay interest by way of penalty in the 
meantime. Although no oue could possibly approve of the manner in 
which the plaintiff had introduced himself to the company, yet it could not 
be said that he was not to have the ordinary rights of a plaintiff on account 
of the motives which led him to acquire the means of appearing in that 
character. It was further objected against the plaintiff that the proceedings 
of which he complained had been going on with the full knowledge and 
acquiescence of the person from whom he purchased his shares, and there- 
fore he could not raise any objection to them. If the acts of the company 
were positively illegal, the fact of knowing them would not have prevented 
the original holder from afterwards objecting to similar acts; but it could 
not be held that the acquiescence of an original holder would bind a sub- 
sequent purchaser. His Lordship regretted that any persons should suffer 
from having the dividend withheld from them if it should ultimately be 
discovered that they were entitled to it. It must, however, be remembered 
that if the court were to allow the dividend to be received, and it should be 
determined that it had been improperly declared, it would never be re- 
covered from those to whom it was paid, and in that sense the injury 
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to the extension shareholders might not be incorrectly described as 
irreparable. Under all these circumstances he should affirm the decree of 
the court below, leaving the costs to be costs in the cause. 





POST-DATED CHEQUES.—EMMANUEL Y. ROBARTS. 


TH1s case was argued and decided by the Court of Queen’s Bench, sitting 
in Banco, on the 11th February. 

lt raised the oft-vexed question, which will not be settled until it is 
carried into error, whether a post-dated cheque is or is not illegal. Before 
the Act imposing a penny duty upon cheques it had been so held, and was 
quite settled. The question was whether it was so still, and it arose 
thus :—The plaintiff, a customer of Robarts, Lubbock and Co., had given 
a cheque upon them, payable on demand, which was dated on the 14th of 
November, 1866, but was really given on the 13th, the day before. On 
that day it was presented for payment and was refused, the words “ post- 
dated ”’ being written uponit. Next day, the 14th, it was again presented, 
but was again refused, on the ground that, as already endorsed, it was a 
post-dated cheque—that is, dated after the time when it was really drawn— 
and it appeared that there was a custom of the bankers in London not to 
pay cheques appearing to be post-dated. The customer sued the banker 
for refusing his cheque. The question was, whether the cheque was legally 
due and payable. 

Mr. Serjeant Hayes (with him Mr. Oppenheim) for the plaintiff, the 
customer, argued that it was, and that the custom mentioned arose from 
the fact that under the old Stamp Act of 55 George III., there was a 
penalty on a banker paying a post-dated cheque or draught, but that this . 
did not now apply. And he cited the work of Mr. Justice Byles on bills 
to the effect that ‘‘it should seem that a post-dated cheque is legal— 
though this conclusion is doubtful.’? He also relied on the recent case of 
Whistler v. Forster in the Common Pleas, and the still more recent case of 
Austin v. Bunyard in this court (4 Foster and Finlayson’s reports, 253), 
in both which cases it was held that a post-dated cheque was recoverable. 

Mr. Day, for the bankers, the defendants, contended that as the plain- 
tiff was found by the case to have had an account with the defendants, as 
bankers in the city of London, upon the usual terms, and as it was also 
found that it was the cnstom among bankers in the city of London not 
to pay cheques known by them to be post-dated drawn by their customers, 
such custom must be taken to be a term of the contract between the cus- 
tomer and the bankers, and as this action was one for breach of the 
contract between the customer and the bankers, it could not be main- 
tained, as no breach had been committed, the cheque drawn having been 
post-dated, and known to be so to the bankers. 

The Court held, that as the cheque purported to be payable to order on 
demand, it was not invalid because post-dated, and that the bankers would 
not be justified in refusing to pay it upon the ground of any defect in the 
stamp, the case of such a document being probably a casus omissus in the 
recent Stamp Act, but that the respondents were entitled to judgment upon 
the ground that there had been no breach of the contract between them 
and the plaintiffs, their customers. 

Judgment for the bankers, the defendauts. 
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Reports of Joint-Stoch Banks. 


MUNSTER BANK. 


Tue following is the report of the directors of the Munster Bank, 
Limited, for the half-year ending 28th December, 1867. 

“ The directors have the pleasure of placing before the shareholders the 
annexed statement of the accounts of the bank, for the half-year ending 
the 28th December, last. The gross earnings of the bank for the six 
months are, £18,573. 5s. 4d. which, with £3,822. 1s. 9d., received as pre- 
miums on shares issued, amounts to £22,395. 7s. 1d. After payment of 
interest on deposit and other accounts, charges, rebate on bills not at 
maturity, d&c., a balance remains of £10,628. 10s. 9d., out of which the 
directors propose to pay a dividend for the half-year at the rate of six per 
cent. per annum, free of income tax; to appropriate £3,500 as payment 
for goodwill of the Union Bank business ; and to write off from prelimi- 
nary expenses account £876. 7s. 1d. (leaving a balance of £1,000), which 
will make the rest or undivided profits £32,771. 17s. 1ld. As the 
shareholders are aware, during the half-year the directors have com- 
pleted the advantageous arrangement with the Union Bank of Ireland, 
Limited, referred to at last meeting, by which their valuable premises and 
business at Cork, Limerick, Charleville, Tipperary, Fethard, Bruff, Kil- 
mallock and Kilfinane, have been transferred to this bank. Three direc- 
tors, N. D. Murphy, Esq., M.A., Joseph W. McMullen, Esq., and William 
Lumley Perrier, Esq., retire by rotation, are eligible, and offer themselves 
for re-election.” 


Statement of Accounts to 28th of December, 1867. 

Dr. 
Capital paid up a en ee se = wee «= £175,000 0 
Deposit and current accounts ... coo tee 639,264 19 
Seven day bills a ee ee ee ee 20,065 4 
Due Union Bank of Ireland, Limited—Bank premises and furni- 

ture, £10,000; goodwill of business, £3,500... we one 13,500 0 

PROFIT AND LOSS. 

Balance from former account, £31,619. 14s. 3d.; gross profit for 

half-year ending 28th inst., £18,573. 5s. 4d.; received for 

premiums, £3,822. 1s, 9¢,—£22,395, 7s. 1d: 11. nee one 54,015 1 4 

£901,845 4 11 


Cr. 
Cash on hand and at bankers... use sue tee tee wee «= £109,210 16 10 
Government securities  ... se eee nee neue 22,004 5 8 
Bills discounted and due on current accounts a ee 739,279 12 11 
Preliminary expenses, and cost of establishing branches ove 1,876 7 1 
Bank premises a a Te ee ee ee 5,707 6 1 
Union Bank premises, £10,000 ; good-will of business, £3,500 13,500 0 0O 
Interest paid and due on deposits and public accounts ..._... 3,576 17 3 
Charges, Salaries, rents, &c., at head office and branches = 6,689 19 1 


£901,845 4 11 
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Dr. PROFIT AND LOSS ACCOUNT. 
Interest on deposits and public accounts, £3,576. 17s. 3d.; 

charges, salaries, rent, remuneration to directors, provision for 

bad debts, &c., at head office and branches, £6,689. 19s. 1d. £10,266 16 4 
Rebate on bills not due, £1,500; dividend at 6 per cent., £5,100; 

Union Bank for goodwill, £3,500; preliminary expenses 








£876. 7s. 1d. -— ma” a a me « ee om 10,976 7 1 
£21,243 3 5 

Balance carried down sale) Fils. sia” ile ~ lat “Aenean $2,771 17 11 
£54,015 1 4 

Cr. ———— 
Balance on 29th June, 1857 oe 6ClelC ee CS 
Gross profit since, including £3, 828. 1s. "9d. ‘premiums eee ee 22,395 7 1 
£54,015 1 4 

By balance brought down... 6.0 see eee enews wee) 982,771 17 11 








MANCHESTER AND COUNTY BANK, LIMITED. 


Tue half-yearly ordinary general meeting of shareholders was held 
at the Memorial Hall on the 24th January; Mr. Thomas Dugdale in the 
chair. 

The annexed report and accounts were presented and adopted :— 

“The directors have pleasure in presenting to the shareholders the . 
annexed statement of accounts for. the half-year ending 3lst December, 
1867, on reference to which it will be seen that, including the balance of 
£4,156. 4s. 2d. brought forward from the previous half-year, there is now 
a net profit of £41,393. 5s. 11d. to be appropriated. Of this amount tho 
directors propose to add £15,000 to the reserve fund, which will thus be 
raised to £120,000—to pay the usual dividend at the rate of 8 per cent. 
per annum, which, together with the income tax, will absorb £25,203. 12s., 
—and to carry forward £1,189, 13s. 11d. to the profit and loss account of 
the present half-year. In order to make the paid-up capital of the bank 
an even amount of £600,000, one hundred and one shares have been sold 
at a premium of £3 per share, being the market price of the day. The 
general business of the bank continues to increase; and during the half- 
year a sub-branch has been opened at Colne. Agreeably with the pro- 
visions of the articles of association, four directors—Messrs. Thomas 
Dugdale, Edwin Hilton, William Horsfall, and James Reiss—now retire, 
but are eligible, and offer themselves, for re-election.” 


Dr. Balance-sheet, 31st enna S 1867. 
Capital; being £15 per share on 40,000 shares... «- £600,000 0 0 
Reserve fund . eco ate -» 105,000 0 0 


Lodgments on current and “deposit accounts, “ke. cco wees wee, 9,506,059 14 2 
Balance of profit and loss account, from 3(¢th June, 1867, 

£4,156. 4s. 2d.; gross profit for the half-year (as below), 

after making ample provision for bad and doubtful debts, 

£58,262. 5s. 10d,,—£62,418. 10s., less — 

£11,067. 15s. 7d... eee eee eee eee eee ory tee 51,350 14 5 











£3,264,390 8 7 
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r. 
Bills of exchange, loans, credits, cash on hand, and with 
bankers, &c. eee os ws mae te +. £3,230,274 5 4 


Bank property and furniture att hel ae eke sen Aged 34,116 3 3 





£3,264,390 8 7 
—— 


PROFIT AND LOSS ACCOUNT. 


". 

Expenses at head office and branches, directors’ and auditors’ 
remuneration, bonus to officers, &c....  ... see ane sie 

Dividend of 12s. per share and income-tax, £25,203. 12s.; 
to reserve fund, £15,000; balance carried forward, 
£1,189. 13s. 11d. eee baae ote a ae eve 41,393 5 11 


£11,067 15 7 


£52,461 1 6 
AEE 

Cr. 
Balance 30th June, 1867 ie a oe ae ae 
Gross profit (as above),’ after making ample provision for bad 
and doubtful debts, £58,262. 5s. 10d.; less rebate of bills on 
hand, £9,957. 8s. 6d. ... eco 8 eee one eee 48,304 17 4 


£4,156 4 2 


£52,461 1 6 


et 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


Tue ninth half-yearly general meeting of the shareholders of this com- 
pany was held at the Baltic, Threadneedle-street, on the 27th January, to 
receive the directors’ report and the audited accounts to the 31st December, 
and further to propose a resolution to alter article 127 of the articles of 
association so far as it fixes the remuneration to be received by the directors 
for their services, by providing, in lieu thereof, that such remuneration 
shall be from time to time fixed by the shareholders at any general meeting. 
Mr. Henry Paull, M.P., presided, and there was a large attendance of 
shareholders. 

The Secretary (Mr. John H. Koch) read the advertisement convening 
the meeting, and the minutes of the last special meeting (which were con- 
firmed, and signed by the chairman). The following report of the directors 
and statement of accounts, a copy of which had been previously circulated 
among the shareholders, were taken as read :— 

“The directors beg to present to the shareholders the statement of 
accounts for the half-year ending the 31st December, 1867, in continuation 
of the accounts submitted to the proprietors in July last. In deference to 
the wishes expressed in the report of the committee of consultation the 
sum formerly standing at the credit of ‘special suspense account’ has 
been restored, so far as regards unascertained losses; and there. now 
remains a balance of £52,931. 8s. 11d., which it will be observed is 
deducted from the total of loans, investments, and current accounts. The 
liabilities now amount to about £240,000. This sum includes the balance 
of liability for calls on shares held by the association. The board are 
happy to be able to report in times of railway difficulties and discourage- 
ment like the present, that much real progress has been made in improving 
the securities under their charge. During the year 1867 seven railways in 
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which the association is interested to the extent of £400,000 sterling have 
been opened for public traffic, and are in actual operation—an important 
result obtained by the expenditure of a comparatively small sum on the 
part of the association. ‘The directors were glad to find that the recom- 
mendations of the committee of shareholders are in unison with the views 
of the board in making an additional outlay beyond their actual obli- 
gations where absolutely necessary. The board will continue to adhere 
to the policy of developing and improving the properties of which 
the association has become possessed, until the income derived from 
them may be applicable as dividend, and the capital invested may be 
advantageously realised. The attention of the shareholders is called to 
the fact that, owing to non-payment of calls, 2,736 shares have been for- 
feited. Under the articles of association forfeited shares may be sold or 
absolutely extinguished by the board, or they may be replaced at any time 
within twelve months of forfeiture, at the discretion of the board, on pay- 
ment by the defaulting shareholders of the calls with interest, and of a 
fine. In order to carry out the resolution adopted at the meeting held on 
the 21st of January, 1867, a resolution will be proposed to alter article 
127 to the following effect :—‘ The board shall in each half-year receive, 
by way of remuneration for their services, such sum as may be fixed from 
time to time by any general meeting. The apportionment of such remu- 
neration between the several directors shall be from time to time determined 
by the board.’ In conclusion, the directors desire to impress upon the 
shareholders that they are in possession of a class of property which has 
suffered severe depression, and that time and patience, combined with 
united action, are absolutely necessary to enable a successful administra- 
tion of affairs. ‘he directors will continue to give to the association their 
assiduous attention and care, and in return they look for the confidence 
and cordial co-operation of the proprietors. In conformity with article 
117, Messrs. Henry Paull, M.P., and William Rennie, retire from office as 
directors, but being eligible, offer themselves for re-election. The auditors, 
ea John Ball and Robert Tucker, also offer themselves for re- 
election. 


Balance-sheet to the 31st December, 1867. 


Dr. 


Capital called up, viz.:—£15 per share on 40,000 shares 
£600,000 ; amount received on 39,525 shares for 4th call 
£197,625 ; amount received on 38,699 shares for 5th call, due 
10th July, 1866, £193,495 ; amount received on account of 


6th call, due 15th May, 1867, £184,891. 10S.s...s.ccescessseeeees £1,176,011 10 0 
Liabilities—deposits, debentures, loans, and current accounts 
£198,371. 3s, 10d.; bills payable £50,000..........00+seseeeeees - 248,371 3 10 


£1,424,3821 3 10 


SSS 








Cr. 


Assets, viz.—Cash at bankers ........cscoscsseccccsescssscecesseessenes 
Loans, investments, and current accounts £1,460,210. 12s. 7d. ; 
less balance at credit of special suspense account 
TERIGS,.. Ges TRE: cctessscsasincsiicscssincss secccecceccoccosccese sorsee 1,407,279 3 8 


£17,103 10 2 


rd 


£1,424,382 13 10 














eee eS ae SS eh” 





~. iegeteaaewense 





London Financial Association. 253 


Profitand Loss Account, from 30th June, 1867, to 31st December, 1867. 
re 
Current expenses, including salaries, rent, books, stationery, 
engincers’ and auditors’ fees, and other charges..........sssees0 £4,306 6 8 
I GE IED so ccsiicsisnvcctectctscsovtintestncescocsee erecesceecee 9,885 7 8 


_. 


£14,191 13 11 








Cr. 
Interest, discount, and transfer fees ....s1..cs00..sseereeceessseeeseeees £7,455 3 3 
Balance carried to special suspense ACCOUNE .........00eeeeeee easene 6,736 10 8 








£14,191 13 11 











The Chairman in rising to address the meeting, said—Gentlemen, the 
first question I have to ask you is, whether as the report and accounts 
have been in your hands for many days, you will please to take them as 
read, or whether you desire the secretary to read them? (“Take them as 
read.”) Then, gentlemen, since we had the pleasure of meeting you 
at our last half-yearly meeting, you will recollect it was pro that 
a committee should be appointed to inquire into the affairs of the asso- 
ciation, and subsequently, in the month of October last, a special meeting 
was called for the purpose of nominating the committee. That com- 
mittee was nominated, and early in December their report was made 
and issued to the shareholders. Gentlemen, Mr. Dyson and his 
colleagues have reported to you the minuteness of the investigation upon 
which they entered—every question which related to the assets of the 
company, to its present position, and I think to its prospects, were gone 
into very fully by these gentlemen. I say that every matter connected 
with this company was gone into by these gentlemen, and when 
they tell you that no less than eighteen days were occupied in that 
inquiry, it is impossible, I think, for any of us not to suppose that that 
inquiry must have involved a very great loss of valuable time to them, 
and that they are eminently entitled to the thanks of the shareholders for 
the services they have rendered. (Hear, hear.) Gentlemen, on acquies- 
cing readily as we did to the appointment of that committee, our desire was 
that it should be of the fullest, of the freest, and of the most independent 
character, and instructions were accordingly given to the officers of the 
establishment that everything to facilitate the inquiry and to afford in- 
formation should be at the service of those gentlemen. (Cheers.) And 
I am glad they recorded that these facilities were offered them, and more- 
over, that they have received from all parties every assistance they could 
need. (Hear, hear.) I should also say, gentlemen, that although that 
committee was in one word called a committee of consultation, that com- 
mittee only had one consultation with your board, and that was at the 
termination of their labours, when they courteously desired an interview, 
and submitted to us the report which they proposed to issue, and which 
was already in print, and which remained, I believe, without any alteration, 
our desire being that it should be an independent report, and the conclu- 
sion which these gentlemen came to, and which they set forth in that 
report, are consequently their own unbiassed independent conclusions. 
(Hear, hear.) Gentlemen, it is a source necessarily of satisfaction to all 
those upon this side of the table, that those conclusions were in conformity 
with the statements which have been from time to time made by the 
directors. With reference to their report, I have to say that two of their 
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recommendations which admitted of immediate and definite treatment, 
have been acted upon by your directors, and in paragraph 2 of the 
directors’ report now presented, which relates to the special surplus account, 
it will be found that we have acted upon the recommendation of the com- 
mittee, and we have restored the sum formerly standing to the credit of 
special suspense account to that account. (Hear, hear.) Now there is one 
other important paragraph at the end of the report, which is another 
recommendation of the committee. It is that which relates to the altera- 
tion of article 127, and which provides the mode in which the directors 
shall be remunerated, and I wish it, in the outset, to be most distinctly 
understood that at no time has it ever been the desire of the directors that 
that article should be altered, although they are perfectly willing that it 
should be altered. The shareholders in the month of January, 1867, passed 
a resolution that it was desirable that that article should be altered—the 
directors left it unaltered, or rather took no means to carry out the altera- 
tion suggested; not that they were reticent in any shape or way, but because 
they did not consider it necessary under the circumstances in which the 
company found itself. But, gentlemen, the committee having recommended 
that that resolution of January, 1867, should be carried into effect, the 
directors have now taken the step which will enable that alteration to be 
made, but, at the same time, I cannot too strongly repeat that when the 
terms in the original prospectus were entered into, it was “for better, for 
worse,” and in now offering you the opportunity of altering it you will 
please to understand that in no shape or way do we suggest that a vote of 
money is to follow. (Hear, hear.) Now, gentlemen, as regards paragraph 
31 of the report, which relates to the liabilities, of course here we approach 
the question of ways and means. (Hear, a Now, I have to state with 
reference to that £240,000, that the entire liabilities which relate to calls 
upon shares only amount to £9,000, and the remaining balance consists of 
loans made to the company, and the repayment of these loans is stretched 
over a very considerable period. We have reasonable belief that the 
repayment of these loans will not be the cause of any serious difficulty ; 
we trust we shall be able, when the time comes, to meet them, or to 
obtain a renewal until more prosperous times enable us to absolutely 
free ourselves from them. At the same time nobody in the present 
time can say when, and under what circumstances capitalists or others 
would desire either to renew or to withdraw our loans, and hence we 
must be distinctly understood to say that while we entertain a reason- 
able conviction that we shall not have to resort to our shareholders for 
further assets, we must all, as business men, bear in mind that so 
long as we are in debt we never can be safe that our creditors will not 
demand payment ; but, as I have said, from the arrangements that have 
been made we trust that we shall not have to resort to the shareholders for 
further assets in payment of these claims. (Hear, hear). Now, gentlemen, 
the next paragraph relates to the business which we have been enabled to 
do, and it certainly is a source of very great satisfaction to us, and I trust 
it will be to the shareholders, that in times of difficulty, and such diffi- 
culty as we have had, that we have been enabled to assist in the opening 
of no less than seven lines of railway in which we are interested, and that 
beyond the actual obligations we were under with reference to these rail- 
ways, this result has been obtained by an expenditure of between £5,000 
and £6,000 in addition to the actual obligations we were under to make 
advances to them. (Hear, hear.) Gentlemen, these lines form what I 
may call a series of connecting links between existing railways, and which 
form a net-work stretching over a very large area of country, and it is not 
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unreasonable to hope that the traffic will be developed, and that the elasti- 
city that railway property has shown will be evinced in the case of these 
railways, and that these properties may assume a value which will enable 
us to liberate some of our capital now represented in this class of securi- 
ties, and, we trust, also at a profit. (Hear, hear.) I should say that one 
of these railways, to instance what does result sometimes between rail- 
ways, one of these railways has been absorbed into the Great Northern, 
and is a guaranteed stock, and I think it is reasonable to hope that if 
time and patience be shown, and if care and attention be devoted to the 
subject, we shall be able to make arrangements with reference to the lines 
which I speak of, and in due course, a working arrangement, economical 
and satisfactory, will be made. (Hear, hear.) ‘wo railways, in which the 
company are very largely interested, still remain to be completed, in 
which I think that we shall act with discretion, and we should follow the 
advice given by the committee of consultation, to make outlays beyond 
our actual obligations, but we believe that outlay will not exceed more 
than £15,000. (Hear, hear.) 

A Voice—What are they ? 

The Chairman—I must proceed with my address, if you please—that is 
a matter for subsequent inquiry. (Hear, hear.) Now, gentlemen, all the 
properties in which we are interested require very considerable super- 
vision, and in order to effect that the directors and our chief officers 
are engaged upon them. (Hear, hear.) In fact, I may say that in the 
position in which the company now is, it is not so much what we have 
to do within our own doors, as the direction and supervision that is re- 
quired at the boards of the different companies who manage the properties 
in question. We have taken the very best means we can to obtain that 
influence and that direct supervision, and I think it is working most ad- 
vantageously. (Hear, a Now it may perhaps be deemed by some 
shareholders that it would be extremely satisfactory if we could venture 
to say we give a valuation of these properties—these assets; but still I 
think that in times like these it would be most unwise if we were to venture 
to give you any such valuation, inasmuch as, in my opinion, it would be 
far more calculated to mislead than it would, in times depressed such as 
the present, offer any information that would be a guide to any one. 
(Hear, hear.) As it was, I think, impossible to foretell the extraordinary 
depression into which railway property has fallen, soit would be equally 
unwise, if not impossible, to say when the recovery may take place : there- 
fore I trust I shall be excused for not being prepared with any valuation 
of the property which we possess. (Hear, hear.) Now, gentlemen, as 
regards the expenditure of the office, we have given very great care and 
attention to the subject. At one time we thought it would be desirable to 
go into offices of a more moderate rent ; but we found that the expense that 
would be incurred in making that change would be immense, and, there- 
fore, on that score, we do not see our way to make any material reduction. 
(Cheers.) As regards the new business, it will be in the recollection of 
the shareholders that we were invited not to enter into any business which 
would be likely to involve any further risk. That course we have pursued. 
It is one that has been approved by the committee of consultation ; and, 
although they recommended that hereafter new business should be under- 
taken, at the present moment we think it right to say that it is essentially 
@ question for the future; but partly from necessity, and partly in 
obedience or deference to the wishes and opinions of the shareholders, 
expressed at the last meeting, we have not, and do not now immediately 
see our way to enter upon new business, (Hear, hear.) It will, however, 
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become in due course, as our capital becomes liberated, a very serious 
question to consider how business should be carried on, the class of 
business we shall enter upon, and generally to consider what will be the 
future prospects of this company in entering upon new business, but at the 
present moment I am not able to offer you a suggestion upon that. On 
more than one occasion a desire has been expressed that the denomination 
of, and consequently the liability upon, our shares should be reduced, and 
I think there is hardly one gentleman at the board who has not tried to 
introduce some scheme with that view; but, on reference to the lawyers, 
it has been found that some of them could not easily be carried out, and 
that others would not be politic. We ourselves, like the committee of 
shareholders, to whom some of these schemes were submitted, all came to 
the conclusion that, at the present moment, we cannot attempt to alter the 
constitution of the company by any reduction of the shares. (Hear, hear.) 
‘That this may be done hereafter, when we are free from debt and liability, 
is true; that may then be very easily accomplished in accordance with any 
scheme that may meet the approval of the shareholders at large. (Hear, 
hear.) Gentlemen, with reference to one paragraph in the report relating 
to the re-election of the retiring directors, I very much regret to say that 
since the publication of the report, on Friday or Saturday last, Mr. Rennie 
has expressed his desire to withdraw. We all very much regret the decision 
he has come to, as Mr. Rennie has been a valuable colleague and a friend 
to us all. (Hear, hear.) Gentlemen, it has been my desire, and it has 
indeed been the feeling shared by all my colleagues, as shown by the 
readiness with which we consented to the appointment of a committee, to 
give to you at all times the fullest information, that in the exercise of our 
discretion, we have thought it beneficial to the interest of the company to 
give. I to-day desire to give all the information in accordance with the 
sentiments that prevail among us and the committee, but I have abstained 
from mentioning the names of the railways which have been opened, as I 
have abstained from mentioning the the names of any properties in which 
we are interested. The directors came to a decision to adopt that policy 
after a very serious consideration, and it certainly was satisfactory to them 
to find that the opinions they had ascertained as to the propriety of disclosing 
the names of securities was entirely endorsed by those gentlemen who acted 
upon the committee of consultation. (Cheers.) There can be no doubt that 
while the directors can have nothing to conceal—because the transactions in 
which the company may have entered must at one period or other be known 
—the publicity which attaches to joint-stock companies, is a very great 
barrier to the success and prosperity of them. (Cheers.) Transactions 
that are of the most confidential character periodically are submitted to the 
public; all the good and weak points are laid bare at a moment when it is 
impossible at public meetings to give full and complete explanations, they 
would either be extremely impolitic to give, or they would involve breaches 
of faith to the parties concerned. Hence it is, that with no desire to con- 
ceal what the directors do, there must be a certain reticence, which to 
some of the shareholders, perhaps, when their property and their shares 
are depressed, may seem to be unnecessary, but I can say for myself, and 
for those with whom I am acting here, we have had no desire to conceal any- 
thing beyond what we deemed to be right and proper in the discharge of 
our duties (cheers), and I would, in anticipating, perhaps, questions that 
may be put to me—questions such as we have already heard from one or 
two gentlemen—I would anticipate them by making an appeal to the 
shareholders present that they will not seek for disclosures, or put ques- 
tions, which, if answered, will be contrary to the policy I have indicated. 
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(Cheers.) It is quite certain that if you have lost all confidence in your 
board, I can say dispose of them ; butif,on the other hand, you think that 
your directors during a period—a most critical period, when confidence has 
heen entirely destroyed, not only in this class of security, but even in 
joint-stock enterprise—that your directors, by their collective and indi- 
vidual efforts have prevented the closing of your shutters, and have con- 
trived to keep the credit of your company alive, and if they have thereby 
done their best to retrieve errors that may have been committed—and I 
for one will not pretend to say that errors have not been committed—I 
say if you think that has been the case, for your own interest, and for our 
dignity, let us be free from opposition, and from encouraging that which 
we deem to be indiscreet or inopportune. (Cheers.) Let us suggest a limit 
to discussion, and if you deem us to be honourable men you ought to 
repose in us that confidence which alone will enable us to steer our ship 
into still smoother waters than those upon which we have now entered, 
and which will assist us to tide over present difficulties, and to hasten the 
day of prosperity. (Hear, hear.) With these remarks, gentlemen, I take 
leave to move that the report and accounts be received and adopted. 
(Cheers. ) 

Mr. John Borradaile (director)—I beg to second that. 

The Rev. Mr. Rowsell then addressed the meeting, and commenced by 
remarking, that as a shareholder he was free from the charge of having 
speculated either directly or indirectly in the shares of the company. Going 
on to criticise the chairman’s speech, he said that these gentlemen had asked 
them, and very naturally asked them, to give time and patience. He thought 
the shareholders had given both. Secondly, he asked that they should give 
their confidence and cordial co-operation, and he maintained that that confi- 
dence should be reciprocal. If they gave confidence, they should receive 
confidence, and he could not after the meagre statement of the accounts 
which the directors had presented that day, reconcile himself to the 
belief that those gentlemen merited his confidence. (Hear, hear.) They 
were so meagre that he was left entirely ignorant of the names and value 
of their properties, and he was quite at a loss to form any estimate 
of the present position of the company’s affairs: He did not see the 
objection of giving the names of their securities, inasmuch as it was 
perfectly well known out of doors who were the parties to whom loans 
have been made. The names of these gentlemen were well known out of 
doors, and he was at a loss to understand how the information was obtained. 
He thought the shareholders had a perfect right to be informed upon these 
matters, and he hoped the directors would no longer remain reticent, 
but would come forward and tell them honestly what were the exact 
nature of their securities, and the names of those securities. (Hear, hear.) 
He also wished to be informed whether or no pressure had been brought to 
bear upon those persons to whom they had loaned their money, or whether 
the shareholders were alone to be the parties to go to the wall? (Hear, 
hear.) In the report of the committee of consultation their liabilities were 
stated at £231,000 ; in the directors report at £240,000 ; and in the balance 
sheet they affixed the amount at £241,000. They appeared to be stated in 
a very indifferent way. They wanted to be informed by their directors 
whether they had put such pressure, such absolute pressure upon those who 
had had their money, that in the event of that pressure coming to a climax 
they should be the parties and not the shareholders who would be the great 
sufferers. (Hear, hear.) He had heard it stated that the company had in- 
vestments in what were called preference shares—he had*been told that 
these were preference shares by name but not by nature—that they had 
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received the same kind of shares, without any additional security, that 
they did in the year before. He had also been told that this company had 
an interest in a company bearing somewhat of a fanciful title, “ The 
Alexandra Park Company.”’ He had seen a circular in which it seemed 
that the London Financial Company was absolutely committed to carry out 
some races which were announced to take place in this park during the year. 
(Laughter.) He wished to know the nature of their interest in that com- 
pany; whether they held a mortgage ou the land, or whether they were 
under obligations whatever in respect to the company. (Hear, hear). With 
their present liability hanging over their heads, they were told that they 
could not reduce their expenditure—that they must incur an annual outlay 
of £8,000 to produce nothing to them. (Hear, hear.) They had £3,000 
to pay for a manager, and yet their management produced them nothing, 
save increase their liabilities. (Hear, hear, and Jaughter.) He thought 
the chairman had addressed himself most honourably to the meeting, but 
speaking for the directors he was of course speaking under a brief. He 
was speaking from the directors’ side of the question, but there was 
another, the shareholders’ side of the question. (Hear, hear.) He did 
not think, after the very meagre report submitted to them that day, that 
the shareholders could leave that room with any confidence in their direc- 
tors. Why were their shares so depressed in the market? The public 
told him, “Oh, there is something behind—there must be something 
behind. You could not have your shares with £30 paid upon them at 
such a discount if there was not something behind.” If there was not 
something behind, something been concealed, how came it that with their 
large capital they could not get a loan of £240,000? In conclusion, he 
expressed his opinion that the patience exercised by the shareholders must 
now come to an end, and that they ought to know a great deal more of 
their affairs than it was possible to glean from the report that day sub- 
mitted to them. 

Mr. Pritchard, after thanking the last speaker for having taken up the 
shareholders’ side of the question, proceeded to remark that there were 
one or two figures in the report that called for explanation. In the last 
half-year’s report the amount received upon the last call was stated to be 
£104,546. The amount received upon that call according to the present 
report had been £184,891, showing that £80,345 had been received since 
the last meeting. Tn last half-year’s report the liabilities appeared as 
£303,114, in this report they were put down at £248,371. He had under- 
stood that the last call was made to enable the board to meet liabilities 
that were falling due; and yet, while £84,000 had been received in the 
last half-year, the liabilities had only been reduced to the extent of some 
£54,000, leaving a deficiency somewhere of £25,000 odd. He would be 
glad to know what had become of that money. The chairman told them 
that the attention of the directors had been directed to reducing the expen- 
diture of the company. He had before him the last three half-yearly 
reports, and he would see how far the directors had effected a reduction. 
In December, 1866, the expenses were £4,331 ; in June, 1867, £4,208 ; and 
in January, 1868, £4,306. So that while the directors were using their 
efforts to reduce the expenses of their establishments, every year they 
were positively increasing. (Hear, hear.) He was quite at a loss to 
understand from what they were to place implicit confidence in their direc- 
tors. Perhaps the chairman would be kind enough to tell him. (Laughter.) 
In December, 1866, they had a balance of credit of £17,989. That was 
when the panic was about at its height, when matters were at the worst, 
they had a balance to their credit of £18,000. Six months afterwards, 
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when matters were gradually getting better, the balance carried forward 
was £1,000, that was a deficiency of over £16,000 compared with the 
previous year. And this year when matters were still getting better, they 
had a positive loss of £6,736. They were getting from bad to worse, and 
yet the directors asked for their confidence. Every year their report was 
more meagre, less satisfactory, and more expensive. He could see there 
was wisdom in the directors’ desire not to make public what their secu- 
rities were. (Hear, hear.) Of course a man of business did not tell all 
his friends and enemies where all his money lay, and he did not see 
why a public company should do so. (Hear, hear.) What he wished to 
know was when this frightful expenditure of their manager, sub-manager, 
secretary, and other officers was to come to an end? When did their 
agreement with these gentlemen terminate, and how soon would they be 
rid of this yearly expenditure of £8,000 or £10,000, which really prac- 
tically produced them nothing. (Hear, hear.) 

Mr. Hedgecock, referring to the alteration of the article having reference 
to the mode of remunerating the directors, said he was pleased to hear this 
was not a movement on the part of the directors. He was pleased to hear 
that they were willing to stand by the articles as they now were, and he 
would suggest that they be not altered. He could not understand the 
chairman’s remark, that in disclosing the names of their securities, they 
would be guilty of a breach of faith. I£ certain parties borrowed money of 
the company, and failed to repay that money, he thought the fact should 
be made known to the shareholders. (Hear, hear.) Their shares were 
depressed, and they should know by whom the depression had been brought 
about, He was sure the directors would do everything they possibly could 
to assist the shareholders, but they must know something more of their 
shareholders than they knew at present. He had never seen a more 
meagre account for one of the largest financial companies they could 
name. (Hear, hear.) 

. Mr. Galsworthy, after referring to the constitution of the committee of 
consultation, and thanking those gentlemen for the manner in which they 
had discharged their duties proceeded to remark, with reference to the 
point that had been touched upon respecting the directors’ remuneration, 
that at his suggestion, in January, 1866, it was agreed by the shareholders 
that this alteration should be made. The article, as it now stood, provided 
that the directors should not be remunerated by a fixed sum, but that 
their remuneration should depend mainly upon the profits. That, he con- 
tended, was an erroneous system of remunerating the directors, as it must 
always have a tendency to induce directors to increase the profits to an 
undue limit. The directors altogether had taken something like £26,000 
in the shape of remuneration. He did not object to remunerating the 
directors, he knew that gentlemen could not be expected to work for 
nothing, but he objected to the mode of remunerating them. He wished 
to say a word or two upon the subject of what was called “spurious 
profits.” He was at a loss to understand how these profits could have 
been perfectly genuine. If he were told that there were no “ spurious 
profits,” in the sepse that they were fraudulent, then he would it it, 
but he contended that profits taken in respect of uncompleted or unrealised 
transactions could properly be called “spurious profits.’”’ (Hear, hear.) 
He contended that profits could not be taken in anticipation of their 
realisation ; the transaction must be completed, otherwise the profits were 
not made. (Hear, hear.) Why was it necessary to alter the mode of re- 
munerating their directors? They could not expect their directors to 
work for nothing. Some of the directors now at the board had not 
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received a farthing, and it was not fair for them to say that those gentle- 
men should not be remunerated for their services, because some one else 
had had more than their share. (Hear, hear.) With regard to the subject 
of their securities, he went with the directors and the committee. He did 
know that to give the names of the securities would be to damage the 
company. He recollected some three years ago, when the names of some 
of their securities were disclosed, great damage was done to the company. 
(Hear, hear.) They were told that they had a certain amount invested in 
certain railways, but they did not give the names of those railways, nor 
was it by any means prudent todo so. It would never do to declare the 
names of those companies with which they were connected, for directly it 
became known that the London Financial Association were pressing the sale 
of their securities, down would go those securities. (Hear, hear.) With regard 
to raising money upon securities, he would remind them that at the present 
moment securities for loaning purposes were of a very little, if any good. 
There was an entire glut in the market, and that they could not possibly raise 
money on their securities. That being so, if their creditors pressed them, and 
they wanted £240,000, let them make up their minds to pay it out of their 
own pockets. But if they did not press them, then they would be able to 
keep free from a call, and ultimately those securities might be realised, 
and they would get back their money. The hon. proprietor had shown 
them by figures that their expenses had been increasing during the three 
last half-years; but he (Mr. Galsworthy) was afraid the directors could 
not help that. It had been said that the manager and sub-manager were 
retained under agreements. He believed that was the fact, and so long as 
those agreements were in existence this expenditure must continue. He 
only asked them to be careful, when the present agreements terminated, 
not to enter into any such errors inthe future. Then the hon. shareholder 
had said that £80,000 odd had been received during the past year, and 
the liabilities had only been reduced by £54,000, and he had asked the 
chairman to account for the difference. He apprehended that it was gone 
to those gentlemen who had kindly lent them their money, and had net 
pressed them. They had to pay 8 or 10 per cent., and he apprehended 
that the difference was to be accounted for in this way, There was some 
one or two statements in the committee’s report that he did not think 
ought to be passed over. They had evidently gone into the whole subject 
very carefully. The subject of spurious profits he had already touched 
upon, and he said that they ought not to press the directors for the names 
of those securities, as to make that public would be to injure the interests 
of the company. (Hear, hear.) The committee, however, stated that the 
directors had been reducing their expenditure. He could not see how 
that was shown by the accounts before them. The shareholders should 
have confidence in the directors that they would do their best. If they 
shut up their doors and did no more business, the expenses would be 
pretty much the same as at present. There were some gentlemen who 
were in arrears upon calls. He thought it was a duty the direetors owed 
to the shareholders to make those gentlemen pay up. (Hear, hear.) They 
had paid their calls, and let those gentlemen pay theirs. The money 
would be very useful to them. He thought that to make them pay the 
money would be more satisfactory than to forfeit their shares. (Hear, hear.) 
He would conclude by an earnest desire that the directors would reduce 
the expenditure as much as it was possible, and added that at the proper 
moment he should propose a vote of thanks to Mr. Dyson and his col- 
leagues upon the committee, for their valuable services. (Hear, hear.) 

Mr. Dyson (chairman of the committee of consultation) was desirous to 
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say a few words on the subject of spurious profits. He could assure them 
that the subject had been gone into most fully by the committee, and he 
had hoped that their report would have been received as bond fide, as re- 
presenting a true and faithful epitome of the affairs of the association. 
With regard to the question of spurious profits he had gone most fully 
into that, and he begged most emphatically to say that the chairman was 
perfectly correct in saying that the profits divided both among the share- 
holders and directors were profits made upon accounts that were settled 
and done with. (Cheers.) They were not spurious profits in any sense of 
the word. (Hear,hear.) All the profits that were made among the share- 
holders and the directors were profits made bond fide, and upon concluded 
transactions. (Cheers.) He hoped he had made it quite clear to Mr. 
Galsworthy that there could be no doubt upon this question. (Hear, hear.) 
In reply to Mr. Rowsell he would say a word or two. That gentleman had 
advocated putting strong pressure upon those who owed them money. A 
great many of their securities were in railways, and he would ask the hon. 
proprietor how they were to put pressure upon railways? Then, again, 
there was the question of a breach of faith in disclosing the names of those 
who were indebted to them. It was, to his mind, not so much a breach of 
faith with these parties as it was a breach of policy on their part to do so. 
(Hear, hear.) He quite endorsed the remark of a previous shareholder 
that the directors were entirely justified in withholding the names of their 
securities from the general body of the shareholders. (Hear, hear.) He 
believed the committee were appointed to, and had tried to do their duty. 
The investigation had taken them two months’ very hard work; the com- 
mittee had gone fully into their duties, desirous as they were that this 
should be the end of committees of consultation, and that for the future 
they should place implicit confidence in those gentlemen who had the 
management of their affairs. (Hear,hear.) If they did not have this con- 
fidence, as an independent shareholder he called upon them to say so at 
once, and appoint other gentlemen in whom they had confidence. He quite 
endorsed the remark that there was a future for this association. (Hear, 
hear.) They held a very large amount of very valuable property ; but in 
these times of depression, of universal depression, they could not tell how 
far the present depression would extend. (Hear, hear.) It only wanted 
time, and all he could say was that if they did not put confidence in those 
who were now managing their affairs they would be doing themselves a 
very great injury. With respect to valuing the assets of the association, 
Mr. Dyson said each of the committee had made a separate valuation in 
different ways, and they had all arrived at very nearly the same con- 
clusion. Of course their value was but an approximate and not a real one. 
(Hear, hear.) 

Mr. Pattison, in the course of a few remarks, complained that not a 
single word was said in the committee’s report about the management, or 
the ability of their manager to carry on the affairs of the association. 
They seemed all to have got the panic fever. (Laughter.) He would 
move a resolution that the manager be paid up at once, and be sent away. 
(Loud laughter.) 

The Chairman—I do not think I should put that resolution. 

Mr. Pattison—Give him to the end of the week, then. (Loud laughter.) 

Major Platt said he quite agreed with the recommendation of Mr. 
Galsworthy, that a certain fixed sum should be paid to the directors. He 
suggested that the matter should be taken into consideration at the next 
meeting—that a certain sum should be fixed for the directors, but that 
y= Ai not receive that sum until the shareholders again receive a 

ividend. 
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Mr. Morrison asked to be informed of the amount of interest that was 
due and not received, and for which no credit was taken in the present 
account ? 

Mr. Pattison again rose amid great laughter, and asked the chairman if 
he intended to put his resolution to the meeting. . 

The Chairman, on rising to reply, was very cordially received. He said 
he had always observed that at a public meeting, no matter how grave 
and serious the matters under discussion, anybody who contributed a little 
amusement was always greeted with a certain degree of acclamation and 
gratitude; and he was sure the honourable proprietor who had just 
sat down must have been highly gratified to find that the results of his 
observations had been so pleasing and entertaining to his friends around 
him. (Hear, hear, and laughter.) He concurred with him in the obser- 
vation that they had a very large amount of property to which they 
might look forward with great hope. As regarded the gentleman about 
whom he proposed to move a resolution, he would only remind him 
that in this company, as he believed in all other companies, the im- 
mediate governing body had the power of selecting or removing the 
officers of that company. Hence the power of dealing with the officers 
of this association, in article 130 of the articles of association, rested 
entirely with the directors. Consequently he (the chairman) should, 
on the part of his colleagues, decline to put the resolution of the 
hon. shareholder in the sense to which he referred, but he was not 
content to leave the matter there. Either in this company, or in anything 
else that he might be interested, it should never be said of him that he 
would allow to be fixed upon the shoulders of any man that which reason- 
ably fell upon his own, and he was, therefore, for himself and his colleagues, 
who had longest known the manager—he was going to assure them that 
the observations that had been made from time to time in that room, and 
he regretted to think, out of it, were extremely unmerited. (Cheers.) He 
admitted in like manner that, as they had paid them too high dividends in 
the past, and as they (the directors) had received too high a remuneration 
under the provision of the articles of association, which Mr. Galsworthy 
very properly desired to see altered, so he equally admitted that he thought 
the salary of their manager too high, and that it would have been too high 
for any gentleman whose services they could have obtained, but it was a part 
and parcel of the times in which this company was started—it was a part 
and parcel of the exaltation, if he might so call it, the public had reached 
with reference to premiums, dividends, and salaries. But large as the salary 
was, it had been fixed, and fixed for a period, reasonably enough, the 
manager having left a great establishment in this town where he had 
enjoyed the respect of his colleagues for twenty-three years—(cheers)— 
there were grave considerations connected with the giving up of such a 
position as that, but rightly or wrongly for himself, rightly or wrongly for 
them, he came, but before he did so, he said, “It is impossible for me to 
leave the position which I now hold without a certainty that for a reason- 
able period I shall receive the salary you offer.”” He (the chairman) 
thought that in making that remark the manager was perfectly justified, 
and he would not himself be a party to any suggestion that that salary 
should be diminished, or that it should be withdrawn. (Hear, hear.) And 
before he proceeded to say that while he bore along with his colleagues 
any of the blame that might attach to the errors they had committed, it 
was but fair to their manager to say that the major part of these errors 
were committed before he came. (Cheers.) Since he came, if he had not 
shown himself to be a brilliant man—and he (the chairman) did not 
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profess to say that he was a brilliant man—he had shown himself to be 
a thoroughly honest man. He had no hesitation in appealing to his 
honourable friend, Mr. Rodocanachi, with whom his duty had been specially 
interested, and with whom he believed he had contributed to bring about the 
circumstances in which the company was now placed—he appealed to that 
gentleman to say whether every duty hehad undertaken had not been honestly 
and ably discharged—(hear, hear)—in so far as he came not to exhibit 
any creative power or to initiate business, but inasmuch as he came to 
watch over that which had been done; and he had not only done so within 
their own doors, but upon the various boards of the companies in which 
this association was interested, and upon which a seat had been given him. 
(Hear.) In this way he had watched over their properties most carefully 
and he believed that to his weekly reports and to the influence he had 
obtained upon the boards where a seat had been given him, was to be 
attributed the fact that these seven railways had been opened. Therefore, 
he confessed that he much regretted that from time to time these imputa- 
tions were made agaiust an individual about whom what could they know. 
The directors knew what Mr. Wildy had done, but how could persons know 
out of doors what Mr. Wildy had done or what he had not done? (Hear, 
hear.) He had gone through a very disastrous and perilous time, an 

their doors were still open—(hear, hear)—and the company had assumed a 
position that at one time it was almost wild to think it could ever have 
assumed, (Hear, hear.) He trusted, for his own part, that Mr. Wildy 
would continue the services he had already given them. His period of office, 
he thought, terminated in sixteen or eighteen months, and it would then 
remain for him, as it would remain for them to consider, if they still found 
those services advantageous to the company, to settle with him the terms 
upon which they should be given, and in the meantime, he ventured to 
hope that this might be the last time they would hear of the attacks that 
had been made against their manager. He could not help thinking that 
such attacks as had from time to time been made against that gentleman, 
would tend to prevent the successful carrying out of any negotiations he 
might have entered upon. It was desirable that they should all act 
together, and he would repeat that he hoped this would be the last they 
would hear of these attacks. (Hear, hear.) He was sure everybody who 
had listened to the Rev. proprietor who had addressed the meeting would 
feel that his question had been well and ably put, but he (the chairman) 
thought they had been as ably answered by the hon. proprietor who had 
followed him, by Mr. Galsworthy and by Mr. Dyson. (Hear, hear.) He 
had stated that he did not lay claim to being a business man, and that he 
did not know whether he was right in asking for the information he had 
done. He (the chairman) thought the three proprietors he had mentioned 
had given him that answer. He certainly intended to abide by the 
recommendation of the committee, and the recommendation of Mr. Gals- 
worthy and other gentlemen who had addressed the meeting. He did not 
think it would be necessary, or that any good whatever would result if 
he were to answer the questions that had been put, and to give the figures, 
names and details of their securities. (Hear, hear.) He regretted that 
all the shareholders could not have been upon the committee, and have 
had the same opportunity of satisfying themselves upon these matters that 
those gentlemen had done. (Hear, hear.) If they had gone into all their 
affairs as these gentlemen had done, he hoped they would have had the 
same satisfaction as these gentlemen had experienced. (Hear, hear.) But 
having selected these gentlemen to act, he thought the proprietors ought 
to be satisfied with the time and labour these gentlemen had devoted to 
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their service, and the honest and independent conclusions at which they 
had arrived. (Hear, hear.) Therefore he did hope that he should not be 
deemed guilty of any reticence or concealment, if he courteously declined 
o go further into the details and figures for which he had been asked. 
(Hear, hear.) He only desired to say with regard to the £80,000 odd 
received on calls, and the liabilities being reduced by only £55,000, 
that the balance had been applied in liquidation of the liabilities which 
the company was under in reference to shares and other undertakings. 
That £25,000 formed part of the assets. With reference to the increase 
in the expenses that had taken place during the last twelve months, a 
portion of that increase had been incurred in anticipation of the obser- 
vation of the committee of consultation as regarded the appointment of 
an engineer. That appointment had been made by the directors, and this 
accounted to some extent for the increase of expenditure. Some obser- 
vations had been made by Mr. Rowsell with reference to the condition of 
railway properties. He thought it ridiculous to suppose that they could 
not get money in the city of London, but he had yet to learn, as they 
had learned by sad experience, that the mere fact of money being cheap 
did not enable them to get it, because those who had it did not choose 
to lend it on the securities offered. (Hear, hear.) The operation of 
obtaining money from bankers was one of the most difficult, and must 
necessarily be transacted in the most cautious manner. In these times 
when there had been such a collapse in the value of all classes of 
securities, the directors of banks liked to be able to tell their share- 
holders that they held no doubtful securities; hence their money 
remained unemployed, and money remained at the low price at which it 
now was. (Hear, hear.) Both the directors and the manager have done 
everything they could to obtain facilities, and as they ventured to say in 
the report they believed their efforts had been attended with very fair 
success indeed. Considering the continued depression of the period, he 
did think they had been able to make a very satisfactory arrangement, and 
he did hope, with one or two gentlemen who had addressed the meeting, 
that a call would not become necessary. At the same time he did not like 
to pledge himself that there would be no call; he could only say that no 
call would be made so long as by good management they could induce their 
creditors to forbear, With their forbearance he hoped that a further call 
would not be necessary. He hoped it would not, and he did not think it 
would. (Hear, hear.) 

Mr. Pritchard repeated his question with respect to the interest which 
the company had in the Alexandra Park Company. 

The Chairman said the question was one which referred to all the other 
properties. They must pursue the policy they had hitherto done. Where 
their interests were bound up with those of others, they ought not to disclose 
the position in which they stood. Thecommittee had completely endorsed 
that view. There were times when the directors should exercise their 
discretion; and therefore it was that he respectfully declined to enter 
upon the particulars which he had been invited to do. He hoped the 
meeting would be satisfied, as he had stated in his early observations— 
would be satisfied that their committee had gone fully and completely into 
the affairs of the association; and they had recorded, to the best of their 
ability, all the information that it was desirable or prudent the shareholders 
should possess. (Hear, hear.) 

In reply to Mr. Morrison, 

The Chairman said that, with regard to the accruing interest, it was 
added to the amount of loans. The amount was £78,000. They only took 
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credit for the interest actually received. He might add that every pressure 
would be put upon the shareholders who had not paid their calls; and in 
some cases, as stated in the report, the directors had taken the most stringent 
measure they could take—that of forfeiting those shares. With regard to 
those who were indebted to them they had used every pressure that was 
possible—in some cases they had been handed over to the lawyers, and 
they had been instructed to use other means with proper discretion to 
obtain repayment of the loans, and in some cases other means have been 
— which he hoped would have a satisfactory termination. (Hear, 
ear.) 

After a few remarks the resolution was put to the meeting and carried 
unanimously. 

The Chairman then moved a resolution annulling article 127, which 
relates to the remuneration of the directors, and substituting another 
empowering the shareholders to fix the amount of remuneration each half- 
year, the directors determining the apportionment amongst themselves. 

Mr. Morrison seconded. 

Mr. Galsworthy asked if it was necessary to call a special meeting to 
consider this resolution. 

The Chairman said it was true that another meeting would have to be 
called within a month from that date to confirm the resolution. 

The resolution was then put and carried. 

Mr. Rodocanachi moved the re-election of the chairman, Mr. Paull, one 
of the directors retiring by rotation, 

This was seconded, and carried unanimously. 

The Chairman, in returning thanks, said he had always done his best 
to serve the institution, and he hoped that in another year they would be 
able to give a much more satisfactory statement than the one they were 
able to present to them that day. (Hear, hear.) 

Mr. Galsworthy proposed that Mr. Dyson should be elected a director 
in the room of Mr. Rennie. 

The Chairman said the board would be pleased to welcome Mr. Dyson 
among them, but there was a difficulty in making the election that day. 
If the matter was left in the hands of the directors, the wishes of the 
shareholders in this respect would be carried out. © (Hear, hear.) 

Mr. Galsworthy then moved a cordial vote of thanks to Mr. Dyson 
and his colleagues upon the committee of consultation for their very able 
report. He was sure this resolution would be well received by the meeting. 

Mr. Cooper seconded, and the resolution was carried. 

Mr. Dyson briefly acknowledged the compliment. 

Mr. J. Ball and Mr. R. Tucker were then re-elected auditors, and a 
vote of thanks to the chairman brought the proceedings to a close. 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Tue second half-yearly general mecting of the shareholders in this 
company was held on the 27th January, at the City Terminus Hotel, 
Cannon-street, to receive the directors’ report and statement of accounts 
to 3lst December last, to declare a dividend, to appoint auditors, and to 
fix rowel remuneration. Mr. John Bramley Moore, chairman of the board, 
presi 

The secretary (Mr. Robert Jackson Butler) read the advertisement 
convening the meeting, and the seal of the company was affixed to the 
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register of shareholders. The annexed report of the directors and state- 
ment of accounts, were taken as read :— 

“The directors have the pleasure of submitting to the proprietors the 
accounts to the 31st December, 1867, showing a gross profit, including the 
balance brought forward, of £110,090. 18s. 3d., from which, deducting the 
current expenditure and £7,718. 4s. 10d. for rebate, there is left a net 
balance of £88,126. 5s. 7d. This amount the directors propose to appro- 
priate as follows:—The sum of £75,000 to payment of a dividend at the 
rate of 5 per cent. per annum on the paid up capital of the company, free 
of income-tax, of which sum £37,500, or one-half, has already been 
distributed as interim dividend; £5,000 to reserve to be invested in 
government securities; £1,000 to reduction of cost of freehold premises ; 

7,126. 5s. 7d. to be carried forward to next account. Notwithstanding 
the great depression in business, and the unprecedented cheapness of 
money throughout the year, satisfactory progress has been made in the 
new business of discounting, and connections are being formed which will 
prove increasingly valuable as trade revives. The directors are satisfied 
there is room for a sound and profitable discount business, in the develop- 
ment of which the greatest care and caution will be exercised, the company 
seeking none but the best connections, and offering undoubted security to 
depositors, In both these respects, discounting | deposits, our large and 
influential proprietary have it in their power to promote the interest of 
the company— and to this end, for the common good, the directors request 
their aid and influence. The directors have the satisfaction of stating 
that there have been no bad debts this year; nor to the best of their 
belief have any doubtful debts been contracted since the reconstruction of 
the company. To effect a reduction of the old locks-up, the directors do 


not relax their efforts. As regards the important one in Portugal, the - 


preliminaries of an arrangement between the Portuguese government 
and the railway company were settled in the month of October last, on 
which occasion one of your directors was in Lisbon. This arrangement, 
the details of which were published in extenso in the Times of the 9th 
November, the ministers of finance and public works engaged to submit 
for confirmation to the next session of Cortes ; and when it is carried into 
effect, it will afford a dividend of about 80 per cent., on this company’s 
claim, in Portuguese government bonds, bearing 7 per cent. interest from 
the lst July, 1868, with 3 per cent. amortisement. It is true there has 
been a recent change of ministry in Portugal, closely following the intro- 
duction of a new Portuguese loan upon the London market, but assurances 
have been received from the new ministry that they will carry out the 
engagements of their predecessors. The most recent communication is 
announced in the Times of the 9th current, thus :—The new ministry just 
inaugurated at Lisbon appear to have given early proof that the character 
of the Portuguese government for good faith will be maintained in their 
hands. The Chevalier Brito, financial agent of the Portuguese government 
(in London), has furnished the South Eastern of Portugal Railway 
Company with a translation of a telegram to-day received from the 
new finance minister at Lisbon, as follows:—‘ Please call on Mr. Laing 
immediately, and declare to him that the government will present to 
parliament, as soon as the Chamber of Deputies meets, which will take 
lace in a few days, the affair of the South Eastern Railway, thus fulfil- 
ing the promise made to him.—José Dias Ferreira.’ This promise, con- 
tained in the minister’s letter, dated Lisbon, 24th October, 1867, was 
ublished in the Times of 9th November. The litigation with the London 
Chatham and Dover Railway Company, relative to the advance made on 
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the charge of land at Blackfriars, is still pending, your directors having 
been enabled to introduce into the act obtained by the railway during the 
last session a clause exempting the suit of this company from the pro- 
vision of that act suspending proceedings generally against the railway 
company for ten years. The proceedings in Chancery instituted by this 
company against the railway company and others have been met with 
the most vexatious delays, but the answers already put in establish the 
fact that every penny of the money was received by the railway company 
and applied for its benefit. The directors cannot but believe that 
when the present board of the railway company have made themselves 
acquainted with the real facts of the transaction, as disclosed by these 
proceedings, they will no longer feel justified in resisting a claim of the 
ultimate establishment of which, your directors are advised, there is no 
doubt. It will be observed in the accounts that the directors’ remunera- 
tion is charged at the minimum amount anthorised by the articles, the 
board having determined to waive any participation in profits until they 
have succeeded in liberating that portion of the company’s capital which 
may at present be considered as locked-up. It will be the duty of the 
fe org to appoint auditors, and to fix their remuneration. Messrs. 
Qui ter, Ball and Co., the present auditors, offer themselves for re-appoint- 
ment. 


Dr. Balance-sheet 31st December, 1867. 
— account, viz., 200,000 shares of £10 each, credited 


7.10s.each as paid up 4... sue ane nee eee, wee |S £1,800,000 0 0 
Contingent reserve ar ae ae ee ee 175,000 0 0 
Bills payable or ry? es Sty rs) Ts Nil. 
Deposits, loans, &c. oe a ae Se Si 763,097 1 4 
Profit and loss account:—balance at credit of this account 

£88,126. 5s. 7d.; from which deduct—amount cf interim 
dividend for half-year ended 30th June last, at the rate of 
5 per cent. per annum, paid 23rd July, £37,500 =... wee 50,626 5 7 





£2,488,723 6 11 
Or. 


Cash at bankers and petty cash (£14. 14s. 7d.), 
£142,780. 12s. 1d.; Consols, £30,000, 26,818, 15s,; short 





loans, Stock Exchange, £24,500 cn kaCtCét £194,099 7 1 
Bank and commercial bills discounted so cco sss ee 1,070,000 10 3 
Treasury bills of a foreign government and foreign loans... 70,546 210 
Loan to S. E. Portugal Railway tee ese ves eee 151,300 00 

_ Ditto on charge of land at Blackfriars or 160,050 0 0 
Other loans on securities ese 8 bee eee eee eee eee 589,915 10 8 
Sundry securities... ale eat) dab tbo: dap bets | a 196,129 17 7 
Freehold premises, 7; Lothbury eee ee eee eee ooo 53,516 11 7 
Accounts current eee ose eee eee eee eee eee 2,971 6 11 
Calls in arrear eee eee eee eee eee eee eee eee 194 0 0 

£2,488,723 6 11 


| 


Profit and Loss Account for the year ending 31st December, 1867. 


Current expenses, salaries, and income-tax for the year ue £11,246 7 10 
Directors’ remuneration i te. de. es ee 3,000 0 0 
Rebate of interest on billsand loans not due 0 sss se 7,718 410 





Carried forward £21,964 12 8 
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Brought forward £21,964 12 8 
July 23, 1867.—Interim dividend at the rate of 5 per cent. 
per annum, for the half-year cnded the 30th June, paid 
this date, £37,500. Dec. 31, 1867.—Pay a further dividend 
at the rate of 5 per cent, per annum for the half-year ended 
3ist December, 1867, £37,590; reserve to be invested in 
government securities, £5,000; reduction of the cost of 
premises, £1,000 ; carry forward to credit of profit and loss 

account, 1868, £7,126. 58. 7d. ... so seo cee eve 88,126 5 7 





£110,090 18 3 





Cr. ———S> 
Balance at credit of profit and loss account bronght for- 

ward from 1866 a £13,460 2 1 
Gross profit for the sear 1867, subject to expenses and re- 

Date, aS per COMtTA = azo nee eee nee wee sewn 96,630 16 2 





£110,090 18 3 








The Chairman, in addressing the meeting, said—Gentlemen, is it your 
pleasure to take the report as read. (“As read.””) Then, gentlemen, I 
rise for the purpose of moving the adoption of the report, and I can say 
that I have great pleasure in meeting you on this occasion, for although 
we have no brilliant dividend to offer, I think, on the whole, you will con- 
sider, under the peculiar circumstances of the past year, that our report is 
a satisfactory one. The report isso full that it leaves me very little to say 
to you, gentlemen, for it was the particular wish of the board that the 
report should be so explicit as to render explanations almost unnecessary 
at this table—(hear, hear)—and I hope that all the proprietors have studied 
it, and that they have been satisfied with the report which we now submit 
tothem. It has been our endeavour to cultivate, under the new regime, 
a discount business, and in doing so we have directed our particular atten- 
tion to first-class connections, and I am happy to inform you that we are 
progressing in the most satisfactory way in that direction. (Hear, hear.) 
There are one or two points in the report that you will no doubt expect 
me to say a few words upon, and the first of these is, perhaps, the “ locks- 
up,” and the first to which I would direct your attention is the London 
Chatham and Dover Company, and inasmuch as this has attained a great 
public notoriety, we can have no object in keeping that back, or in giving you 
all the information in our power respecting it. (Hear, hear.) You are aware, 
gentlemen, that this company is now in the courts—consequently I can give 
you no more information on the subject that what you have gathered, and 
what you already know through the public press. (Hear, hear.) [ may remind 
you that your money has been bond fide lent to this company, and that it 
was a transaction entered into in perfect good faith, and entered into after 
the most careful consideration, and under legal advice, and there can be no 
doubt that they have got your money, and that they are bound to repay 
you the money, and there is no doubt, and can be no doubt whatever, that 
ultimately they must pay you. (Hear, hear.) With this allusion to the 
London Chatham and Dover Company, I pass on to notice the South 
Eastern of Portugal. Here, as you are told in the report, you have a very 
large lock-up of £151,000. I may remind you, gentlemen, what I stated to 
you on a former occasion about the good faith of the Portuguese govern- 
ment, and I believe I may say that the prospect and hopes which I then 
held out to you have been realised—that an arrangement has been entered 
into, as you are told in the report, for the settlement of that claim, and 
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that I think under the circumstances, it is considered a satisfactory settle- 
ment. (Hear, hear.) But, gentlemen, changes have taken place—the 
government that entered into the arrangement—the particulars of which 
you will find, and no doubt have all read in the Times cf the 9th of 
November last—that government no longer exists ; there is a new ministry 
in Portugal, but this ministry have given every assurance, as stated in the 
report, that they are bound and will carry out their predecessor’s arrange- 
ment. Therefore there is no reasonable doubt to be entertained that this 
arrangement will be carried out. It has occupied a great deal of care and 
labour on the part of your directors, and more especially are we indebted 
to those gentlemen who kindly undertook to go to Portugal, to endeavour 
to bring things to a point, and I may mention that Mr. Rose, our solicitor, 
and Sir Henry Drummond Wolf went over to Paris to see the King of 
Portugal, that they had a most satisfactory interview with him, and that 
he assured them that justice and equity should bedone. (Cheers.) There- 
fore, I need not dwell on this subject further than to express my opinion 
that as soon as the Cortes shall meet this matter will be faithfully carried 
out, and that the settlements will take place in accordance with what is 
stated in our report. (Hear, hear.) It bas been the particular desire of 
your directors that they should cultivate a steady discount business, and I 
appeal to you as partners in this concern that you give us your co-opera- 
tion and assistance, because, with such a powerful proprietary as the present, 
as the shareholders in this company, there is no doubt they can render us 
most efficient aid in this respect, and I would invite you to endeavour to 
bring to us as much as you possibly can, deposits, which are always pro- 
ductive of benefit to a company like the present, and so to increase your 
dividends. (Hear, hear.) The deposits are gradually increasing, and I 
should particularly say that there is no company which offers a better 
security to depositors than the General Credit and Discount Company. 
(Cheers.) The auditors have examined all the accounts, they have been 
duly audited ; and in addition to this I beg to inform you that every 
security belonging to the General Credit Company has been examined 
personally by myself, and therefore I can give you my assurance that 
up to Thursday last every security represented by the company was intact 
and in safe custody. (Hear, hear.) Now, gentlemen, we must not look 
forward—it is not the wish of your directors, although, of course, they 
desire to pay as large a dividend as possible, but they are not lookin 
forward to pay you what are called big dividends, they have direc 
their attention to doing a safe and sound business, which is the business 
that will tell most to your advantage in the end. (Hear, hear.) I 
may remind you that the future is hopeful, and that one of the most 
successful institutions in London, when it was first started, paid an 
extremely small dividend, and in the second year of its existence it 
paid no dividend at all. I think it will interest you, gentlemen, to 
know the progress which was made by that company, in order that you 
may see that there is a hopeful future before us. The company to which 
I refer was started in 1856, in which year it paid a small dividend; in 
1857 it paid no dividend ; in 1858, 1859, and 1860, it paid 5 per cent.; in 
1861, 53 per cent.; in 1862,7 per cent.; in 1863, 9 per cent.; in 1864, 
18 per cent. ; in 1865, 20 per cent. ; in 1866, 20 per cent; and during the 
past year 16 per cent. (Hear, hear.) Now, when I look at the small 
beginning of that company, to thesmall dividends they at first paid, and 
the large dividends which they are now enabled to pay, I think there is 
room, ample room, for another great discount company, such as we are now 
forming. (Hear,hear.) This, you must remember, is the first year of ouy 
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existence as a discount company, and therefore no great thing can be 
expected by the proprietors on thisoccasion. (Hear, hear.) Gentlemen, I 
don’t know that there is anything more that I have to bring under your 
notice, but if any gentleman has any oan to ask,I shall be glad to give 
him such information as is compatible with the interest of the company, 
because we have no desire to withold anything that can properly, in the 
interest of our brother shareholders, be imparted to them. (Hear, hear.) 
I will, therefore, conclude, gentlemen, by moving—I hope you will excuse 
the brevity of my remarks, for it is wholly unnecessary that I should detain 
you longer, seeing that there is no subject which is not touched upon in 
it—that the report of the directors and statement of accounts new sub- 
mitted be received and adopted, and that a dividend in conformity therewith 
at the rate of 5 per cent. per annum, be declared, payable on and after 
the 30th ult. 

This having been seconded, by Mr. A. Devaux. 

Mr. Villiesboisnet said—Mr. Chairman, I should like to make afew 
remarks. I would first ask a question, which is this: You put down the 
loan made to the South Eastern of Portugal at £151,000. In putting 
down that valuation, have you taken off the 20 per cent., because we only 
get 80 per cent. of 7 per cent. stock. Have you calculated the loan at 80 
per cent. or at the 100? If at 80 per cent., £30,000 must be deducted. 
Well, then, I see at the bottom of this report that you say it will be 
observed in the accounts—“ that the directors’ remuneration is charged 
at the minimum amount authorised by the articles, the board havin 
determined to waive any participation in profits until they have succeed 
in liberating that portion of the company’s capital which may at present 
be considered as locked-up.”’ I certainly do not complain of the £3,000. 
paid to the directors, for if they look well into our business, it is well 
worth that amount, but Iam under the impression—it may be a wrong 
one—that at a former meeting it was stated that until the shareholders 
receive a dividend of 10 per cent., the directors’ remuneration should not 
be increased above £3,000. The chairman will, perhaps, explain if I 
understand that rightly or not. I think it is a proper question to ask. 
The next question, Mr. Chairman, is upon your own speech. You have 
been inciting the shareholders to bring their deposits into your bank, and 
so far I have no doubt they would be safe if they did, but I would ask if 
you can guarantee a perfect safe custody of customers’ boxes brought you, 
—if you can give all the accommodation of private bankers, because, if 
you cannot do that, I should not like to go into your bank without the 
accommodation, in this respect, that I get at my own bankers. I think it 
will be necessary to increase your accommodation ; your premises are not 
very large, and I think that if your business increases very much you will 
find them inadequate for your purpose. I quite concur in your remarks, 
Mr. Chairman, that if we want this company to be equal to those joint- 
stock banks that have preceded us, we can only accomplish that by strictly 
adhering to sound banking principles. (Hear, hear.) Now the balance 
sheet is very pleasing to me because you have no or doubtful debts, 
and because you have carefully separated every item. I assume that the 
items of “ other loans on securities ’”? no doubt are upon securities deposited 


with you, upon which you have made advances. You then say “sundry 
securities,”’—no doubt that refers to securities which you hold, and which 
are terminable at certain dates. Then, I see, your business has amounted 
to £1,070,000 on bank and commercial bills discounted. Now I only 
hope you will not run after high percentages, but very low ones— 
(Laughter)—for if you can pay us a dividend to-day of nearly 3 per cent, 
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upon these small percentages, a will find that will be the real way to 
bring in deposits into your bank. (Hear, hear.) 

The Chairman— With regard to the first question, the South Eastern of 
Portugal loan, I do not think it would be the usual course of business to 
give you there the reduction of 20 per cent. before the loan is released, 
and the transaction closed. I hope that answer will be satisfactory. With 
regard to the remuneration of the directors, the second question asked by 
the hon. proprietor on two former occasions, proprietors were invited to 
confer with the directors upon that subject, that is, anything beyond the 
minimum of £3,000. They have never taken advantage of our invitation, 
nor is it necessary they should do so because the directors have waived, 
as stated in the report, all claim on profits until future prosperity shall 
bring them before you on that subject; but until then, as stated in the 
report, we shall not take more than the minimum amount of £3,000. 
(Cheers.) With regard to the next question put by the hon. proprietor 
as to the proper custody of boxes, I would remind the hon. proprietor that 
we are not a bank. We are a discount company, but he may rest perfectly 
satisfied, and sleep at perfect ease, that anything that he confides to our 
care will be in safe custody. There is not the least doubt about that. 
We have abundance of accommodation, and if the custody should not 
prove safe I hope the company will be able to make good any deficiency 
that may arise, but that is a contingency which I do not think at all likely 
to arise. There is only one other question put by the hon. proprietor and 
that is he hopes we shall go on and do business at a low percentage; but 
I don’t think the shareholders will be satisfied, at any rate, should we 
only pay them 3 per cent.; but I may give you this assurance that the 
business we have done in the way of discount has been of a first class 
character, and I don’t believe we have a bad bill in our portfolio. (Hear, 
hear.) They are overlooked by a committee of the directors every day, 
and I can give you the strongest assurance that every care is exercised. 

The resolution was then put and carried. 

The Chairman—Now it rests with the shareholders to elect the auditors. 
It is a question in which we have no interest as directors—it is a matter 
in the hands of the shareholders. 

Mr. Tipping said he begged to move the re-election of Messrs. Quilter, 
Ball and Co., as auditors, and that their remuneratien be one hundred 
guineas a year. He thought nothing need be said in favour of these 
; gear for the accounts showed how ably they had performed their 

uty. 

Mr. Gardner seconded the resolution. 

The Chairman asked to be permitted to say a few words in reply to the 
remarks of a shareholder. He: could assure them that the whole of their 
securities had been examined in detail by their auditors personally, and 
that they were perfectly satisfied with them. 

The resolution for the re-election of Messrs. Quilter, Ball and Co. was 
then put to the meeting and carried. 

The Chairman: That, gentlemen, concludes the business. 

A Shareholder begged to move a cordial vote of thanks to the chairman 
and directors for their able management of the company’s affairs during 
the past year. He was sure this resolution would meet with unanimous 
reception at the hands of the meeting. 

This was seconded and carried with acclamation. 

The Chairman in mse said—Gentlemen, on behalf of my fellow 

i and myself, I to return you our thanks for the cordial 
manner in which you have passed this vote of approbation of our conduct, 
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I can only assure you that it is our earnest endeavour to conduct your 
business on sound principles, and I hope we shall meet with your approba- 
tion on the next and all future occasions. (Hear, hear.) 

The meeting then separated. 





NATIONAL BANK. 


Tue thirty-third annual general meeting of the proprietors of this bank 
was held on the 28th January, at the head offices of the bank, 13, Old 
Broad street, to receive the directors’ report and statement of accounts for 
the past year, and for the election of directors. Sir Joseph Neale 
McKenna, M.P., occupied the chair, and there was a numerous attendance 
of the proprietors. 

The Secretary (Mr. M. J. Power) read the advertisement convening 
the meeting, and the following report of the directors and statement of 
accounts. 

“ The directors of the National Bank have the pleasure of presenting to 
the proprietors the thirty-third annual report of the state of the society, 
made up to the close of 1867. In July last the directors submitted to the 
proprietors their report for the half-year ending the 30th June; their 
present statement incorporates the profit and loss account for the two 
half-years of 1867, agreeably with precedent heretofore observed. The 
dividends and extra dividends payable for the year 1867 have been declared 
at the same rates as those paid for 1866. The following accounts, in the 
usual form, exhibit the state of the company’s affairs at the close of 
1867 :— 


Assets and Liabilities 31st December, 1867. 


ASSETS, 
Gold and silver coin at branches. ... use sue ave eee «= £560,625 12 8 
Cash on hand and at the Bank of England... =... wee eee = 680,522 9 10 
Advances on securities at call a aa ae ae 751,273 8 10 
Government funds, exchequer bills, exchequer bonds, and 

Clk ee tke lel ae ee 
Ditto advanced, parliamentary and other deposits ... .. ... 12,505 0 0 
Advances on securities at sundry dates, and current accounts ... 2,342,240 18 5 
a ee ee ee eee eee ee eee Sa 
Bankers’ guarantees and securities held against acceptances per 

COMUTA wee wee ane ee eS 188,184 0 0 
Bank premises in London, Dublin, and branches, freehold and 

leasehold ... ... iin ce. oh “one. Se SOR eee dea 185,197 2 2 


| 


£8,615,993 19 3 





LIABILITIES. 

Notes in circulation ... 0 ase tae wee tee wee wee 1,099,424 0 O 
Due by the bank on deposits and currents accounts ... « 5,284,496 5 6 
Acceptances to bankers’ drafts and on security ... ... ... .. 188,184 0 0 
Capital paid-up ... ... see tee eee eee |= 1,500,000 0 0 

Rest or undivided profits at thisdate .,. 543,889 13 9 





2,043,889 13 9 






















£8,615,993 19 


| 
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Profit and Loss Account for the year ending 3\st December, 1867. 


January half-year's dividend at 8 per cent. per annum £60,000 ; 

with extra dividend, 16s. per share £40,000 ..; ... 0 wee wee £100,000 0 0 
July half-year's dividend at 8 per cent. per annum £60,000 ; 

with extra dividend, 16s. per share £40,000 ae ‘ee mee 100,000 0 0 
Dec. 31, balance, being the amount of rest at this date... ... . 543,889 13 9 





£743,889 13 9 
Rest or undivided profits at December, 1866 ... 1... 9 ose wee £560,254 2 11 
Net profit for the half-year to 30th June last £101,333 10s. 5d. ; 
net profit for the half-year to 3lst December, 1867, after writ- 
ing off all bad, and providing for all doubtful debts 
£93,045 Os. 5d.; less rebate of interest on bills not due 
EVO, 746, total ZEB BS7. Ge. Gd. 210 cen cnn teeter 183,635 10 10 





£743,889 13 9 











_ “Since these accounts were made up, a dividend at the rate of 8 per cent. 


per annum on the paid-up capital of the bank, and an extra dividend of 
16s. per share,’ together £2 a share, have been declared on the 50,000 
shares which constitute the company’s capital; and the same are now 
payable at the head offices and branches of the company. The dividend 
and extra dividend now payable for the half-year ending 3lst December, 
1867, amount together to £100,000. The directors desire to state that the 
decrease in the profits of the half-year is solely due to the low rates which 
have prevailed for money, particularly on discounts and advances on 
securities in the City of London. The deposits and creditor balances of 
customers have increased in the year by £115,463, and the circulation is 
also slightly in excess of the amount at close of 1866, showing that, 
notwithstanding the general stagnation of business, there is actual progress 
to record in some of the most important departments of the business of 
the bank. As “the rest,’’ which is available to a reasonable extent to 
equalise dividends, has been considerably augmented on the average of 
the last four years, the directors, in view of the exceptionally low rates 
of interest which have prevailed for the past half-year, do not consider it 
advisable to vary the ordinary dividend and extra dividend. The directors 
who retire by rotation this year are James Bogle Smith, Esq., Frazer 
Bradshaw Henshaw, Esq., and Sir Joseph Neale McKenna, M.P., who, being 
eligible, offer themselves for re-election. Admiral Sir Burton McNamara, 
who has been appointed to a seat vacated since last meeting, also retires by 
rotation, and being eligible, offers himself for re-election. Since the last 
annual general meeting three vacancies have occurred by the retirement 
of their respected colleagues, James Allan, Esq., John O’Meara, Esq., and 
Thomas William Kough, Esq., to whose vacant seats the directors have 
nominated respectively—Peter McEvoy Gartland, Esq., the Honourable 
Albert Henry Petre, and Admiral Sir Burton MacNamara. The appoint- 
ments of the two former gentlemen, Mr. Gartlan, and the Honourable 
Albert H. Petre, who do not retire by rotation, require confirmation by 
the shareholders. Since the close of the year, the directors have deter- 
mined on opening, at Notting-hill, their sixth metropolitan branch, at the 
request of some of the most influential inhabitants of the district.” 

The Chairman, in addressing the meeting, said—Gentlemen, when I had 
the honour of addressing you from this chair last year, I ventured to say 
that the year 1866 was one without any parallel in our experience, I may 
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truly say that the year 1867, while it differs materially in character from 
1866, is also without a parallel in the experience of the present generation 
of business men. (Hear, hear.) The year 1866 we may shortly characterise 
as one of excitement, of panic, and of embarrassment—the year 1867 was 
one of depression and exhaustion. Gentlemen, those who direct or 
manage such great institutions as ours cannot expect to escape wholly the 
consequences of these fluctuations and vicissitudes of finance and of com- 
merce, which affect the community at large. (Hear, hear.) The most we 
have any right to expect is that by good management, and prudence and 
foresight, we may in such seasons as those we have passed through, escape 
from any loss or any positive reverse. (Hear, hear.) I think, gentlemen, 
I am entitled to say with this report before you, and with past reports 
before you, that to this extent at least we have fully succeeded, and that 
under all the circumstances, the reports which we have lately placed before 
you are such as cannot fail to inspire you with confidence, and to give you 
satisfaction. (Hear, hear.) True it is that the profits of 1866 were less 
than those of 1865, and true also it is that the profits of 1867 have been 
less than those of 1866, but if we take an average of the past three years 
you will find that the profits realised in the three years have exceeded 
£200,000 per annum, and with results like these spreading over three 
years, marked by an unparalleled depression, we have every right to be 
satisfied, and particularly as these results have been attained consistent 
with the maintenance through these periods, of larger reserves in cash pro- 
ey to our liabilities, than I believe are maintained by any other 

ank in the empire. (Cheers.) Of course, I do not include the Bank of 
England, which is the bank of bankers, nor do I draw any individual 
comparison, but I say deliberately from this chair, that I do not find 
among the list of banks whose accounts are published, and of course we 
cannot speak of any other bank, I do not find asingle bank, the cash 
reserves in which have consistently borne so large a proportion to actual 
liabilities as those of the National Bank. (Hear, hear.) Gentlemen, this 
result could not have been attained, or maintained, if we had been 
striving and straining after profits, but I say deliberately from this chair, 
that it is the case, because the object of your directors has been to postpone 
the consideration of profits to that of perfect security, relying on that 
policy as the soundest and best in your interests. I believe that in doing 
that we have taken the course best calculated in the long run to secure your 
approval. But, gentlemen, some proprietors may not unfairly ask, looking 
back upon the average of the past three years, what reason have we to 
hope that the average of the past three years will be maintained in the 
next three? I think I can explain the grounds of our hope, and the 
grounds of our confidence. The amount of advances and investments 
of this bank are about £7,000,000, they exceed that figure; but there 
is about £7,000,000 represented in our advances and investments. On 
the other hand the amount that is borrowed in this bank, by the bank 
and upon which it has to pay interest, is less than £4,000,000, it 
scarcely exceeds £3,500,000. But let us assume that to the extent of 
£4,000,000, when a cheap condition of the money market occurs, the re- 
duced rate of interest payable to depositors compensates us for a lower rate 
of interest of £4,000,000 of advances and investments. Then, I must 
remind you, there remains the sum of £3,000,000, which we are in the 
habit of advancing at the best rates we can, and which money is not 
borrowed by us, and does not carry interest. It follows, therefore, that any 
alteration equivalent to an advance of 1 per cent. per annum in the average 
value of money, would make a difference of £30,000 in our annual earnings. 
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(Hear, hear.) Those who believe that the average value of money in the 
City of London is likely, in future years, to continue at 1} or 2 per cent. 
per annum—those who entertain this opinion have, I say, equally good 
ground for assuming that the profits of the year 1867 are not likely to be 
exceeded in future years; but those who hold the opinion, which I do, that 
the present rates of money are altogether exceptional and abnormal will, 
I think, come to the conclusion, that with a return to the ordinary market 
rate of moncy—not to the high rates that prevailed a year or two back— 
but to the ordinary market rates of 4, 5 or 6 per cent.—when we return to 
these rates, I think you must eome to the conclusion that the profits of this 
bank will expand accordingly. (Hear, hear.) Gentlemen, I need scarcely 
say that all these conditions of the future depend on circumstances alto- 
gether far beyond our control; but whatever may be the course of the 
money market, whatever may be the rates that prevail, we know that our 
duty to you continues the same, to watch scrupulously over your interests 
at the initation of every new transaction, to keep continually subjectin 
the management of every office of the bank to the inspection of able an 
competent officers, who are not accountable for the state of things reported 
on, but responsible only to make honest, trustworthy, and careful reports, 
to keep the proprietors informed not only of the actual state of the company, 
butalso what its prospects areaccording to the best of our judgment. (Cheers.) 
Gentlemen, whatever may be the obscurity of the future—and the future 
is described as a sealed book—the past is in some respects an index to the 
future, and is open and legible to us for our instruction, and we have 
merely to go back to see what this bank has done iv the period of fifteen 
or twenty years—we have only to go back and see what has been done in 
that period in order to form a judgment of what is possible to be done b: 
similar agencies, and in similar hands, in the future. (Hear, hear.) y 
cannot help in periods like the present referring to the past. In 1851 the 
business of the bank was most exclusively conducted in Ireland. In that 
year owing to the confidence and favour of this board, I was placed in a 
ition where I could materially control the inspection of the bank. I 
ave great pride, and we have all great pride, in looking back to the con- 
dition in which the bank was placed at the time, and the progress it has 
since made. (Cheers.) The capital of the bank in that year was con- 
stituted of 20,000 shares, on which the sum of £22. 10s. had been paid 
up, amounting, therefore, in the whole to £453,000 paid up by the pro- 
prietors. The market value of the stock in 1851 was £17 per share, 
equal to £340. What has since taken place? By patience, by prudence, 
with ordinary good fortune, the 20,000 shares of £22. 10s. paid have 
grown, without the call of a single pound from the original proprietors, 
into 25,000 shares, with £30 paid up on each, and with a market value, 
even in this season of depression, of a million and a half sterling. (Cheers.) 
I think these are results of which the directors of this bank may well feel 
pees and perhaps there is no occasion when it is more fitting to allude 
than on the present, when we have passed through two years, as I have 
already said, without a parailel in the commercial history of this empire. 
(Cheers.) But I think I may anticipate some hon. proprietor saying, 


“ True it is that all this increase has taken place in the value of the shares 
of the original proprietors, but did you not also issue new shares in 1864, 
and is it not mainly to the issue of 20,000 new shares at a large premium 
in 1864 that this degree of prosperity and advance upon the old shares is 
due?” TI answer, gentlemen, that however that may be, in whatever way, 
one thing is quite clear,—that these new shares are much more valuable 
now than when they were issued—(hear, hear); that 20,000 new shares 
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for which the bank received £1,100,000, are now represented (owing to the 
bonus addition of 1865) by 25,000 shares, value also for a million and a 
half, showing beyond the possibility of question that these new shares 
have increased £400,000 in value, as compared with the issue price of 1864. 
(Hear, hear.) I refer to these circumstances, gentlemen, because they are 
the basis upon which I am confident as to the future. I know very well what 
is the future for a bank that is well and ably and zealously managed; and 
whatever may be your opinion of the ability of those who have the control 
and management of the bank, there is one thing, at any rate, upon which 
I am satisfied, that this management of this bank could not have fallen 
into hands more devoted to your own interests, or whose interests were 
more intimately intertwined with yourown. (Cheers.) Now, gentlemen, 
I have to remind you that this bank is not merely an English bank, or 
merely an Irish bank. It has the preponderating advantage of being both. 
But with the preponderating advantage of being both, we have some slight 
disadvantages, which will not be the greater when we discuss the way to 
obviate them. We have had during the last two years on this side of the 
channel, most unreasonable apprehensions existing, with regard to the effect 
of Fenianism in Ireland upon our interests. The English people became 
unnecessarily and unreasonably alarmed at Fenianism, and at a time when 
our cash reserves exceeded all proportion. As compared with English banks 
it was believed in England that the Fenian excitement would inflict some 
serious damage upon us. But notwithstanding these apprehensions, 
Fenianism has had no effect upon our material interests. Our bills have been 
as well paid, our business has been satisfactorily conducted, some questions 
that grew out of these apprehensions may have given rise to some little 
difficulty, but I believe, in the main, no injury arose to the bank out of 
these apprehensions. (Hear, hear.) Well, on the other hand, our Irish 
proprietors have been to a certain extent moved by the apprehension of a 
great crisis in England, and by reports circulated, some of them emanating 
from this city, circulated by interested parties, circulated by parties who 
had their own interests to serve in calumniating the management of the 
bank because it did not suit their purpose. (Hear, he These reports 
for the time created a great deal of excitement. Rep  s were circulated 
that this bank was likely to lose large sums, not only by the Bank of 
Hindustan—in which bank it was said we had large “ locks-up ?—but by 
other companies who had never been under an advance of one pound from 
this bank for a single hour. (Cheers.) Now, gentlemen, as I have touched 
upon the Bank of Hindustan, I may mention as indicating the great reliance 
you may place upon our judgment, because I believe you do place com. 
plete credit upon our statements—to show what reliance you may place 
upon our judgments and our predictions, that in this chair last year, I 
stated I believed the amount for which the the Bank of Hindustan stood 
committed to this bank on acceptances and cash advances, was £856,000 
that I believed it would be speedily reduced, that it was perfectly safe, and 
it continued to pay us a good rate of interest. I have now the pleasure of 
telling you that between the last meeting and this, the amount has been 
reduced from £856,000 to £314,000, and there is not a man in the City 
of London who knows any thing of the affairs of the Bank of Hindustan, 
who will not say that that £314,000 is as safe as if it were guaranteed by 
the bank of England. (Cheers.) Gentlemen, I do not think I need trespass 
much longer upon your attention, but if there be any proprietor who has 
any question to put which he desires answered, or if there be anything up- 
on which further information is desired, it will be my pleasure to answer 
those inquiries to the best of my ability. (Cheers,) I have now to move 
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that the report which you have heard read, and which is in your hands, 
be received, printed, and circulated among the proprietors. (Cheers.) 

Mr. Ricardo—I beg to second the resolution. 

Mr. Thomas M. Usborne then rose, and said before the resolution was put 
t» the meeting he had one or two observations to offer upon the report and 
balance-sheet as presented that day. These questions he would submit to 
the chairman in writing. He had put them in writing because, in the first 
instance, he was not a public speaker, and also because in the excitement 
of the moment he might make allusion to matters which he never in- 
tended to allude to. Therefore he had prepared certain questions, which 
he would submit to the chairman in writing; and if these questions were 
answered, as he hoped they would be satisfactorily, the interests of the 
bank would be most materially advanced. He would not detain them 
longer, but would hand in his questions. 

Mr. Usborne then handed in his questions to the chairman. 

The Chairman asked Mr. Usborne if he had given any notice of his 
intention to submit these questions at this meeting ? 

Mr. Usborne—I may mention that I have applied for certain informa- 
tion, and in reference to my application I received two letters stating that 
the only time when these questions could be discussed would be at the 
yearly meeting. 

The Chairman said the course now adopted by the hon. shareholder was 
one that differed from the course taken at previous meetings. If the hon. 
proprietor was really bond fide in his object, and had, as he stated, only 
the interest of the bank in view, he thought he had taken rather an unfair 
course in coming forward without making a speech, for which he would 
be accountable, and submitting a series of questions, occupying six pages 
of foolscap. He thought the least the hon. shareholder could have done 
would have been to have given notice to the directors of his intention to 
submit these questions. (Hear, hear.) He had, however, no objection 
to the questions being asked, but he thought Mr. Usborne had better read 
them to the meeting. 

Mr. Usborne then proceeded to read the questions he had prepared. 
They had reference to the bank’s connections with certain companies, and 
some of the questions had a personal bearing. He concluded by moving 
an amendment that the report be not received. 

The chairman asked two or three times if any proprietor would second 
Mr. Usborne’s amendment? Obtaining no response, the chairman said 
he would second it himself, pro formd, in order to ascertain if a single 
proprietor would be found to hold up his hand in favour of.the proposi- 
tion Mr. Wsborne had put before them. He would endeavour to answer 
in one word the series of questions that had been intertwined and inter- 
laced with a speech, and read to the meeting by Mr. Usborne. And he 
would say that there was not a single fact material to this report upon 
which the slightest charge against the directors could be hinged upon any 
one of these interrogations. (Hear, hear.) There was not a fact at the 
bottom of any one of them, but as Mr. Usborne had mentioned particularly 
the estate of Lunham of Tralee, he should, perhaps, state this, that within 
a very short time past, Mr. Usborne, the honourable proprietor who had 
just spoken, filed a bill in Chancery against this bank, charging fraud 
against its officers, that they had fraudulently possessed themselves of 
securities which belonged to him. (“Oh.”) Through every mood and 
tense, by terror of every shape, by every threat in his power, he had en- 
deavoured to induce them to give up these securities. To these threats 
they had answered, “ Well, if you have a case of fraud to prefer against 
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any one of our officers, bring them before a tribunal of the realm, and if 
any injustice has been done you, no one will be more pleased than we shall 
be to see that injustice openly and above-board repaired.’’? (Cheers.) 
What did he do? He filed a bill against the bank, and he (the chairman) 
and other officers of the bank answered to that bill. He rebutted all the 
charges so far as he was himself personally concerned, and he would re- 
mind the proprietors that these answers were made upon oath—not so 
with the allegations contained in Mr. Usborne’s bill, which was filed in 
the Court of Chancery in the usual way that bills were filed. The cha- 
racter of the gentleman who had filed this bill was well known in the 
City of London, his character was perfectly well known in all public com- 
panies. Englishmen, however, were too honest, and Irishmen too acute to 
allow themselves to be led away by the threats of such a gentleman as 
Mr. Usborne. (Loud cheers.) He was a man whom the directors per- 
fectly well understood, and he (the chairman), within the last forty-eight 
hours, had heard he had been trafficing in the affairs of other companies, 
and threatening them in the same way as he had done this company. 
There was not a single company in the City of London, with which Mr. 
Usborne was connected, that would not paint the man’s character in the 
same colours as he (the chairman) had done. (Cheers.) He was giad of 
this opportunity to make known to the proprietors the position which Mr. 
Usborne had taken up against the bank, and he would add that after Mr. 
Usborne had filed his bill he wished to withdraw it, and be excused the 
costs of hearing, but they refused to allow him to doso. They rebutted 
his statement upon oath, and the bill was consequently dismissed, and he 
had to pay the costs. (Cheers.) It did not matter to them whether Mr. 
Usborne held 500 or 600 shares in this bank. The question was, was he 
an honest and fair trader? Had he proceeded against the bank as an 
honest and fair trader would have done? He answered, “No.” (Hear, 
hear.) He had no more to say on the subject. Mr Usborne had moved a 
resolution ; he would put that to the meeting, and then proceed with the 
general business of the company. (Loud Cheers.) 

The question was then put to the meeting, when Mr. Usborne’s hand 
only was held up for his amendment. The result was received with loud 
and prolonged cheering. 

The directors retiring by rotation—viz., James Bogle Smith, Esq., 
Frazer Bradshaw Henshaw, Esq., and Sir Joseph Neale icKenne, M.P.— 
were then re-elected, the names of each director being put to the meeting 
seriatim 

Mr. A. Ricardo, in moving the re-election of Mr. McKenna, said that 
being one of the auditors of the bank, there was one question which had 
been asked by Mr. Usborne which he could not refrain from answering. 
He had spent many days in examining their accounts—he had been to the 
Bank of England, and had checked all the securities they had in hand, 
and what he had stated at the foot of the accounts he wished to confirm 
here. He did not know what could cause the hon. shareholder to doubt 
the genuineness of the auditors’ signatures,—all he could say was that as 
far as the auditor could see everything was in perfect order. (Cheers.) 

Peter McEvoy Partlen, Esq., the Honourable Albert Henry Petre, and 
Admiral Sir Burton McNamara were also elected directors, 

Sir Benjamin Morris—Mr. Chairman and Gentlemen,—I have been in 
the habit for some years of attending the meetings of this bank, and I am 
equally satisfied with the present report and balance-sheet as I have been 
with previous reports. (Hear, hear.) Therefore, being one of the largest 

- proprietors of the bank, I believe one of the largest, and having been one 
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of the men who, with the founder of the bank, assisted him in establishing 
the bank in the South of Ireland, I have very great pleasure in stating 
that I retain the same confidence, or greater confidence in this bank than 
I ever had before. (Hear, hear.) 1 think it my duty as a very large 
shareholder to express to the board of directors my entire approval of the 
steady manner in which they have steered the bank in times of great diffi- 
culty during the past two years. Amid the many difficulties that have 
marked the last two years the directors have steered the bank clearly 
through without embarrassment, and have conducted our affairs with the 
greatest success. (Hear, hear.) I have, therefore, great pleasure in 
moving a vote of thanks to the directors for their steady conduct in 
upholding the position of the bank, and I only hope that it will continue 
to prosper. (Hear, hear.) 

r. Fox—Mr. Chairman and Gentlemen,—I would much rather that 
the duty of seconding this resolution had devolved upon my friend Mr. 
Usborne, so that there might not be one solitary instance or exception to 
the harmony and good feeling which should characterise a meeting like 
this. (Hear, hear.) And I hope before we separate to-day that he will 
take a generous view of the past, and that he will leave this room with 
that good feeling, and that confidence and approval, which Sir Benjamin 
Morris has so well given expression to. (Hear, hear.) Thetimes we have 
passed through have been eventful times—we have passed through a severe 
crisis, the like of which has never been known in the commercial history 
of the world, and this institution did not bend to that storm, and I agree 
in thinking with the chairman that abnormal and exceptional periods 
such as we have passed through are never of long duration, and I think 
it is no violent hypothesis to arrive at that the bank that has done so well 
during such a period of financial difficulty has a glorious and prosperous 
future before it. (Cheers.) This, gentlemen, is but a rational conclusion 
to arrive at, and I believe myself that a great institution such as the 
National Bank, rooted upon the soil of Ireland and fast developing itself 
in this great centre of the commerce of the world, it must receive some of 
the nutrition growing out of this commerce, and that the shareholders 
have before them a certain prospect of reaping those profitable results, 
which no doubt is the guiding object which they had in view in making 
their respective investments. (Hear, hear.) I have great pleasure in 
seconding the resolution. 

A Shareholder said he must dissent from the conciliatory tone of the 
honourable gentleman’s remarks, and he did so under the impression that 
there was not a single shareholder of the National Bank who owed any- 
thing of good feeling towards Mr. Usborne. (Hear, hear, and laughter.) 
Many of the foul calumnies that had been circulated —a the bank 
had emanated from the city in which Mr. Usborne lived—the City of 
Cork,—and although he did not wish to imply that these calumnies 
had emanated from Mr. Usborne, still, after the course taken by that 
gentleman at the present meeting, he thought he might fairly attach 
suspicion to the quarter in which these slanders came, (Hear, hear.) He 
must, therefore, entirely dissent from the conciliatory tone in which Dr. 
Fox had spoken of Mr. Usborne. (Hear, hear.) 

a resolution was then put to the meeting and carried with accla- 
mation. 

The Chairman—The business of the day, gentlemen, is at an end. 

Mr. Usborne—Before the meeting separates 1 may be permitted to make 
an observation by way of personal explanation. With regard to your 
own observation, Mr. Caddies that you believe I have been trafficking 
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in the shares of other companies within the last forty-eight hours, I say 
that is entirely unfounded. 

The Chairman—I do not say within forty-eight hours. 

Mr. Usborne—I don’t care whether you say a week or a month. The 
statement is unfounded. With regard to the observation made by a 
gentleman on my right, with regard to calumnies emanating from Cork, I 
have only to say that these reports have not only emanated from 
Cork but in every place where the Marseilles Land Company was mep- 
tioned, and where there were victims in it. 

The Chairman—I must remind you that we have nothing to do with the 
affairs of another company. If you must yet find an arena for your 
slander you must select some place where it will not interfere with 
business. 

Mr. Usborne—I wish for no such arena, and I will merely say that a 
proprietor holding 560 shares in this company is not likely to damage his 
own property in the way that some gentlemen have hinted. I believe in my 
heart that, if these questions had been properly replied to, a great deal 
more confidence would have been evinced in the management of the 
National Bank. 

The meeting then separated. 





ALBION BANK, LIMITED. 


Tne seventh ordinary general meeting of shareholders was held at tle 
offices of the company, 16, West Smithfield, on the 28th January, Mr. 
John Hall, jun, in the chair. 

The Secretary having read the notice convening the meeting, and the 
seal of the company having been affixed to the register of transfers, 

It was proposed by the Chairman, seconded by Mr. Pratt, and resolved 
unanimously, “ That the report and accounts be received and adopted.” 

A dividend at the rate of 5 per cent. per annum, free of income-tax, 
was consequently declared. 

On the motion of Mr. Pratt, seconded by Mr. Hough, Mr. John Hall, 
jun., was unanimously re-elected a director. 

On the motion of the Chairman, seconded by Mr. J. H. Meyers, Mr. 
Gebhardt was unanimously re-elected a director. 

On the motion of the Chairman, seconded by Mr. William Wright, Mr. 
R. F. Potter was unanimously re-elected a director. 

It was moved by Dr. Barringer, seconded by Mr. W. J. Harrison, and 
resolved unanimously, “ That the retiring auditors, Messrs. Lovering and 
Minton, be re-appointed.” 

Mr. R. Ridley then proposed, Dr. Barringer seconded, and it was unani- 
mously resolved, “That the best thanks of the meeting be presented to 
the directors for their efficient management of the affairs of the bank 
during the past half-year.”’ 

It was further proposed by the Chairman, seconded by Captain Manning, 
and unanimously resolved, “That the thanks of the meeting be given to 
the general manager, secretary, and the staff generally, for their continued 
exertions in the interests of the bank.” 

The Chairman moved, Mr. Hough seconded, and it was resolved unani- 
mously, “ That the thanks of the shareholders be given to Messrs. W. and 
H. P. Sharp, the solicitors of the bank, for their valuable services in the 
re-establishment of the prosperity of the bank.’ 

A vote of thanks to the Chairman for his able conduct in the chair on 
this occasion closed the business of the meeting. 
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INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


Tre half-yearly meeting of this society was held on the 28th January, 
at the City Terminus Hotel, Cannon Street; Mr. Robert A. Heath in the 
chair. 

Mr. Walter A. Michael (the secretary) read the notice convening the 
meeting, and also the minutes of the previous meeting, which were 
confirmed. The following report and statement of accounts were taken as 
read :— 

“The directors submit, annexed hereto, the accounts of the society for 
the year 1867. The society’s securities have been valued at the lowest 
market prices on the 31st December last. The transactions of the past 
year have been of a profitable and satisfactory character. As, however, 
the course of events has not been equally favourable in regard to the out- 
standing affairs of the previous year, the directors have thought it 
prudent to write off some further amounts against those operations, and 
they believe the provision made is ample. Making these deductions, the 
accounts show that the net profits of the year, after paying all expenses, 
amount to £45,116. 4s. 9d. The directors recommend that out of this 
amount a dividend be declared at the rate of 5 per cent. per annum, free of 
income-tax. Half of this having been paid by way of interim interest in 
July last, the dividend now payable will be 2s. 6d. per share. This, after 
providing for the necessary amount to be carried to the reserve fund, in 
conformity with clause 25 of the articles of association, will leave a 
balance of £6,854. 12s. 3d. to be carried forward to the next acconnt. The 
passing, during the last session of Parliament, of an Act amending ‘The 
Companies Act, 1862,’ having greatly facilitated the reduction of liability 
for uncalled capital, the directors have, after mature consideration, de- 
cided on recommending to the shareholders the reduction of the capital 
of the society to £1,500,000, in 150,000 shares of £10 each, with £5 paid 
thereon, and special resolutions for this purpose will be submitted to the 
shareholders after the termination of the ordinary business of the meet- 
ing. The directors retiring by rotation are Mr. L. M. Rate and Baron 
Herman de Siern, who, being eligible, offer themselves for re-election. 
Messrs. Robert Palmer Harding avd Edwin H. Galsworthy, the auditors 
previously appointed, also offer themselves for re-election.” 


Baltance-sheet, 31st December, 1867. 


Dr. 
Capital called up, viz.—£5 per share on 150,0 Os hares ..... - £750,000 0 0 
Sundry creditors—being for amounts due on deposits, de- 

bentures, and sundry small accounts, £211,920. 13s. 3d, 
Bills payable, £29,723. 16s, 2d. ... oes a ee 241,644 9 
Reserve fund ... ia Cad ane 4,846 11 


5 

eo eee ee eee 6 

Profit aad loss—balance at credit of this account .. .. .«. 45,116 4 9 
2 





£1,041,607 5 








rT. 
Cash at bankers, in hand, and on deposit ote wes eee (AS OBL OS 





9 

Bills receivable, in hand —..., sss. sve, nce tue tne wee 19,812 10 0 
Sundry debtors—for advances on securities, &. 0. se -- 241,736 18 9 
- went. chtrrag. oes ves Hl ee a a ae 717,226 10 8 
Interest at the rate of 5 per cent. per annum, paid July, 1867 ... 18,750 0 0 
£1,041,607 5 2 
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Profit and Loss Account from 1st January to 31st December, 1867. 
Dr. 
Current expenses, including rent, salaries. directors’ allowances, 
stationery, andother charges... eke ‘id on £15,721 7 3 
Balance carried to balance-sheet ... 0 see tee nee nee 45,116 4 9 


£60,837 12 0 
Ps att Ne iat 

Cr. 
Gross profits for the year ending 31st December, 1867... ... £60,837 12 0 
£60,837 12 0 


a 2 ee 


Proposed Appropriation of Balance at the Credit of Profit and Loss 
Account, 31st December, 1867. 
Dr 


Interest at the rate of 5 per cent. per annum on paid-up capital, 
for the six monthis ending June 30th, paid 1st July, £18,750; 
interest at the rate of 5 per cent. per annum, on paid-up 
capital, for the six months ending December 31st, £18,750... £37,500 0 0 

Amount carried to credit of reserve fund, as per article of as- 
ees Ss ae eee ee 

[Raising the amount of this fund to £5,608. 3s. 6d.] 

Balance carried to profit and loss new account ... ... 00... ee 


761 12 6 


£45,116 4 9 


Cr. 
Balance at credit of profit and loss account... . ee wo §©=6. £45,116 4 9. 


£45,116 4 9 


The Chairman said—Gentlemen, it is, of course, a work of supererogation 
to talk to you of the melancholy state of affairs of the year 1867. The 
year 1867 has been a very serious year to a very great many people, com- 
mercial interests generally have suffered very much, and it is quite un- 
necessary, from the position of many gentlemen in this room—for they 
have heard, and read, and know themselves by their own experience—for 
me to dilate at all on that subject. All I can say is I congratulate the society 
and its members on the state in which we are after such a serious crisis as 
that through which we have passed. It may appear to some that we have 
gained during the past year, by way of gross profits, not so much as might 
have been expected or as you could have wished ; but in point of fact, the 
sum that was made the gross profit was very considerably larger than 
what it is stated at. It amounted to no less than £96,000—(cheers)—ot 
which you see only £60,800—I think it is in the accounts—and the re- 
maining £36,000 have been passed against the different securities and the 
different engagements this company has, in order to reduce them to so low 
a level that it is almost impossible, humanly speaking, we can suffer any 
further loss. On the contrary, we may enjoy a very considerable advan- 
tage upon them as times improve. We have done that, and are able to 
pay you 5 per cent.; and, I think, so far you will agree with me that our 
position is satisfactory. You may have to ask some questions about the 
accounts, or any other matters, and I will take them one after another, 
and answer them as well as I can. In the meantime I can only repeat 











International Financial Society. 283 © 


what I have said on former occasions with respect to the securities we 
hold—you must not be too curious about them. It does not do for a com- 
pany like this, having large engagements, to betray them to the public at 
large. There is one subject of great importance to this society, and to all 
concerned in it, and it is, indeed, of great importance to the public at 
large, and that is the concern in which we are engaged with one of the 
first houses in the city of London, and of which I had the honour of 
speaking to you this time last year. I told you then that the Metropoli- 
tan Sewage Company was a great undertaking, and that we were interested 
in it with a great house, and at the same time I told you we had a locus 
penitentie in case of not succeeding, or in case of the public not coming 
forward and taking the shares, and assisting us as they ought to do, and as 
we expected ; and from the merits of the thing I believe they cannot do 
otherwise than fall in with our views, though perhaps at a later period. 
With regard to the present state in which that affair finds itself I must 
request you to be indulgent, and when I say indulgent, I mean to say that 
I do not wish to be asked too many questions about it, and for this reason— 
negotiations are going on connected with that company that are of a very 
delicate nature, and although they may be treated by a small body of 
directors, they cannot be by a large number of shareholders. The Metro- 
politan Sewage Company is now in a position whereby it may gain great 
advantages from circumstances which, perhaps, were not originally con- 
templated. It is clear that we shall have some question shortly with the 
Conservators of the Thames, that we shall have some question which will, 
I believe, tend also to our advantage with the Metropolitan Board of Works, 
and eventually with the Government itself. These matters I cannot ex- 
plain as we stand now, for I do not know to what extent they may go; 
but I believe they can be uo otherwise than of advantage to us as they 
gradually open up. All I can tell you is this, in order to have that proper 
influence which this company ought to have on that board, two of our 
directors here, Mr. Rate and myself, have joined the Metropolitan Sewage 
Board, and, in fact, 1 have gone so far myself as to accept the chair of that 
board, in order that we may have every possible advantage. Now, about 
the merits of the sewage scheme, I must give you a few details, because 
they must be interesting to you, and to everybody who takes an interest 
in the welfare of this country, and particularly in the city of London. I 
do not mean where we are now, but the whole metropolis. On this 
question, when I was addressing you last year, I only told you absolute 
facts, and I shall use the same discretion now, and tell you only absolute 
facts, and not talk of things that may be chimerical, or that may or may 
not happen. I told you last year the only practical result we had of the 
Sewage question"was on one crop, and that was a crop of rye grass, and 
that I did not know the effect that would be produced on any other crop. 
Now I have since ascertained by the experience of last year, on a small 
farm at Barking, as far as rye grass is concerned, for notwithstanding the 
frost in the spring and late in the autumn we had an extraordinary 
success, and that, too, with the season against us, for you all know what 
a bad season that of last year was. The result is, we have actually cut 
seven crops of rye grass not weighing much less than ten tons per acre per 
cutting, that is, the whole of the seven averaged sixty-three or sixty- 
four tons per acre, and that is more than a confirmation of what I pre- 
viously told you. We thought we would try our hands on grain, and two 
plote of wheat were grown on stony bad soil, and on one no sewage was 
used, and on the other about 70s. worth, taking the sewage at 1d. per ton, 
and it was gradually placed on this ground : the unsewaged produced three 
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quarters five bushels of corn and three loads of straw; the sewaged pro- 
duced four and a-half loads of straw and five quarters and three bushels 
of corn. The next thing to try, of course, was roots, and then we go into 
the question of mangel wurzel. We covered an acreage of thirty-nine 
acres with ordinary manure, rich dung, guano—there were tweuty- 
eight loads of dung—and from that we got twenty tons per acre, 
while the plot that was sewaged, and had uo other manure, produced 
no less than fifty-two and a-half tons per acre, as against tweity, 
and 1 think that is pretty conclusive evidence as regards the 
value of sewage. Then the expenses of the old-fashioned manuring 
per acre was £11, including the spreading of it, and the expenses 
of the sewage at ld. per ton on 1,100 tons was £4. 11s. 8d. The same 
results, more or less satisfactory, have been produced on the following 
crops: blue-sand, oats, flax, asparagus, turnips, and a root which is not 
known here, kohl rabi, radishes, ouions, cabbages, celery, and last of all 
delectable strawberries, grown out of sewage. All these results were pro- 
duced, though last year I spoke only of rye grass, and they have turned 
out a great success. Well now, gentlemen, supposing we bring this thing 
to some good. I say in the first place, and I repeat what I told you last 
year, we will make no call upon you of capital for the purpose of carrying 
on this sewage scheme without calling a meeting and getting your free 
consent ; and I hope we shall never call any such meeting, or get any such 
consent. I ask you, is there any fear in a thing of this sort that we shalk 
be like a railway company, or have any competition? I do not see it. 
And thenI think I may say, with some justice, the supply of the article is 
perpetual. Well, gentlemen, I won’t detain yon any longer with this 
matter, because, although perhaps I may be a little jocular, still I like to 
approach things in a cheerful spirit and imbue you with the same spirit 
when I feel justified in doing so, and if our affairs were in a melancholy 
state I should approach them with melancholy feelings. I will now move 
“ That the report and accounts now read be received, and the recommenda- 
tions therein contained carried into effect, and a dividend of 2s. 6d. per 
share, free of income-tax. be declared in conformity therewith.” 

A Shareholder seconded the resolution and it was carried nem. con., 
without discussion. 

The Chairman—Then I move that Mr. L. M. Rate and Baron Herman 
de Stern, the directors retiring by rotation, be re-elected. 

A Shareholder seconded this resolution, and it was carried unanimously. 

The Chairman—Then I move that Mr. Robert Palmer Harding and Mr. 
Edwin H. Galsworthy, the auditors, be re-elected, at asalary of £100 each. 

Mr. Villebyvisnet —1 hope they have examined the accounts. 

The Chairman —Of course, they say so. 

Mr. Puckeridge—At the General Credit the auditors’ salary is only 100 
guineas. and they are an eminent firm. 

The Chairman—They have only one auditor, 

Mr. Puckeridge— Quilter, Ball and Co. 

The Chairman—It does not signify about the company. We have one 
independent auditor as an accountant and one is a shareholder. 

Mr. Puckeridge—I don’t see why our audit should cost us more than 
theirs. Theirs is a large concern, and so | shall move an amendment that 
the sum shall be 100 guineas instead of £100 each. 

Mr. Villeboisnet —I stand up to second it because I have a few words to 
say about the expenses of the company. I do not know whether the 
meeting is aware that vur expenses amount to 33 per cent. upon the net 
profits. In the General Credit they are only 183 per ceut. I do not see 
why ours should be so high. 
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The Chairman—We will discuss that presently, if you please. There is 
an amendinent made. 

Mr. Galsworthy—I will just say one word, as one of the auditors, in 
answer to the hon. proprietor who has moved the amendment. At 
the outset of the company the salary of the auditors was £50 each, and 
the question was subsequently put to the shareholders, and the share- 
holders unanimously, I believe. agreed to make it £100 each. I want to 
add to that for his information that the auditors have gone very carefully 
through every security. We have not been content with taking what we 
saw in the books. If ever we have made a careful audit in London, it is 
at this financial society, because we feel that it is necessary. We have 
gone through every security, and written down every security to what we 
believe to be the real value at the present time. 

Mr. Josephs—Mr. Chairman, I think it would be a most ungracious 
thing to press this proposition, and I would suggest to the gentleman to 
withdraw his poner we. he has no chance of carrying it. 

The amendment was then withdrawn, and the resolution was put, and 
carried unanimously. 

The Chairman—lf any gentleman has any observation to make, now is 
the time. 

Mr. Puckeridge—We all agree with you, Mr. Chairman, about the ad- 
visability of not divulging anything with regard to the securities you 
hold, and, therefore, it is at your discretion whether you will answer the 
question I submit. If you could answer it in the affirmative, it would be 
very satisfactory to the shareholders, and everybody would be much grati- 
fied. I ask whether we now hold, as we did this time last year, £90,000 
worth of Egyptian railway debentures—I believe they are a very good 
asset indeed—or whether they have been realised? JI submit in due 
deference whether you would like to answer that question. 

The Chairman—There is no reason not to auswer; they have keen 
realised. 

Mr. Puckeridge—I do not want to ask you the question if there is any 
objection to answer it. 

The Chairman—We got a fair profit. 

Mr. Puckeridge—Looking to the number of directors, I see there is a 
deficiency, that Mr. Quentell’s name is not there; may I ask whether he 
has resigned ? 

The Chairman—Mr. Quentell resigned because he ceased to be a 
member of the firm of Fruhling and Goschen. 

Mr. Puckeridge—I further observe that Mr. Hope has resigned. 

The Chairman—Mr. Hope resigned a short time ago, and the expense 
of his salary will be saved—£2,000 a year—to this society in future. 
(Cheers). Mr. Hope will to a certain extent remain in the service of this 
company ata different salary, because his knowledge and capacity, and 
information about the sewage, which exceeds that of almost auy man in 
this country, is most valuable, and he will be much more useful in that 
capacity than he could be in the other capacity of general manager. 
The office has been abolished, and the expenses of it. 

Mr. Puckeridge —These answers must be very satisfactory to the pro- 
prietors, and [ would further ask a question which, perhaps, you would be 
kind enough to explain. Of course, I make these remarks in no captious 
spirit. We are all in the same boat, and all shareholders are interested 
in the prosperity of the undertaking. I observe the expenses of manage- 
ment, directors’ remuneration, &c., for the last year have been £15,700, 
as against £14,651 for the previous year, being something like £1,100 
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more, or 7} per cent. As the general manager’s salary is not so great, 
and one director is absent, I would like some little explanation with 
regard to this excess of expenses. 

The Chairman—Well, the answer to that is very simple. The ex- 
perses of a company like this cannot be regulated by any precise rule. 
Occasionally we have to send agents abroad, where we spend a few 
hundreds, which may save us from taking schemes that might involve 
heavy losses. It is only by that means you can get the information 
you require. I believe, in future, the expenses will be diminished 
about £2,000 a year, simply from the fact of the abolition of the office 
of general manager since the resignation of Mr. Hope. I have no doubt 
that will be, but you may depend upon it in a general way. I do not mean 
this year, because we are as yet in peculiar times, but in a general way the 
expenditure of this company will, I hope, be rather asource of congratula- 
tica than otherwise, because it will be accompanied by results that will be 
satisfactory. 

Mr. Puckeridge—It is not with a desire to be niggardly that I ask this 
question, but because 1 think the proprietors will be grateful for the 
information. Then it is your intention for the executive to consist of five 
directors, and no general manager. 

The Chairman—No general manager, but the secretary, the same secre- 
tary as before. 

Mr. Puckeridge—Exactly ; thank you. 

The Chairman—The directors, in point of fact, assume that which they 
held almost entirely before ; they assume the executive of the company 
themselves. They did not think it convenient or desirable that things that 
are brought to them should pass through so many hands before they came to 
them. Mr. Rate and myself are always on the spot, and the directors . 
attend. We can consult with them at amoment’s notice. We are always 
there, and give our best attention, and therefore the office of manager was 
unnecessary, aud Mr. Hope, who is a thoroughly honourable man, felt, no 
doubt, that the position he held there was one that was perhaps an anomaly 
to a certain extent, and therefore he resigned; but at the same time we 
felt very much indebted for his services in the sewage matter, and I should 
be sorry to lose them; so that he will be continued there, but not at the 
same salary. 

Mr. Puckeridge—I hope you understand that my enquiry was made in 
no factious spirit, and I consider, sir, that your answer is exceedingly satis- 
factory. 

Mr Villeboisnet—You have answered in such astraightforward way the 
reasons why the expenses of this company should be as they are, that I am 
perfectly satisfied on that point ; but I must say that the item put down 
as your advances and sundry investments, amounting to £717,000 upon a 
capital of £750,000—that item gives us no possible means of valuing what 
we really possess, and I am sure, so far as that is concerned, everybody in 
this room will leave just as wise as they were before they entered it. Ican 
quite understand it is inconvenient to give every particular with regard 
to securities, but still I think we should have some further information. 
You have said quite enough about the sewage question ; but that only takes 
up one single item of £100,000 or £110,000. What becomes of the £600,000 ? 
At the last meeting you certainly told us we had a debt owing from the 
Northampton and Banbury Railways; that you had lent money to the 
Turin Town Works at 6 per cent.; in fact, you gave us a great many ex- 
planations. I find the Egyptian Railway loan is now realised, and perhaps 
the other two are realised. If we could have any kind of mode of valuing 
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what we possess, our shares, instead of being nearly 50 per cent. discount, 
would be at any rate nearer the price of par; but as it is, we shall leave 
this room without being any wiser than when we entered it. I won’t 
press any question, and if you have any good reason for not giving ex- 
planations, by all means don’t give them. 

The Chairman—The speech you have made, and which I am sure is not 
dictated by any spirit of hostility towards the board or the company, is one 
which proves to me and to the board here more than ever the folly of giving 
these explanations. It is a great mistake. What I will tell you about 
these investments is simply this: although it is true some are what you 
may call permanent, there is a considerable amount that can be realised 
at a moment’s notice. It is not necessary to make this meeting a special 
one. The resolution I am about to move will be quite sufficient. This 
resolution will have to be followed by some future meetings which will 
be held at some place where it will not be necessary to call you together 
again. I now move, “ That it is expedient that the capital of the company 
should be reduced to the sum of £1,500,000, divided into 150,000 shares 
of £10 each, with £5 per share paid thereon, aud that the directors are 
hereby requested to take the necessary steps for having such reduction 
legally carried out.” It is true the reduction might have been done in 
another way, but we found practically this is the most convenient. We 
might have reduced the shares to 75,000 shares, and put the two together, 
and leave them with £10 liability, instead of which you have only a 
liability of £5. We know from the experience of the last three or four 
years this enormous extra capital of £1,500,000, which is a heavy burden, 
is of no advantage whatever to this company, not the least in the world; 
it is of no earthly good to us at all. As a sort of guarantee of the sin- 
cerity with which I have always addressed you about the unwillingness 
and the absolute want of necessity of making any further calls in this 
company, I now come before you and say that we are willing to carry out 
this scheme. Of course we could not do this this time last year in the 
middle of a dreadful crisis ; but now things are changed. Our shares are 
low, but they ought not to be, and I am sorry for it. Certainly, as far as 
the company is concerned, the company enjoys no extra credit from the 
£1,500,000 extra capital. 

A Shareholder—I second the resolution. 

Mr. Cape—It is almost useless to make two bites at a cherry—why not 
reduce the capital to the amount paid up ? 

The Chairman—Not all up. 

Mr. Cape—Then why not reduce the shares to £7. 10s. instead of £10? 
It seems to me that the small amount of current and deposit accounts 
amounts only to £210,000, and uncalled capital of £375,000 ought to be 
held, in the estimation of the public, quite sufficient to cover any losses 
they might be likely to sustain. I merely submit this. Iam _ perfectly 
satisfied of this much from what I have heard and seen, and know it 
would be a very difficult matter indeed, for some length of time to come, 
to induce any number of Englishmen to come forward and hold shares in 
limited liability companies with anything like a large amount of uncalled 
capital. There is no denying it. The class of shareholders most useful 
are not those men who buy one day and sell the next, but men with a few 
hundreds to invest, and who want a sound investment. For my own part, 
I have never sold a share from the time 1 became a shareholder, and hope 
I shall never be called upon to do so. It seems to me if you leave £2. 10s. 
unpaid that would be ample, and, if I may give you an illustration, I 
would call your attention to the Metropolitan Bank. I find that institu- 
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tion now with the whole of its capital paid up ; it has not suffered in credit 
to the slightest extent, but is now in a more prosperous condition than it 
ever was since it has been acompany. It seems to me that an uncalled 
capital should be enough to satisfy anyone who places with us a certain 
amount of money on deposit. 

Mr. Mowatt—As I understand you to say, this is a question rather for 
the decision of the shareholders, and perhaps you will allow me, as ashare- 
holder holding 1,000 shares, to say a word, and the objeet that that 
gentleman has in view applies to me also, and I want to suggest for his 
consideration and that of the meeting, some facts that have occurred as 
to the effect of reducing the nominal capital of the shareholders. I for 
one desire to be relieved from all unnecessary responsibility, but I think it 
will be obvious to us all that it turns upon the amount of responsibility 
that it is necessary for our own advantage we should incur. Now, I take 
the case of the Credit Foncier, in which I am a large shareholder. Pressed 
by the shareholders and by public opinion, the directors of that company 
reduced their nominal capital, the liabilities on the shares, from £20 to £10 
per share. Well, it is a matter of notoriety that it had this immediate effect, 
a very large portion of their available capital was held on deposit and by 
debentures, and the whole of that was immediately withdrawn. They 
found their credit affected on every side, whereas before their undertaking 
to pay was considered quite as much to the purpose as a cheque on the 
bank. That is no longer the case; they find it has tied up their hands, and 
lessened very much their means of acquiring a divideud; and this has 
been in almost every other case, and therefore I put it to this meeting to 
reflect well before they interfere with the proposition that comes from the 
directors. I think they have shown prudence in the mode of dealing with 
this case. It will be in the recollection of us all that at the time when . 
every one who held shares was alarmed, it was pressed on the directors 
to reduce our liability at all hazards; but they, placing a sound reliance 
on the company and on their management, resisted ; and 1 think every- 
one who looks back must acknowledye in doing so they exercised a sound 
and wise discretion. Although I am anxious for one to be relieved from 
all unnecessary responsibility, I think it would defeat the object we have 
in view if we reduced it below £10. A margin of £5 wiil often obviate the 
necessity of calling under certain circumstances when it may have to be 
made, for it gives credit, and that will answer the purpose of ready money. 
LT hope, therefore, you will not interfere with a proposition that has been 
well weighed and well considered by the board. 

Mr. Josephs thought it much better to follow the opinion of the board 
as to the amvunt the shares should be reduced to. 

The Chairman replied, that the observations that had been made had 
already received the maturest consideration of the directors. They would 
reduce the capital a great deal more if they could do so, and at the same 
time hold that high position of credit and standing which this company 
must have to do any good. Therefore it was utterly impossible that they 
could consent, as a board, to give up their view of the case. 

The motion was then put, and carried unanimously. 

A vote of thanks was passed to the chairman and directors, and the pro- 
ceedings then terminated. 
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NATIONAL BANK OF LIVERPOOL, LIMITED. 


Ay ordinary general meeting of the proprietors of this bank was held on 
the 29h January, in the board-room of the bank, Cook Street, Liverpool. 
In the absence of Mr. Robert Higgin, the chairman, Mr. Aifred ‘Turner pre- 
sided. 

The report, which was taken as read, was us follows :— 

“The directors of the National Bank of Liverpool, Limited, beg to 
present to the proprietors their fifth annual report for the year ending 
sexed December, 1867. The following are the duly audited accounts of the 
bank :— 


ASSETS. 

Cash in hand and at bankers... hes’. ile. cee el eases. ee oe 
Due to the bank on bills discounted, loans to customers, &c.... 1,073.399 12 11 
ee ee ee ee 21,102 17 6 





Totalassets ... ... «. £1,227,818 6 1 


LIABILITIES. 
Due by the bank on deposit and current accounts, bills on 
London, &c. a ha ak a! | oo a! eee 
pS ee eee ee eee ee ee 6,115 18 6 
Total liabilitiesto public ... £698,972 0 6 
Capital paid up, £443,675 ; ditto, ditto, in anticipation of calls, 
£415 ; reserve fund, £71,943. 8s. 9d.; rebate at 2 per cent., 
£714.; profit and loss, £11,598. 165. 10d. ... 1.0 see = ove £528,346 5 7 





£1,227,318 6 1 
PROFIT AND LOSS ACCOUNT. 
Net profit for 1867, after providing for doubtful and writing off 


bad debts... . £22,848 16 10 


Deduct half-yearly dividend at the rate of 5 per cent, per annum, 
free of income-tax, paid in July —... see cee nee tee eee 11,250 0 0 


ee 


£11,598 16 10 


“The proprietors will observe that the balance to the credit of profit 
and loss is £11,598. 16s. 10d., out of which the directors propose to declare 
a dividend for the half-year ending 31st December last at the rate of 5 
- cent. per annum, free of income-tax, which will absorb £11,250; the 

alance, £348. 16s. 10d., will be transferred to the reserve fund, which will 
then stand at £72,292. 5s. 7d. These results would have been more 
favourable but for an unexpected loss of about £15,000, which has, how- 
ever, been fully provided for in the preceding accounts. The general 
business of the bank, especially as regards the number of new accounts, 
shows a satisfactory increase; and some debts previously written off as 
bad have been recovered. In accordance with the wishes of the share- 
holders, an extraordinary meeting will be held after the ordinary meeting, 
for the purpose of carrying into effect under the Companies Act, 1867, the 
reduction of the shares of the bank from £100 to £25 each, with £15 
paid. This Act only necessitates for a few months the use of the words 
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“and reduced” after the present name of the bank. The directors have 
appointed Mr. Harmood W. Banner, of Liverpool, and Mr. James Costello, 
of Dublin, as auditors for the present year, which will require the con- 
firmation of the proprietors. The directors who retire by rotation are 
Frazer B. Henshaw, Esq., and Joseph Hubback, Esq., who, being eligible, 
offer themselves for re-election.” 

The Chairman said—In rising to move that the report be received and 
adopted, gentlemen, I must first express my regret that the duty has been 
forced upon me by the absence of our chairman, who from indisposition 
is unable to attend here to-day; and I the more regret it, as I am sure— 
from his long commercial experience, and from the warm and deep interest 
he has taken in this bank from its earliest formation—that the few words 
which it is necessary to say on this occasion would have come with greater 
weight from him than from me. I don’t propose~for I think it will 
perhaps be more in order not to do so at present—to make any remarks 
on what we consider the most important paragraph in our report, namely, 
that which refers to the alteration in the shares. With your permission, 
I will leave any remarks I may have to make on that subject until the 
special meeting, which will be held at the close of thisone. The past year, 
I need scarcely say, has been a trying and rather a painful one to your 
directors—possibly a somewhat anxious one to us all; but I do think this 
report which I now hold in my hand will effectually remove all cause of 
anxiety, for it shows you very plainly and very surely that at the end of 
the year our prospects are decidedly improved and our position strengthened, 
and that we have earned a dividend at the rate of 5 per cent. per annum 
upon your capital, which, speaking feelingly for myself, I found it difficult 
to do in my private capacity. I think, therefore, we may safely be con- 
gratulated on the result. What that result would have been but for our - 
unfortunate loss—severe loss, I may call it—of £15,000, it requires no 
great cunning to calculate. But I beg to state that we cannot in any way 
throw any blame on our manager for that loss. It was the result of a 
series of special transactions with a firm whose antecedents and whose 
connections, I think, any of us might safely have received as a guarantee 
of good faith and truthfulness on the part of its principals. In our assets 
you observe that our bank building figures at a price which we are in- 
formed by those best able to judge is far below its value, but it is what it 
actually cost. It is alittle in excess of the amount put down last year, 
I believe, through commissions to the architect which had not been 
introduced before. I don’t know that there is any other point calling for 
special notice from me on this occasion; but I think, in conclusion, it 
would be right for me to state clearly and emphatically that the conduct 
and the management of Mr. Hyde during the past year, whether in 
reference to the defence of his own character from attacks, or in exposing 
deceit that had been practised upon him by others, has met the entire and 
unanimous support of the whole body of directors. It has been a gratifi- 
cation to your directors to receive from most, if not all, of the leading 
bankers and commercial men in Liverpool, and from their friends in 
London, their direct approval of the conduct they have pursued through- 
out the management of the past year; and I trust that none of us may 
ever be shareholders in any company whose manager, or whose directors, 
under the plea of doing what is expedient, shrink from, at all events, 
attempting to do what is plainly right; for I think we have all observed 
that in all the large companies that have succumbed in late days we may 
trace the origin of their decay—the first step in their downfall —to the 
directors attempting to smother up delinquencies, and, under the pretext of 
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expediency, shrinking from their plain duty. (Hear, hear.) With these 
few remarks, he begged to move that the report be received and adopted. 

Sir Joseph M’ Kenna, M.P., seconded the motion. 

Mr. Edmunds, jun., asked if the £15,000 was the loss by Messrs. Colin 
Campbell and Co. 

The Chairman said he believed the exact amount, including expenses, 
was £15,500. 

Mr. Hyde (the manager)—£15,560. 

Mr. Edmunds said he thought it would be a satisfaction to the share- 
holders generally if the expenses for the future were stated in the accounts, 

The Chairman said this was a question which had cropped up annually, 
but he thought that, as the form in which the accounts had been stated 
hitherto had secured the approval of the public, it would be inexpedient 
to alter it.. He did not think it would answer any purpose. 

Mr. Edmunds : I think it would be satisfactory to some of the share- 
holders. 

The motion was then put and carried unanimously. 

The Chairman next proposed that Mr. Frazer B. Henshaw, and Mr. 
Joseph Hubback, the two directors retiring by rotation, be re-elected. 

The proposition was seconded by Mr. E. Fox, of Dublin, and unani- 
mously agreed to. 

The Chairman then moved that the appointment of Mr. Harmood W. 
Banner, of Liverpool, and Mr. James Costello, of Dublin, as auditors, be 
confirmed. 


Mr. Harvey Lewis, M.P., seconded this motion, which was also unani- 
mously adopted. 

Mr. Fox—Perhaps, Mr. Chairman, I may be permitted to obtrude on 
you just fora moment. You incidentally made a kind, and, I think, a 
complimentary allusion to your manager, Mr. Hyde, and having but 
recently left the sister country, where the large majority of the share- 
holders of this bank are now resident, I have no hesitation in telling you 
that that sentiment is cordially responded to by the proprietors in Ireland. 
(Hear, hear.) Mr. Hyde is an old and familiar banker to us, and in him 
each year seems to justify that repose of confidence in his integrity and 
honour which has long been in existence. Now, sir, this report, I also 
beg to state, so far as I have had an opportunity of communicating with 
the shareholders since its publication—and those opportunities have not 
been few—has filled them with mingled feelings of pleasure and surprise. 
This institution has not escaped feelings of distrust, and, perhaps, some 
calumny too, in common with most institutions in this age in which we 
live; and the circulation of those reports, acting upon some weak-minded 
men, did lead to impressions for which the actual condition of affairs, of 
which we have the evidence here to-day, is a proof that there was not one 
particle of solid foundation. You have passed through a period the most 
remarkable in our commercial history, beset with danger to institutions 
greater than was ever known before—a period of high inflation and of 
lavish confidence, of confidence which, I am sorry to say, has been largely 
abused ; and, growing out of it, we see the wreck of institutions profusely 
scattered around us. That confidence has been followed by a distrust and 
@ suspicion which has deprived men for the moment of the power of dis- 
criminating between that which is real and that which is unreal— between 
that which is a fiction and that which is a reality. This institution, I 
venture to say, will, when the return tide of prosperity sets in—and I 
entertain no doubt that it soon will, for those exceptional periods are 
known by all experience to be but of short duration—this institution, 
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which has tided over so critical a period, paying some heavy losses, no 
doubt, but, after providing for them, earning a 5 per cent. dividend for 
the proprietors, and adding something more to the reserve fund, needs but 
the care aud judicious management which I believe has guided its affairs 
throughout this difficult period to justify the sharehilders in believing 
that in future, with a return of the commercial prosperity of this country, 
it wiil share in that prosperity. (Hear, hear.) The enterprise of our 
people, the necessities of mankind, must soon give an impetus to com- 
merce, and it would at no distant date reach its ordinary level, if it did 
not overstep the boundaries, and an institution like that must share in 
its nutrition; and those who had invested money in its shares have 
but to exercise those great virtues of charity and hope, and they will 
reap handsome returns of their money. (Hear, hear.) I think, gentlemen, 
we have good cause for congratulation that our investments have been 
made in an institution which has been well probed and is found to give 
unmistakable evidence of health aud vigour. (Applause.) I beg to pro- 
pose, “That the thanks of the meeting be given to Mr. Hyde for the 
earnest integrity and courage with which he managed the bank during the 
past year, and to Mr. Ashlin, the sub-manager, and the other officers of 
the bank.’” 

Mr. Brunker said he felt exceedingly gratified, as another proprietor 
from the sister country, where the principal interest of that institution was 
at stake, in having the opportunity of re-echoing the sentiments so 
eloquently put by his friend Mr. Fox. (Hear, hear.) The experience 
which he and his fellow-countrymen had of Mr. Hyde was obtained from 
a distance, and therefore they could not judge of his services so well as 
those who were at head quarters. The communication of the Irish share- 
holders with Mr. Hyde was chiefly by means of letters, and were it not for 
the high opinion which the principal proprietors in Ireland had of Mr. 
Hyde, and the confidence which they reposed in his integrity and ability, 
he was afraid his (the speaker’s) fellow-countrymen would have proved an 
exceedingly troublesome set of correspondents. (Laughter and applause.) 
At the time of the panic, when the position of affairs was perhaps exagge- 
rated by distance, the Dublin shareholders—from whom he and Mr. 
Alderman Tarpey attended as representatives—formed a private committee 
to watch over their interests, and though committees were dangerous 
things in connection with financial institutions, he could assure them that 
the object of this committee was solely and purely for the purpose of 
co-operating with the board of directors at Liverpool. (Hear, hear.) 
That committee received a number of letters which, in those times of 
difficulty, would have harassed and annoyed the board very much. There 
were threats of winding-up and all manner of things, but those threats 
stopped half-way, and never went beyond their committee room. 
(Applause.) The minutes of that committee, which he had brought over 
with him for their friend Mr. Hyde to inspect if he pleased, proved that 
its proceedings were altogether of a friendly character; and when they 
received the report, they felt that their confidence in Mr. Hyde had not 
been misplaced, that he had all along told them the truth, aud that their 
capital was intact and their reserve fund untouched. (Applause.) He 
thought that the proprietors should be exceedingly well pleased that the 
directors had made 5 per cent. for them, when the chairman admitted 
that that was as much as he could make in the management of his own 
property—(hear, hear)—and he also thought that a record of their 
gratitude to Mr. Hyde would be a very appropriate addition to the tokens 
of esteem which already adorned the walls of his private office. 
(Applause. ) 
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The resolution having been adopted unanimously, 

Mr. Hyde responded as follows:—I am greatly obliged to you, 
gentlemen, for the complimentary manner in which this vote of thanks 
has been proposed, and the cordial manner in which it has been adopted. 
I feel that it is the usual reward of integrity and courage, and that you 
give it me as such—thear, hear)—because during the last year both 
integrity and courage were required very much in managing a bank in 
Liverpool. (Hear, hear.) I thank you most sincerely for this recognition 
of it. (Applause.) 

This concluded the ordinary business of the meeting, and 

The Chairman said they would now resolve themselves into an extra- 
ordinary and special meeting of the shareholders for the purpose of 
passing a resolution authorising the board to take the necessary steps 
to obtain a reduction in the amount of the shares under the Companies 
Act of 1867. It gave him great pleasure to state that it was the inten- 
tion of the directors, with the sanction of the shareholders, to take 
advantage of that Act, and particularly as they were chiefly indebted for 
this power to a member of their own board, Mr. Graves. (Hear, hear.) 
But for his great personal exertions at the close of last session—exertions 
of the most praiseworthy character—that Act would not have been curried. 
(Hear, hear.) Not only had Mr. Graves very materially assisted in getting 
the act passed, but he had done everything that he possibly could to 
smooth the way for putting it into practical operation by making some 
alterations which he believed had been suggested by the solicitors of the 
bank. He (the chairman) hoped the Act would be suflicvient for their 
purpose; but should there unfortunately be any legal hitch iu the way— 
and it had been said by one who came from the other side of the water 
that he could drive a coach and four through any Act of Parliament— he 
was sure their excellent friend Mr Graves would give his assistance to 
enable them to avail themselves of the honest object of the Act—namely, 
that of reducing the value of shares when there were sufficient assets and 
capital left to protect the public. (Hear, hear.) 

Mr. E. Smithwick had great pleasure in proposing—* That the nominal 
capital of this company shall be reduced from £3,000,000 to £750,000, and 
that that object be effected by reducing each share from £100 to £25. It 
was not necessary that he should make any comment in proposing this 
resolution, because the advantages to be derived from taking the course 

reposed were such as must be apparent to every one present. (Hear, 
hear.) After the oratorical display of Mr. Fox—(a laugh)—he would not 
intrude upon their attention, but he must say that he heartily joined 
in the expression of gratitude to the board generally, and to Mr. Hyde, 
for the success with which they had managed the affairs of the bank. 
(Applause. ) 

Mr. Alderman Tarpey, of Dublin, had much pleasure in seconding the 
resolution. He believed that this was the first bank in the United King- 
dom which had taken advantage of this Act, and though the process was 
surrounded with difficulties, he trusted that the steps taken to procure a 
reduction in the amount of the shares would be attended with success. 
(Hear, hear.) He certainly agreed with the chairman that the passing of 
that Act was mainly due to their honourable and worthy colleague and 
member of the board, Mr. Graves. (Applause.) It was a proof that they 
required such men in parliament—men of experience, of business habits, 
and of sound judgment. (Hear, hear.) He regretted that there were not 
more men of that kind in the House of Commons, for if there were, busi- 
ness would be carried on much better. (Hear, hear.) So much had been 
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said of his friend Mr. Hyde, by Mr. Fox and Mr. Brunker, that it would 
be out of place for him to add one word to the remarks they had made, 
but he might say that, having the pleasure of knowing Mr. Hyde, he was 
induced to embark in that concern solely from the reliance which he 
placed in that gentleman’s character and ability. (Hear, hear.) Mr. Hyde 
was so well known and was so respected in Ireland that he believed seven- 
eighths of the proprietors in the sister country placed the most implicit 
confidence in him and in his good management. (Hear, hear.) Difticul- 
ties had, indeed, arisen during the past two years which it was unnecessary 
then to refer to. They might, however, be truly thankful that they were 
passing through the ordeal in so satisfactory a manner, and that he and 
all his friends attributed to Mr. Hyde’s excellent management. (Applause.) 

The resolution was then put and carried unanimously. 

Mr. Brunker said the resolution which he had to propose depended upon 
that which had just been unanimously passed. It was—“ That the directors 
be authorised to take such measures for obtaining an order of the Court of 
Chancery for confirming the reduction aforesaid as are required under the 
provisions of the Companies Acts, 1862 and 1867.’’ Hardly anything more 
need be said in support of this resolution; but he was sure it would not 
be considered out of place in him to remark that the very important step 
which it had been decided to take in respect to the amount of the shares 
did not meet with a single dissenting voice in the whole of Ireland. (Hear, 
hear.) In stating this he stated it from positive knowledge. The chair- 
man might remember that some eighteen months ago a memorial was sent 
to the board, signed by a large number of shareholders in Ireland. That 
memorial he (Mr. Brunker) had the honour and pleasure of getting up, 
and its object was to recommend to the board the doing of that which he 
was happy to say had that day been done. (Hear, hear.) He referred to 
that fact to show that in taking this step the directors were only carrying 
out an idea identical with that which had already received the approval of 
the Irish shareholders, and he felt some little amount of pride and gratifi- 
cation in having to some degree assisted in obtaining that expression of 
opinion. It had been suggested that the advantages given to the share- 
holders might even be greater than was now proposed ; but, for his own 
part, he thought the directors had done wisely and well, not only in 
reducing their liabilities to one-fourth of what they were, but in giving 
the shareholders the opportunity, which he hoped would very soon occur, 
of subscribing the additional £10 for the purposes of extending the busi- 
ness, and he was certain that the Irish shareholders would be happy in 
sending their contributions over. (Laughter and applause.) 

Mr. Michael Bousfield seconded the motion, which was carried unani- 
mously. 

Mr. Banner said it was necessary, in accordance with the Act of Parlia- 
ment, that another meeting should be held to confirm, or otherwise, the 
resolutions which had just been passed. He would, therefore, propose 
that an extraordinary general meeting be held on Thursday, the 13th of 
February, for that purpose. He hoped gentlemen would make a special 
memorandum of the meeting, because there must be twenty shareholders 
present, and it would throw over the whole scheme if there was not a 
quorum. 

Mr. Patrick Hunter seconded the motion, which was adopted nem. dis. 

Mr. P. Hunter said that as the business of the meeting was now over, 
he begged to propose a vote of thanks to the directors. (Hear, hear.) 
The vote of thanks to the manager and officers of the bank, he might say, 
had been handed to him by a gentleman who was an Irishman, he 
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believed, and who probably thought, in his native modesty, that the 

oposition would come better from a Liverpool man than from himself. 
(Laughter.) But that had been taken out of his hand, and however 
greatly he might have felt their indebtedness to Mr. Hyde and the officers 
of the bank, he must confess that he was not gifted with the eloquence 
which Irishmen possessed, and could not have said half so much on the 
subject. (Renewed laughter.) He had much pleasure, however, in pro- 
posing a vote of thanks to the board of directors. It had been a most 
arduous duty to manage the affairs of the bank during the past year. 
(Hear, hear.) It was always avery unpleasant thing for a bank to go into 
a public court, but he congratulated the chairman and the board upon the 
bold step they had taken to assert the rights and protect the interests of 
the institution committed to their charge. (Applause.) If every other 
bank would adopt the same high course, there would not be so much—he 
would refrain from using strong expressions, but he might say this, that 
business transactions would be carried on in a very different manner, and 
commercial morality would be very much higher. (Applause.) He had 
much pleasure in proposing, “‘ That the thanks of the meeting be given to 
the chairman and directors for their able administration of the affairs of 
the bank.” (Applause.) 

Mr. Joseph Suche—I am the Irishman referred to by the last speaker— 
(laughter)—and I beg to second the proposition which he has made. I 
was sent here by shareholders holding a large stake in your bank to differ 
from the managing directors, but since they have got the report my orders 
have been countermanded, and I have been told to approve of everything 
that has been done. (Laughter and applause.) 

The motion having been carried by acclamation, 

The Chairman returned thanks on the part of his brother directors and 
himself. He had listened with great pleasure to the remarks which had 
fallen from different shareholders, especially those from the sister kingdom, 
and he hoped that when they met another year it might be under still 
more satisfactory conditions, and that both business and dividend would 
then be increased. (Applause.) 

Mr. Fox said he thought a debt of gratitude was due to Mr. Graves for 
the exertions he had made to secure the passing of “ The Companies Act, 
1867.” (Hear, hear.) He had laboured hard and incessantly with that 
object, and in so doing had travelled into a region of practical utility, and 
immensely aided the objects of commerce ; and he hoped that other of their 
representatives would follow his example. He had much pleasure in pro- 
posing, “ That the thanks of the meeting be given to S. R. Graves, Esq., 
M.P., for the great public service he has rendered to the proprietors of 
this bank, and those of the other limited companies of the kingdom, by his 
successful exertions in passing ‘ The Companies Act, 1867.’ ” 

Sir Joseph M‘Kenna, M.P., said it would not be out of place for him to 
second this resolution, particularly as he could bear personal testimony to 
the course pursued by Mr. Graves during the session of Parliament when 
this most important Act was carried. At the eleventh hour it was believed 
on all hands that the Act would not be carried. Even the ministers said it 
was impossible to get through the amount of technical details necessary in 
order to have it made law before the ciose of the session. Under these 


circumstances, the representatives of the numerous companies waited, 
amongst others, upon Mr. Graves, and he certainly could testify fully that 
but for that gentleman’s, he might say herculean and almost superhuman 
exertions, at the eleventh hour it would have been quite impossible for the 
bill to have been carried. (Hear, hear.) There were difficulties to be 
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overcome in one department, and difficulties to be overcome in another ; 
but Mr. Graves never flinched in the least degree from the task which he 
had set himself, but worked at every detail with patience and with an 
energy and success which he was sure quite merited all the approval and 
applause which he would receive. (Applause.) 

The resolution having been carried unanimously, 

Mr. S. R. Graves, M.P., said—Mr. Chairman and geutlemen, I cannot 
sit still and hear such complimentary remarks made about any portion of 
my public conduct as representing this great community. I did certainly 
take some pains to get this Act through, and, considering the state of mind 
of the House of Ccmmons during the important debates on another ques- 
tion last year—engrossing almost, I may say, the whole time of the House 
—it was very questionable whether we should succeed in getting it through 
before the session closed. However, I am happy to say that we succeeded 
in getting it through, and I must confess that I was greatly influenced in 
the course I took in the first instance by a desire to avoid the postpone- 
ment of so simple and so just an operation as this. I saw that the whole 
financial system of the country was deranged —a system of excessive 
capital having been introduced —capital not at all required—and that in 
every direction pavic-stricken shareholders were flying from their invest- 
ments in order tv avoid the frightful liability which stared them in the 
face—(hear, hear)—and it occurred to me that if we could do something 
to avert that by reducing the liability, we might possibly appease the un- 
necessary panic, and give confidence to institutions of real stability and 
solidity. I am happy to say that the result has been quite what was 
anticipated. (Hear, hear.) That the Act should be first brought into 
operation, so far as banks are concerned, by one with which I am con- 
nected, is a matter of very great gratification to me. It did appear to me 
a very strange thing, that in order to effect a simple reduction in the value 
of the shares, it was necessary that a bank, of all institutions in the world, 
existing so much on credit as it did, should wind up and absolutely go into 
liquidation before its shareholders could be relieved, even with the consent 
of creditors, from excessive liability. (Hear, hear.) The Act is most im- 
perfect, I quite admit. (Hear, hear.) I only hope that during the coming 
session we may be abie so to alter and improve it as to make it really a 
valuable Act. (Hear, hear.) We have now driven home the principle of 
alteration and improvement of the Limited Liability Act, and I trust we 
shall be able to make it a much more workable Act than it is. At all events, 
I have a very strong opinion that, looking at the narrow compass of the 
operations of this bank, and the care that is being taken to meet this chango 
in the internal operations of the bank, we may not find the Act so im- 
perfect as to prevent us from carrying out this most important change. 
(Hear, hear.) I thank you, gentlemen, very much for the kind expressions 
you have been pleased to apply to me, ard [ only hope that when we meet 
again we shall meet under the condition of a very much reduced liability 
on the part of our shareholders. (‘* Hear, hear,’ and applause.) 

The meeting then broke up. 





YORK CITY AND COUNTY BANK. 


THe annual general meeting of the proprietors of this bank was held at 
York, on the 30th January, James Meek, Esq., in the chair, when the fol- 
lowing report was submitted :— 
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“ The directors have the satisfaction to state, in this their thirty-eighth 
annual report, that, after making provision for bad and doubtful debts, 
and crediting the reserved surplus fund with £1,237. 15s. 8d. (interest at 
2} per cent.), there remains a profit for the year 1867 of £18,573. 17s. 3d., 
from which they recommend a dividend of 8 per cent., and a bonus of 30s. 
per share, or 6 per cent. (together £17,500 or 14 per cent.), free from 
income-tax ; and that the balance of £1,073. 17s. 3d. be carried to the 
reserved surplus fund, which will then amount to £51,823. 2s. 7d. Your 
directors would refer, with deep regret, to the great loss which they have 
sustained in the recent death of their highly respected colleague Thomas 
Barstow, Esq., who has been associated with the bank from its formation 
in 1830, and was one of the original directors.’ 

The annexed resolutions were then adopted :— 

“That the report which has been read to the meeting be adopted, 
printed, and circulated amongst the shareholders.” 

“That E. H. Newton, Esq., and David Hill, Esq., who retire by rota- 
tion, be re-elected directors of the bank.” 

“That the sum of £800 be placed at the disposal of the managing 
directors, and £300 be appropriated for the ordinary directors, for their 
services for the present year.’ 

Proposed by W. Dyson, Esq., seconded by J. L. Foster, Esq., ‘‘ That 
the thanks of the shareholders be presented to the chairman and the board 
of directors for their valuable services to the bank.” 

Proposed by the Sheriff, James Day, jun., Esq., seconded by James 
Grayston, jun., Esq., ‘‘ That the thanks of the shareholders be presented 
to the general manager and the agents and officers of the bank for their 


services during the year.’ 
The meeting then separated. 





EAST LONDON BANK, LIMITED. 


Tue eighth ordinary meeting of the proprietors of this bank was held at 
the London Tavern, on the 30th January, to receive the directors’ and 
auditors’ report, and the balance-sheet for the half-year ending 31st De- 
cember, 1867, to declare a dividend, and to elect directors and auditors. 
Mr. C. 8. Butler, M.P., chairman of the board, presided. 

The Secretary (Mr. Hurst Daniell) read the advertisement convening 
the meeting, and the minutes of the previous meeting were confirmed and 
signed by the chairman, The following report of the directors and state- 
ment of accounts were taken as read :— 

“The result of the operations of the bank for the half-year ending 31st 
December, 1867, is herewith submitted. The directors considering that 
the time has now arrived when the balance standing to the debit of pre- 
liminary expenses should disappear from the balance-sheet, have written 
the same off from the reserve fund, and they have also appropriated from 
the same source the sum of £2,500, which, in their opinion, is amply suffi- 
cient to cover all possible loss in ‘respect of bad and doubtful debts, in- 
curred during the four years the bank has been in existence. The directors 
think it right to add, that the bad debts for the past half-year does not 
exceed £100. The accounts show a gross profit of £10,365. 5s. 11d. for the 
half-year, and the directors recommend that the balance, after payment of 
charges at head office and branches, and interest to customers, and writing 
off an adequate sum from the amount expended on bank premises, be ap- 
plied in payment of a dividend at the rate of 5 per cent. per annum, free 
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of income-tax, leaving the sum of £2,024. 10s. 1d. (including rebate) to be 

carried forward to profit and loss new account. The retiring directors, 

Messrs. Capper, Smith, and Wilson, being eligible, offer themselves for re- 

election. The auditors also retire, and offer themselves for re-appoint- 
ment. 


General Balance-sheet, 31st December, 1867. 
CAPITAL AND LIABILITIES. 
Dr. 
Capital—Authorised, £2,000,000; issued in 20,000 shares of 
£50 each, £1,000,000 ... ese tee 
Amount paid up, viz., £5 per share on 20, 000 shares oe = wees £100,000 0 0 
Amount due on current and deposit accounts eee tee 382,364 18 1 
Reserve fund—Amount at 30th June, 1867, £12, 000 ; deduct 
amount now trasnferred to profit and loss account, as per state- 
ment below, £7,000 __—,,.. 5,000 0 0 
Rebate of interest on current bills, £, 679. 'Bs. 10d. Profit ‘and 
loss account—balance, as per statement, £2,845. 1s. 3d... 4,524 10 1 
£491,889 8 9 
—_———_— —_____ 
ASSETS. 
Cr. 
Cash at Bank of England, in hand and atcall ... «. «. £126,831 8 0 
Bills discounted, loans, &c. os deo ess 292,966 1 11 
Investments 31,565 12 6 


Bank premises, fittings, and furniture és la @ ae 40,526 5 9 


£491,889 8 2 


Profit and loss account, for the half-year ending the 31st December, 1867. 


General charges at head office and branches, £4,394. 16s. 3d. ; 

interest paid and due on current and deposit accounts, 

£1,065. 12s. 9d. ... £5,460 9 0 
Bank premises account—Amount written off for depreciation j in 

leaseholds, furniture, &c. ae 613 0 0 
Preliminary expenses—balance of this ‘account, £4, 468. 138. 6d, 

Bad and doubtful debts—estimated loss in addition to amounts 

previously reserved, £2,500 ... see sun vve eee 6,968 13 6 
Rebate of interest on current bills vee re 1,679 8 10 
Balance, being net profit to 31st Dec., 1867, ug.” dew! See 2,845 1 3 


£17,566 12 7 


Balance at 30th June, 1867, £2,701. 6s. 8d.; deduct amount of 
7th dividend a at the rate of 5 per cent. ‘per annum, £2,500 £201 6 8 
Gross profit for half-year ending 31st Dec., 1867 a 10,365 5 11 


£10,566 12 7 
Reserve fund—amount transferred to meet sums written off 
amounting to £6,968, 12s, 6d., as per contra... wo eee 7,000 0 0 


£17,566 12 7 


The Chairman, in addressing the meeting, said—Is it your pleasure to 
take the report and accounts as read in the usual we (“ Yes.”) In 
moving the adoption of the report and accounts, gentlemen, I hope you 
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will permit me to express to you the gratification I feel in seeing so large 
an assembly of our proprietors on this occasion. It is an evidence of the 
interest you feel in our progress, and it is a great encouragement to your 
directors to know that they have the support of so large a body of the 
proprietors, similar to that which I have the honour of addressing on this 
occasion. Besides that I have another reason for feeling interested to see 
you on this occasion. It is that we have now completed four years of our 
existence; and I am sure, gentlemen, you will agree with me that this is 
a good time to take stock, if I may so express myself, of our position. 
(Hear, hear.) You will, I think, agree with me that it is the work of wise 
men to take this stock—to look back upon the labours of the past, in 
order that we may mature and render more certain the labours of the 
future. I think that, with regard to the policy of banks, this remark 
applies with great force. Now, gentlemen, let us therefore take counsel 
together, and should there be any suggestions that the proprietors may 
have to make to the directors, I can assure you, gentlemen, in all sincerity, 
that we shall be most happy to hear anything that may have a tendency to 
benefit our common property. (Cheers.) For my own part, gentlemen, 
T felt it to be my duty totake rather more than ordinary thought before 
coming to you to-day, for after four years’ work it is necessary I think, it 
is prudent and it is becoming of the chairman of the bank—at all events, 
I think it should be so in every company, more particularly in a bank—to 
look carefully to his position. You will remember we did not purchase a 
business four years ago—we did not take over the business of another 
bank ; but we had to commence, and make for ourselves a business. We 
had, in other words, to create a business for ourselves; and before com- 
ing to the meeting I have thought it right to make some enquiry of some 
good authority what would be a fair progress for a bank to make. Well, 
gentlemen, I have along with you, no doubt, good friends in the banking 
world. I had made it my business to enquire of a gentleman for whose 
wisdom and whose friendship I have the greatest regard, what would be, 
in his opinion, fair progress for a bank starting as we did. He answered me; 
“ My dear friend, if you make your 2,000 accounts in five years be thankful.’ 

(Hear, hear.) Well, gentlemen, I am happy to tell you that we have made 
over 2,000 accounts, but we haye not been in existence five years. We have, 
in my humble opinion, a very valuable concern ; it only requires prudent 
management and your co-operation to render this not only a solid and 
useful institution, but a certain and permanent investment for capital. 
(Hear, hear.) Now I have taken stock of our position, and I think you 
will agree with me that it is a wise thing todo. Well, what is our posi- 
tion? We have 2,000 accounts; we have been in existence four years ; 
we have a full establishment, aud three branches; we have paid you five 
per cent. from the commencement of our operations, and notwithstanding 
the unprecedented and very extraordinary times through which we have 
passed, including a monetary panic the like of which we have not seen and 
I hope we may never see again—(hear, hear)—the bank has continued 
to progress surely and steadily in the estimation and confidence of the 
public. (Cheers.) Well, that, I apprehend, is no inflated state of circum- 
stances, It is the unadorned fact. I am here not unknown to you; I am 
here, as far as my humble opinion goes, to express that as my honest 
feeling. (Hear, hear.) Our bad debts have been very moderate—we must 
not expect perfect immunity from bad debts; we deal with money, and we 
must expect occasionally to make bad debts—but our bad debts have been 
of a very moderate character. (Hear, hear.) But we have thought it 
desirable to write off an ample sum; at all events, it must be very satis- 
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factory to you to know that we propose to pay off the whole of the pre- 
liminary expenses. So that we now, to use a homely phrase, start clear of 
the world. It is a good thing, gentlemen, to be clear of the world; I 
think you will all agree in that. Four years ago we had no business, and 
now you have acquired a business, which, you will agree with me, has some 
vitality in it, when I tell you that since we commenced business we have 
passed over our counter no less a sum than £103,000,000 of money. (Hear, 
hear.) A business of that sort to be made in four years must, I apprehend, 
be very gratifying to the proprietors, as it most assuredly is to your 
directors. (Hear, hear.) The accounts have undergone the usual careful 
inspection; they have been audited by one of the most able public 
accountants of the day. I do not know whether the gentleman is present, 
but if he is he will, if applied to, inform you that every facility has been 
offered by the directors of the bank ; all the books are open, every thing 
is unlocked, and the securities are all carefully examined. And with 
respect to the securities, I should tell you that they are tested by the 
market price of the day; should the smallest reduction in their values 
take place, on the 31st December, we do not hesitate at once to allow 
it, so that, you see, you have not only a perfect ordinary audit, but you have 
the care and discretion of a man of business to look over your accounts. 
(Hear, hear.) Now this is quite as it should be. I do not in the smallest 
degree complain of Mr. Young taking that course; it is a safe course for 
you, it is a safe course for us, and it is a safe course for our own common 
property. (Hear, hear.) Well, gentlemen, I hope the account so audited 
will be satisfactory to you, and that you will be of opinion that, with the 
Bank rate at 2 per cent., your directors have acted as good stewards of 
your interests, and that we have not been unsuccessful in our operations 
during the six months we have just passed through. Well, gentlemen, I 
am sure you will consider it is a gratification to me, as it is to my col- 
leagues, to express our continued satisfaction at the manner in which our 
several officers discharge their duty. (Hear, hear.) Of our superior manager, 
our sub-manager, our branch managers, and our friends Mr. Daniell and Mr, 
Finlayson, it is almost unnecessary that I should say one word to com- 
mend their services to your notice, as you all know, as well as I do, the 
unexampled courtesy and ability they exhibit in the several departments 
of our management. As to our cashiers and ledger clerks, in fact every 
officer, they are one and all indefatigable in the discharge of their duties, 
and it is gratifying to me to express this, and I am sure it will be to you 
to acknowledge it. (Hear, hear.) There are three directors who retire 
by rotation at this meeting—my honourable friends Messrs. Capper, Smith 
and Wilson. They retire, but being eligible, they offer themselves for re- 
election. It would scarcely become me, holding the position I do here, to 
speak of my three colleagues, but they have always been most active and 
energetic in the performance of their duties, and it would be a grief to me 
to part from either of them: The auditors also retire, but offer themselves 
for re-appointment. (Hear, hear.) It is not necessary for me to speak of 
the auditors—it would be indelicate for me to do so. They are your 
watchmen ; they are appointed by you to look after your directors, and I 
hope they will continue to do so. It would be a grief to me if they did 
not ; therefore they are your auditors, and it is for you to say if you will re- 
elect them. (Hear, hear.) Now, I think I have very briefly touched upon 
as many subjects as I think it necessary to touch upon ; but if there are any 
points upon which you wish to be informed, I assure you it will afford 
your directors much pleasure to give you every information in their power. 
We have no secrets beyond those secrets which a bank ought always to 
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have in relation to its customers, and therefore pray do not hesitate to ask 
apy questions which you feel disposed to ask. (Hear, hear.) I will not 
detain you longer, but will move that the report and accounts be received, 
adopted, and entered on the minutes. 

Mr. Capper said, after the very exhaustive speech of the chairman, it 
was not necessary that he should enter into any details, and he would, there- 
fore, content himself by simply seconding the resolution. 

No shareholder rising to ask any questions, or to make any remarks, 
the resolution was at once put and carricd nem. con. 

Mr. White (a director) had great pleasure in moving the next resolu- 
tion—the declaration of a dividend at the rate of 5 per cent. per annum, 
for the six months ending 31st December, payable, free of income-tax, on 
the 3lst January, 1868. The chairman had pretty well, and he hoped 
satisfactorily, explained to them the honourable position that their estab- 
lishment occupied, and he did not think there was another of a similar 
character that could say that in the period of four years it had been able 
to write off the whole of its bad debts. They were aware, as business 
men, that no little tact in direction had been needed to steer a banking 
business prosperously through the last six months. A great deal of judg- 
ment had been necessary to enable the directors to offer them 5 per cent. 
when money was at its present nominally low rate. They might have 
done a large business, and probably a profitable business, at larger rates 
of interest, but they could not have done this without incurring greater 
risks, and he had no doubt the shareholders would agree with him that 
it was much better that the directors should come before them that day 
with clean hands, and tell them that notwithstanding the many difficulties 
of the period, they had been enabled honestly to earn them 5 per cent., 
rather than they should now offer them a larger sum, say of 73 per cent. 
to-day, and next year, perhaps, nothing at all. He was sure that a steady 
progress was the safest course to pursue—greater success would attend their 
operations in the end. (Hear, hear.) He would conclude his remarks by 
telling them that there was no director upon the board, from the chairman 
downwards, who had not done his best to promote the interests of the 
bank, and who, having done his best, could not have brought things to 
a more satisfactory result than they had done. (Hear, hear.) Considering 
the depression that has existed in the monetary world, and the many 
difficulties of the period, he thought the results presented to them that 
day could not be considered other than most satisfactory. (Hear, hear.) 

The resolution was seconded, and carried unanimously. 

On the motion of a shareholder, the sum of fifty pounds was voted to 
the auditors for their services, the same to be apportioned among them as 
the directors might think fit. 

Mr. Murrell—Gentlemen, the chairman in his speech has told us that 
we have a most valuable concern, which only requires prudent manage- 
ment. Sympathising, as I do, with that expression of feeling, and certain 
Iam that that expression is endorsed by every one present, I have much 
pleasure in moving that Messrs. Capper, Smith and Wilson, be re-elected 
directors of the company. Seeing the prudence that has hitherto been 
exhibited by these gentlemen, we may be certain that the same prudence 
will be exhibited in the future management of this bank, and I do not 
think we can do better than re-elect these gentlemen, who have hitherto 
served usso well. (Oheers.) 

This was seconded, and carried unanimously. 

The auditors were next re-elected. 

Mr. G. T. Benton had great pleasure in proposing a cordial vote of thanks 
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to the general manager, sub-manager, secretary, bank managers, and other 
officers of the bank, for the able and efficient manner in which they had 
discharged their duties. He was sure there could be no two opinions upon 
this resolution, and he had great pleasure in submitting it to the meeting. 

This being seconded, 

The Chairman said—I am sure this is a resolution upon which there 
can be no difference of opinion, and probably it becomes me, as chairman, 
to say that this is a resolution in which [ most heartily concur, for I can 
truly say I never knew an institution more anxiously or more energetically 
served than is the East London Bank. 

The resolution was then put and carried with acclamation. 

The Chairman—That, gentlemen, concludes our business. 

Mr. Marfell said they had yet one important duty to perform, and that 
was to express their thanks to the chairman and directors for their great 
attention to the interests of the bank. (Hear.) He was sure the reso- 
lution would meet with their unanimous approval. (Hear.) There was 
one thing he would allude to: he was very much pleased with the 
progress the bank had made; but, as a large shareholder, he would like 
to see some reduction in the amount of their shares. (Cheers.) That was 
a question, however, for the directors, and he would only submit to them, 
had their shares been of a smaller amount he would have increased his 
holding, but he did not care to do so while the shares were at their 
present amount. (Hear, hear.) 

The resolution was seconded, and carried with acclamation. 

The Chairman—I think, with reference to the remark that has been 
made by my hon. friend, that there is a great deal of truth in what he has 
stated. Very many gentlemen who have only a certain stake in the bank 
would materially increase that stake if our shares were of a less amount. 
But there are, unfortunately, two sides to this question, as there are to 
almost every other question. There is a proprietor’s view of the case, 
and there is a customer’s view of the case. lt is for the board of directors 
carefully to weigh both sides, and endeavour then to arrive at a sound 
conclusion. Wo have already had the matter under careful consideration, 
but you know there is a very old saying which enjoins us to do the right 
thing at the right time. (Hear, hear.) JI don’t mean to say we have 

. come to a positive conclusion upon the matter, but I do mean to say that 
such an expression of opinion on the part of the proprietors as we have 
had to-day will go a long way in influencing your directors to make 
arrangements for effecting such an object—(hear, hear)—but I must make 
a bargain with the proprietors first, that they must tell me unhesitatingly 
that they mean to stand by the bank well and heartily, and that all the 
work is not to be done on that side of the table. (Cheers.) You must 
re your shoulders to the wheel as well as us. (Hear, hear.) Well, now 

think I may take the enthusiastic feeling of the meeting when my friend 
made his remarks, as some evidence of your opinion upon this question, 
and therefore we shall go again to the consideration of that question, 
with the earnest desire to meet the wishes of the proprietors. (Cheers.) 
Gentlemen, on my part, and on behalf of my colleagues at the board, I 
beg to thank you for the confidence you have expressed in us this day, 
and which you have manifested in us on every occasion since the 
establishment of the bank, and I hope that as we progress in the esti- 
mation of our common property, that confidence will still be extended 
us. (Cheers.) 

The General Manager (Mr. Latter) said, before the meeting separated, 
he begged to thank the proprietors on his own behalf, and on behalf of 
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the other officers of the bank, for the compliment they had been kind“ 
enough to pay them. He could say that there was not a single officer 
upon their establishment who was not most anxious to do his duty, 
and to promote the prosperity of the bank in every possible way, and 
he could only assure them that to confirm and extend the very material 
success they had already attained would always be their anxious desire, 
(Hear, hear.) He begged to thank them for their kind vote. 

Mr. Capper (director) also returned thanks for the re-election of him- 
self and colleagues, and assured the proprietors that they would continue 
to labour in the future as they hitherto had done, with but one object 
in view—to secure the prosperity of the bank. (Cheers.) 

The meeting then separated. 





MIDLAND BANKING COMPANY, LIMITED, 


Tue ninth ordinary general meeting of the proprietors of this banking 
company was held at the London Tavern, Bishopsgate Street, on the 31st 
January, to receive the directors’ report and statement of accounts for the 
six months ending 3lst December, to declare a dividend, and to elect 
directors and auditors. Mr. T. 8. Richardson presided. 

The general manager (Mr. Whitbread Tomson) read the advertisement 
convening the meeting, and the seal of the company was affixed to the 
register of shareholders. The following report of the directors and state- 
ment of accounts were taken as read :— 

“Tn submitting tothe shareholders the accompanying balance-sheet and 
statement of profit and loss for the half-year ended 31st December, 1867, 
examined and certified as usual by the auditors, the directors have great 
pleasure in stating that since their last report there has been a satisfactory 
increase in the businessof the company. It will be seen from the balance- 
sheet that after providing for bad and doubtful debts, the gross profits for 
the half-year, including the balance brought from last account, were 
£28,721. os. 3d., and that after deducting interest paid or due to customers, 
and all the expenses of the bank, there will remain a balance of 
£12,702. 9s. 1d. In accordance with the intimation in their last report, 
the directors have appropriated £4,705. 8s. 11d. from the profits of the 
bank, for the purpose of extinguishing the item of preliminary expenses, 
and they derive pleasure and encouragement from the fact that they have 
been able to do this within five years from the incorporation of the com- 
pany, in addition to the creation of a reserve fund. They now propose to 
pay the usual dividend of 6 per cent. per annum, free of income-tax, which 

ill absorb £4,726. 10s., and to carry forward to profit and loss new account 
the balance of £3,270. 10s. 2d., which includes £1,860. 10s. 3d. for rebate 
on bills discounted and not due. The directors retiring by rotation, in 
accordance with the articles of association, are William Stratford Dugdale, 
jun., Esq., John Henry Lance, Esq., and Thomas Masters Usborne, Esq., 
who are eligible for re-election. It will also be necessary for the meeting 
to elect two auditors in the room of C. H. A. Martelli, Esq., and John 
Percivall, Esq., public accountant, who will retire as required by the 
articles of association, but will be eligible for re-election. 

“The dividend will be payable on the 5th of February.” 
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Balance-sheet, 31st December, 1867. 

Dr. 
Capital paid up 0. ss wee te wee te teewne oee HST,S50 0 O 
Reserve fund soe oe §=610,000 0 0 
Amount due by the bank on cur rrent, “deposit, and other accounts, 

the company having no acceptances current ... ee oe 734,435 17 9 
Profit and loss balance brought from last account, £3, 036. 7s.3 

gross profit for the half-year, after providing fur bad and doubt- 

ful debts, £25,635. 5s. 3d.; balance of er expenses 

written off, £4, 705. 8s. 11d. _ a «« Sees 4 


£926,002 1 


a A 

Cr. 
Cash on hand, with agents, and at Bank of England, Leeds... £112,315 15 
Purchase of freehold and copyhold property, and bank a at 

head office and branches... 15,230 5 
Purchase of business at W olverhampton, “and also at Hereford, 

Huddersfield, Leeds, and Sheffield — 16,000 0 
Bills and promissory notes discounted and other advances to 

customers . 766,436 17 
Current expenses, including all ‘salaries, rents, &e., at head office 

and branches, agency charges, and directors’ remuneration bin 9,640 7 
Interest paid or accrued on current and deposit accounts, &c. ... 6,378 15 


£926,002 1 
i scchietaeediiniahieniieaiaieneiimacmmeainiaine 
PROFIT AND LOSS ACCOUNT. 
Current expenses, as ADOVE «= ons tee wee wee wee tee eee |= £9,640 7 7 
Interest paid or due to customers, &C. un nve nee teens 6,378 15 7 
Balance of preliminary expenses written Off 9... ere wee ee 4,705 8 11 
Dividend at the rate of 6 per cent. per annum ... 4,726 10 0 
Carried forward to profit and loss new account—rebate on bills not 
due, £1,860. L0s. 3d. ; unappropriated profit, £1,409. 19s. 11d. 3,270 10 2 


£28,721 12 3 


Unappropriated profit brought from last account eve ove §=63,086 7 0 
Gross profit for the domaine after providing for on and es 
debts a i a  —~. om “ ee @©6€©.285 685 5 8 


£28,721 12 3 


The Chairman then said—Gentlemen, it devolves upon me to ask 
you to receive the report and to adopt it. In a case like the present 
nothing can be much easier, for in that report there is nothing but 
welcome news. If we were to refer to each row of figures, nearly all of 
them—our balances and our profits—are increased a little. We have not 
gone on very fast, it is true, but our increase has been slow and sure (hear, 
hear) ; and I think I may, *with the rest of my colleagues, congratulate 
you upon the very good state of the bank at present. There is only one 
little matter I should like to draw your especial attention to, and it is that 
part of the report which says that, “in accordance with the intimation in 
their last report, the directors have appropriated £4,705. 8s. 11d. from the 
profits of the bank, for the purpose of extinguishing the item of prelimi- 
nary expenses.” Now, I think we are justified when we say we are rather 
proud of the position "we hold—now that in five years we haye raised a 
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reserve fund of £10,000, and have paid between £8,000 and £9,000 in 
liquidating preliminary expenses. And this has been done, not by issuing 
shares at a premium or anything of that sort, but out of actual profits 
earned by the bank, besides paying you good dividends during the whole 
of the time, with the exception of the first year. Now,1 think that we may 
safely say if we go on as we have done, the profits which we have hitherto 
used, or the portion of the profits which we have hitherto used, in paying 
off the balance of preliminary expenses, may in future be applied to the 
enlargement of dividend, or for the extinction of the sum which is still 
here for the purchase of business, or to what the board regards as a vital 
question—the establishment of a large reserve fund. (Hear,hear.) With 
the various figures before you in this report, there is nothing requiring any 
special attention but that; but I shall be very pleased to answer any 
question that any shareholder may think it necessary to put, and I will not 
detain you any longer, merely moving the adoption of the report. (Hear, 
hear. 

re Basil T. Woodd, M.P.—I have much pleasure in seconding the 
adoption of the report as moved by the chairman. After what he has 
stated, 1 think very few observations are necessary from me. I entirely 
concur with him in congratulating the shareholders upon the extinction of 
that very unpleasant figure of preliminary expenses. I think our account 
will look much better without that figure; and I hope in future we shall 
be able very considerably to reduce that item of the purchase of business. 
If we could get rid of that item I think our accounts would look very much 
better. You are all aware that the last half-year has been by no means a 
profitable one for a bank, and what we may have likely to occur in the 
next six months I can hardly tell. Things don’t look much better at 
present; but if on the next occasion we present you with as good a report 
as we do to-day, I don’t think you will have cause to complain. It is not 
in my power to be able to say that we shall do this. Things do not look 
very promising—the value of money is so extremely low, and the difficulty 
of employing it in a safe way is great. I cannot do better than second the 
resolution. 

Mr. Algar begged to ask if any bad debts had been made in the last half- 
year, and he might also say, following the remarks of the last speaker, 
he should be exceedingly glad to find the two items of £15,000 and 
£16,000 in the balance-sheet got rid of—the one for the purchase of free- 
hold and copyhold properties, and the other for purchase of business. He 
took it that the item of £16,000 for purchase of business might be taken 
as part of the preliminary expenses. It was for the purchase of business. 
A man going into business, and paying £16,000 for the purchase of that 
business, would not put his hand upon that as available for the payment of 
his creditors. He hoped the shareholders would agree with him that it 
would be much better not to go beyond 6 per cent. dividend while these two 
items remained in their balance-sheet. (Hear, hear.) 

Mr. Wright said he should not have addressed the meeting but for the 
observation of the last speaker. When he saw that on this occasion they 
had written off as much to pay the balance of preliminary expenses as was 
required to pay this dividend of 6 per cent., he could not help thinking 
that there was not any necessity for them to go on so fast. If there was 
not so large a sum appropriated for paying off the item for purchase of 
business, there was no reason why this bank should not pay 10 per cent. 
(Hear, hear.) Mrs. Malaprop, when asked why she «id not put by some- 
thing, and Jeave something to posterity, replied, ‘‘ What has posterity done 
for me.” (Laughter.) He almost endorsed Mrs. Malaprop’s view in that 
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respect. He did not think they need go on so fast as they had done—when 
they took 10 per cent., then let all over that amount be applied to the 
establishment of a reserve, and to pay off the items complained of, and 
which formed a blot upon this otherwise fair balance-sheet. He was very 
pleased with the balance-sheet now presented them, and the progress the 
bank had made. 

The Chairman—In answer to our friend Mr. Algar, I would draw his 
attention to the report, and he will find that we there state, “ that after 
providing for bad and doubtful debts,” the gross profit isso much. We 
are not in that happy state that we are able to do business in some sixteen 
or seventeen different towns, and yet make no bad debts. I do not know 
if we shall ever arrive at that state of things. I don’t think it will be in 
our lifetime. I think we shall have bad and doubtful debts as long as the 
Midland Bank lasts; but I can tell you this, that these bad debts have 
been amply provided for. I believe I may safely assert that no institution 
takes more care to write off enough than the Midland Banking Company. 
As regards the other matter, there is a difference of opinion among the 
proprietors, and perhaps it is as well that this difference of opinion should 
sometimes exist. Perhaps Mr. Algar may not like to write off this sum 
for the purchase of business at once, or he may not have written off as 
fast as we have done these preliminary expenses. But these preliminary 
expenses were so very objectionable, representing no assets at all, that we 
did t use our utmost exertions to sponge them out altogether. But when 
the hon. shareholder says that the purchase of business does not represent 
an asset, there I must beg to differ from him. If I were to go into the 
market, or if I and my colleagues were to go and offer for sale our various 
branches seriatim, I feel perfectly satisfied that I could realise more than 
£16,000 for our branches. At the same time I do not quite agree with 
what Mr. Wright has said. I think we should go on steadily and surely 
as we have done hitherto, and not talk about a 10 per cent. dividend yet. 
I think you may safely leave this in our hands; we have hitherto doneall 
we pow? to get rid of these claims, and we shall go on gradually liquidating 
them, and I hope paying you a dividend that will be satisfactory to you 
all. (Cheers. ) 

The resolution for the adoption of the report was then put and carried 
unanimously. 

The Chairman—I have now to declare a dividend for the six months, 
at the rate of 6 per cent. per annum, free of income-tax, payable on and 
after the 5th of February next. (Cheers.) 

The retiring directors—Messrs. William Stratford Dugdale, jun., John 
Henry Lance, and Thomas Masters Usborne—were then re-elected. 

A Shareholder asked if it was not possible to reduce the nominal amount 
of their shares from £100 to £50, £30 or £20 shares ? 

The Chairman—We could not do that without writing the word 
“ reduced”’ after our present title for six months. Now,I certainly object 
to put over our doors “The Midland Banking Company, Limited and 
Reduced.” If the bank were now to be formed, I think it is quite 
egg that your present directors would arrange the shares differently ; 

ut it is un fait accompli—and as we cannot carry out a reduction without 
appending to our title the word “ reduced,” and without giving notice 
to all our customers, of whom we have already thousands, the matter has 
been well considered by the board, and we have come to the conclusion 
that it is best to let well alone. (Cheers.) 

A Shareholder then moved the re-election of Mr. C. H. A, Martelli and 
John Percivall, as auditors. He thought it was much better that the 
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steady and sure progress which had hitherto marked the bank’s career 
should be maintained, and that they should not be too anxious to get larger 
dividends. They wished it to go forth that the bank was a very bright 
example of young banking companies—that it was content with the bright- 
ness it showed, and that they bad so much more brightness inside, which 
they were anxious not to blazon abroad. (Cheers.) 

Mr. H. Turner seconded the resolution, and it was carried unanimously. 

Mr. C. H. A. Martelli, one of the auditors, then acknowledged the com- 
pliment, and assured the meeting that he and his colleague would do all 
they could to properly discharge their duties. 

Mr. Fowler, of Wolverhampton, moved a cordial vote of thanks to the 
directors, for the able manner in which they had conducted the affairs of 
the bank. He thought these gentlemen were fully entitled to their confi- 
dence. For the information of the shareholders, he had procured some 
particulars respecting the gradual progress of the bank, which, he took it, 
was one of its most important features. The amount of deposits held by 
the bank in 1863, the first year of its existence, was £143,000; in 1864, 
£345,000 ; in 1865, £619,000; in 1866, £616,000; and in the last year, 
1867, £734,000. He thought that this showed a steady and gradual 
progress, which must be very encouraging to the proprietors. He thought 
the purchase of business was an item which should be written off, but the 
item of their freehold properties was one which might remain in the 
accounts to the end of time. He had the pleasure of knowing one of their 
brauch properties in South Staffordshire, and he had reason to believe that 
this property would realise a much greater sum than that at which it had 
been valued. (Hear, hear.) 

Mr. Wright seconded the resolution, and endorsed all the previous 
speaker had said. The directors had managed their affairs exceedingly 
well, and he was sure that they were entitled to their warmest thanks, 

The resolution was put and carried unanimously. 

The Chairman, on behalf of himself and colleagues, thanked the meeting 
for the kind manner in which they had received the vote. They had done 
their best, but were glad to find that what they had done had met with 
their approval. (Hear, hear.) It was satisfactory, he said, to hear the 
opinion expressed by Mr. Fowler, as it showed clearly that the directors had 
not over-valued their properties. It was satisfactory to the directors when 
an independent shareholder endorsed the opinion they had given in their 
report. He had now avery pleasing duty to perform, and that was to move a 
cordial vote of thanks to their general manager (Mr. Tomson), their 
inspector (Mr. Knocker), their branch managers, and the other officers of 
the bank, for the zeal and assiduity with which they had conducted the 
business of the bank. (Hear, hear.) . It was almost invidious to signalise 
the services of any particular gentleman. They owed a great deal to their 
general manager, but an equal meed of praise was due to all their other 
officers, and he had great pleasure in proposing the resolution. 

Mr. Finlay Knight seconded the resolution, and endorsed all the chair- 
man had said respecting the zeal and attention which the officers of the 
bank at all times paid to their duties. 

The resolution was put to the meeting, and carried with acclamation. 

The General Manager (Mr. Whitbread Tomson), in response, said—Mr, 
Chairman and gentlemen—I thank you very sincerely for the kind manner 
in which you have received the flattering observations made by the chair- 
man in proposing the vote of thanks to myself, Mr. Knocker,-our inspector, 
the branch managers, and the other officers of the bank. I think I may 
fairly say that during the last five years we have, one and all, done our 
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utmost to place the bank upon a sound and satisfactory basis. We have 
now completed five years of our existence, and it is well known that the 
first five years of any institution is a very critical period. (Cheers.) 
Therefore, I do not think the moment inopportune to look back a little, 
and take stock of our position. In the first place, gentlemen, I may say 
that during the five years we have got together a very able and efficient 
staff of officers—in fact I think we may fairly compare our staff with that 
of any other banking institution in existence. In the next place, in some 
sixteen or seventeen different towns we have acquired valuable bank 
premises for the conduct of our business. As you know, most of you have 
been receiving a good dividend all this time; we have been enabled to 
establish a reserve fund of £10,000, and to pay off our preliminary expenses 
of nearly the same amount out of the profits made by the bank, and as 
the chairman has said, not out of premiums paid on your shares; and last, 
though not least, we have been enabled to get together several thousand 
customers, and many of them gentlemen of great influence. So much for 
the past, and I think that notwithstanding the present depression, we may 
now fairly look forward to a revival of trade throughout our several 
districts. I can only say I hope those gentlemen who have remained 
loyal to us in times past will in time to come meet with a more ample 
reward for their loyalty than they have yet received. I beg again to 
thank you, on behalf of myself and colleagues. (Cheers.) 

The meeting then separated, the usual vote of thanks to the chairman 
being given. 





CITY DISCOUNT COMPANY, LIMITED. 


Tue fourth ordinary meeting of the shareholders in this company was 
held at the London Tavern, on the Ist February, to receive the directors’ 
report and statement of accounts for the six months ending 31st December 
last, to declare a dividend, and to re-elect directors and auditors. Mr. J. 
A. Merrington, chairman of the board, presided. 

The Chairman commenced the proceedings by reading the advertisement 
convening the meeting; the following report of the directors, and state- 
ment of accounts, were taken as read :— 

“The directors, in presenting the annexed balance-sheet of the com- 
pany’s affairs to the 3lst December last, trust that it will merit the 
approval of the shareholders. The balance available for division (after 
carrying £2,000. to reserve) is £4,555. 14s. 9d.; and out of this the 
directors recommend that £3,048. 13s. 9d. be set aside to pay a dividend 
of 10 percent. per annum cn the capital paid-up, free of income-tax ; that 
£533. 1s. 1d. be written off preliminary expenses (making £1,033. 1s. 1d. 
so written off during the year) ; and that the balance £1,013. 19s. 11d., be 
carried forward to the next account. The retiring directors, Messrs. Moore 
and Muggeridge, offer themselves for re-election. The auditors retire, and 
also offer themselves for re-election.” 


- Balance-sheet, to 31st December, 1867. 
r. 
Capital account—550 shares with £2 paid £1,100: 2,450 

shares with £3 paid £7,350; 15,095 shares with £4 paid 

£60,380 ; 990 shares with £5 paid £4,950... ... we «. £73,780 0 0 
Reserve against doubtful debts ... aun suet nue nee 5,000 0 0 
Deposits, loans, and sundry liabilities ... 8  ... see eve eee = 166,191 3 11 


Carried forward £244,971 3 Il 
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Brought forward £244,971 3 11 
Rebate of interest on bills on hand a . 283 15 11 
Amount standing at credit of profit and loss account, as per 
ee er aa ee ee 4,555 14 9 
£249,810 14 7 
SP ET Se 

Cr. 
Billadiscounted, advances, &C.  ... sso cee vee we wee 
Purchase of business, and preliminary expenses, balance of 
account .. ... eee eee eee eee see eee 14,233 1 
CMCCTArOtGre 240 ace cee tee cee tee we me 103 19 
ee ee ee ae ee ‘ 18,092 5 


£217,381 9 


£249,810 14 


Profit and Loss Account, to 31st December, 1867. 
To expenses, inclnding salaries, law charges, advertisements, 

&e. a ee ee ove éco a ee £1,858 10 3 
Amount carried to reserve for bad and doubtful debts 2,000 0 0 
Rebate of interest on bills on hand _— es 283 15 11 
ee: ab ae ee ee ce oe en 4,555 14 9 


£8,698 0O 11 
——— 
Balance from last account £4,859. 1ls. 8d.; less dividend 
£2,862. 15s.; less amount written off preliminary expenses 
£500 ore ooo coe eee one ose eve eve ece eee £1,496 16 8 
Rebate of interest from last account es sub is? aia 283 10 2 
Gross profits for the half-year... .. 6,917 14 1 


£8,698 0 11 
Balance brought down ws. ss. see eet ose £4,555 14 9 
Rebate pone oe Ty Ty eve 283 15 11 


The Chairman, in addressing the meeting, said—The report and ac- 
counts, gentlemen, have been in the hands of the shareholders now for 
some time, so that they must be perfectly acquainted with the several 
facts and figures, and I am not aware that there is much to say about 
them. We haveonly to report that the business is going on as usual, 
satisfactorily. This company which, as you are aware, sprung out of the 
Financial Company, has been in existence now for two years. These two 
years have been somewhat peculiar years,—the one year being a year of 
very dear money, and the other year one of very cheap money, so that I 
think we may say that we have been well tested and tried, and if we have 
been enabled to work so successfully under circumstances so diametrically 
opposed to each other, I think we may safely conclude that we shall be 
able to work successfully under all circumstances. (Hear, hear.) I am 
glad also to be able to say to the shareholders that the confidence of the 
public in the company seems to be increasing, if we may judge from the 
increase in the number of our shareholders. (Hear, hear.) I do think it 
is satisfactory in connection with a company when there is a steady, 
gradual increase of shareholders. (Hear, hear.) It gives a company, of 
course, greater stability with the bankers and the public. We commenced 
two years ago with 64 shareholders, and we have now about three times 
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that number. In the past six months our list of shareholders has increased 
by about 50, which, I think, is a satisfactory rate of progress in that par- 
ticular. There is just one point which I should like to press upon the 
shareholders, and it is this,—that it would further the interests of the 
company if we had a larger amount of deposits than we have. That, of 
course, is a matter that rests toa certain extent with the shareholders. 
At present our deposits are, in fact, almost nominal,—the directors, I 
think, are the chief depositors. Now, if you will examine, if the share- 
holders will be so good as to examine the accounts of this company with 
the accounts of almost any other institution, in fact I think I may say, with 
the accounts of every other institution of a similar character, you will find 
that the amount of deposits which we have is remarkably small—I say 
remarkably small—and I think we may say that deposits are certainly one 
of the secrets of success in an institution like this, and I think we shall be 
justified in saying, if our deposits had been at all in the same proportion 
as the deposits of other companies, our position certainly would have 
been better than it now is. We press, then, upon the shareholders 
the desirableness of making deposits, if it is suitable with their con- 
venience, and we press also upon them the importance of getting their 
friends to become depositors, so far as they may with their influence 
induce persons to become so. (Hear, hear.) The increase in the number 
of shareholders is an increase, of course, of security tu depositors. We 
have business continually offered to us of a profitable kind. Our opera- 
tions are compressed not by the room that there is for doing business, but 
by the comparative insufliciency of our capital. (Hear, hear.) Therefore, 
we have no hesitation in saying to our shareholders, if they will become 
depositors, and if they will induce others to become depositors, we shall 
be able to use the money with which they may entrust us, to their benefit 
and advantage. (Hear, hear.) That is the only thing that suggests itself 
to my mind to say at this meeting. Of course we shall be prepared to 
answer any question which any shareholder may feel disposed to ask, or 
that he might think he ought to ask. (Hear, hear.) Our shareholders 
have hitherto treated us with a measure of confidence, which is, of course, 
gratifying to us who have the direction of your affairs; still, I do hope 
whenever there is any necessity for questions, those questions will be put, 
and will be met in a frank and proper kind of spirit. (Hear, hear.) That 
is the only thing that now occurs to me to say, and if you will allow me, I 
will now move—“ That the report and balance-sheet, as presented, be 
adopted and entered on the minutes, and that a dividend of 10 per cent. 
per annum on the paid-up capital for the six months ending 3lst Decem- 
ber last, free of income-tax, be declared, payable after the 6th instant.” 
It will take a day or two to make out the dividend warrant, but the 
cheques will be all sent out and received on the 6th inst. (Hear, hear.) 
Therefore, with your permission, I will move this resolution. 

Mr. Robert Craig (director)—I have much pleasure in seconding the 
resolution. 

The Chairman (after a pause)—Well, gentlemen, if no shareholder has 
any question to ask, or any suggestion to offer, 1 will put the resolution. 

ae Chairman then put the resolution, and declared it carried unani- 
mously. 

Mr. John Cooper—I beg to propose—‘ That the retiring directors, 
Messrs. George Moore and T. B. Muggeridge, be re-elected.” I have 
had very great pleasure in working with these gentlemen heretofore, and 
I hope I shall have a continuance of their support if it meets with your 
approbation. (Hear, hear.) 
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Mr. Lascelles—Gentlemen, I beg to second that. I think we cannot 
do better, in some instances, than continue as we have hitherto done. 
We sometimes hear a great deal said in public companies of the good 
resulting from an occasional infusion of new blood, but we must remember 
that sometimes we do well not to depart from a good old saying, which 
exhorts us to let well alone. (Hear, hear.) So long as the City Discount 
Company is managed in its present satisfactory manner—so long as it 
gives us 10 per cent. dividend, and continues to earn, as it does, the 
public confidence—I am persuaded that we cannot do better than leave 
the management in the hands of the same gentlemen as heretofore. 
(Hear, hear.) 

The resolution was then put to the meeting, and carried nem. con. 

The Chairman—The third resolution will be moved by Mr. Maitland. 

Mr. George Maitland—I beg to propose—* That the auditors be re- 
elected, and that £15. 15s. to each be awarded for their past services.” 

Mr. Hoppe—I beg to second that. I am sure it must be satisfactory to 
us that these gentlemen do their duty so well. (Hear, hear.) 

The resolution was put and carried, 

The Chairman—That, gentlemen, is all the business we have to do. 
We are, however. open to receive any suggestions that may be made by 
any of the shareholders—we shall be glad to hear anything that may be 
said. (Hear, hear.) 

Mr. George Moore (director)— Gentlemen, I beg to thank you for having 
re-elected me one of your directors, and to assure you that my best efforts 
will be used for the success of the City Discount Company. (Hear, hear.) 

Mr. Muggeridge (director)—I also beg to thank you, gentlemen, for my 
re-election. I have always done the best I could to promote your interests, 
and will still endeavour to do so. (Hear, hear.) 

Mr. Lloyd—Mr. Chairman, will you allow me to suggest a vote of 
thanks to our very excellent manager? I am sure I shall find a great 
many gentlemen who will be very pleased to second such a vote. (Hear, 
ag I, therefore, beg to propose a cordial vote of thanks to our friend. 
Mr. Cooper, for his able management of this company since its establish- 
ment. (Hear, hear.) As I have observed in this room on previous 
occasions, I have known Mr. Cooper for nearly forty years, and it is with 
the greatest pleasure I rise to say anything that redounds to his credit. 
(Hear, hear.) I have always thought him exceedingly business-like and 
exceedingly straightforward, and I have much pleasure in returning him 
my th for his past management of this company. (Hear, hear.) 

A Shareholder—I have very great pleasure in seconding the vote. 

The resolution was put, and carried with acclamation. 

Mr, John Cooper, in response, said—Gentlemen, I am very much 
obliged to you for the kind manner in which you have received the re- 
marks of Mr. Lloyd. My endeavour has always been to do the best I can 
for the shareholders, and I hope we shall be able to continue in the same 
prosperous state as we have hitherto done. If so, I shall be perfectly 
satisfied, and I trust the shareholders will feel an equal satisfaction with 
me. (Hear, hear.) 


A Shareholder—I am sure we shall not leave this room without passing 
a vote of thanks to our chairman and directors for their able management 
of ny City Discount Company. (Hear, hear.) I, therefore, beg to pro- 
pose that. 

The resolution was seconded, and carried with acclamation. 

The Chairman, in response, said—Well, gentlemen, on behalf of v7 aoa 


and my brother directors, I thank you for this fresh instance and evidence 
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of your confidence in us, and I may say, without any affectation, that it is 
the fact of this confidence being placed in us which will always act as a 
stimulus to us, in addition to the dictates of conscience, to do the best we 
can for the interest of the City Discount Company. (Hear, hear.) You 
may depend upon it, that if we do make mistakes—and I hope I may 
always be understood to say, that if we do make mistakes, they will be 
mistakes of the head and not of the heart. (Hear, hear.) I do hope 
that we shall regard the business as if we were in the presence of our 
shareholders every time we do our business. (Hear,hear.) I always like, 
myself, to act, while sitting at the board of directors, as if we were in the 
presence of our shareholders. (Hear, hear.) I cannot but think that that 
is a safeguard to a man; and with reference to enquiries on the part of 
shareholders, all I can say is, if they feel so disposed, if they look to the 
state of the share list, and see that the prices of our shares are low, and 
wish to ask questions as to the cause, I do hope they will do so without 
hesitation. (Hear, hear.) I think we ought to let shareholders ask 
questions whenever they like; the shareholders are simply co-partners 
with the directors, and if at any time any of them feel uneasy about the 
position of our shares, I hope they will not hesitate to come and ask us 
what is the reason of it? (Hear, hear.) It may be that very often we shall 
be obliged to say that there is no reason. Every now and then we do get 
a nervous shareholder, a shareholder from the country, who wants to know 
why the shares are so low? The reply I always make to these gentlemen 
is, “My good friend, do come and look at our books, and see the kind of 
business that is being done,””—(Hear, hear)—and they generally go away 
satisfied, and confident of the success of the company. (Hear, hear.) 
As far as I am concerned, I can assure you that the fullest information 
will always be given to every shareholder, for I am a shareholder ~ 
myself in various companies, and the right which I like to exercise as 
a shareholder I hope will always be exercised by and extended to the 
shareholders in this company. (Hear, hear.) We are very much gratified 
and obliged by the kind way in which you have received this vote of 
thanks, and I have now to announce that the business of the day is 
concluded. (Hear, hear.) 
The meeting then separated. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Tue ordinary general meeting of the shareholders in this company was 
held at the London Tavern on the 4th February; Mr. Francis William 
Russell, M.P., chairman of the board of directors, presiding. . 

The following report had been circulated among the shareholders, with 
the notice convening the meeting :— 

“In accordance with the Companies Act, 1867, a meeting of share- 
holders is called, and will be held on Tuesday, the 4th February, as per 
notice annexed. The directors have merely to add that so soon as the 
accounts for the half-year ending the 31st December last shall have been 
received, they will be submitted to the shareholders at the usual time, 
notice of which will be duly given. In the meantime the directors offer 
their congratulations on the successful manner in which the reconstruction 
of the company has been carried out. The following directors retire from 
office, viz. :—William Anastasius Jones, Esq., and William McAndrew, 
Esq., but being eligible offer themselves for re-election, The shareholders 
will have to elect auditors, for the current year.” 
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The Chairman, in addressing the meeting, said—Gentlemen the notice 
has been already circulated among you, and you have all had an oppor- 
tunity of reading it, and I shall not, therefore, trespass upon your time by 
reading it again. We will, therefore, take it as read. Gentlemen, this 
meeting is held, as you are aware, under the provisions of the Act of 
Parliament passed in 1867, which compels us to bring together the share- 
holders within four months after the registration of the new company. 
Gentlemen, I am happy to inform you that the conversion of the shares 
has been effected in the most successful manner, and this great object, 
which we all had at heart, has been carried out in a manner which I 
have no doubt will be most beneficial both to the state of the bank itself 
as well as to the position of the different shareholders in it. (Hear, hear.) 
I am quite satisfied that in future changes in the proprietary of this 
bank that by lessening the liability we shall in reality strengthen the 
bank, and its solidity, and the security which it offers to it depositors, 
by inducing a better class of persons, probably men of more wealth, 
to enter into the company, who would be otherwise deterred from 
joining us by the large and undefined liability attached to the company’s 
shares, (Hear, hear.) I believe I am correct in stating, and I speak 
also upon authority, that in the establishment of limited liability prin- 
ciple, the legislature acted under the idea that, in the first instance, 
the entire amount of the capital of the company would be paid up, 
and that subsequently the capital would not be fixed far in excess of 
the amount at which it was originally anticipated. So that, in reducing 
the liability attaching to our shares, and reconstructing the company, we 
have only been following in the line which the legislature had expected 


would be the course that would be followed ; and we have now placed the 
company in such a position that I feel confident it must go on progressing. 
(Hear, hear.) Gentlemen, I am very happy to tell you that as far as our 
accounts reach us, all is ~ on successfully on the other side of the 


Atlantic. (Hear, hear.) e hope which was expressed on a previous oc- 
casion is now a reality, and that is, we have got the repayment of the large 
sum that was advanced by us to the government of Bogota; that has been 
repaid us with 6;per cent. interest, nearly to the amount of £27,000. We 
are also pressing on our managers the importance and desirableness of 
bringing their transactions more within their scope than they have been 
hitherto, and in all cases to be guided by prudence and discretion. 
(Cheers.) Gentlemen, I have no doubt, following out this principle, we 
shall find ourselves in a state of great safety, and besides, we have made 
arrangements here so that we can place our exchange operations on a safer 
and more suitable basis. We have a large amount of money on securities 
that are at once convertible into money, and with this we hope to enable 
our manager to found a lucrative and large exchange business, and by that 
means we shall always have in our own hands a large sum of money; we 
have great confidence in our position, and we can call upon our managers 
to direct their attention to that. Gentlemen, it will be your duty to-day 
to appoint two auditors. The auditors are the officers of the shareholders ; 
they are appointed on behalf of the shareholders to examine into the 
accounts of the company, and vouch for their accuracy: and with the 
appointment or salaries of those gentlemen we do not interfere. The fol- 
lowing directors also retire by rotation—William Anastasius Jones, Esq., 
and William McAndrew, Esq., but those gentlemen being eligible, offer 
themselves for re-election. There is nothing else that occurs to me to 
mention, but I shall be happy to answer any question, or to give any fur- 
ther information that any shareholder present may desire. 
VOL. XXVIII. 22 
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A Shareholder— May I ask what the expenses of the conversion were ? 

The Manager—Almost nominal. 

The Chairman—Very small indeed. 

Mr. Chaytor moved the re-election of the retiring directors, Mr. Jones 
and Mr: McAndrew. 

This was seconded and carried unanimously. 

The Chairman said the next business was the election of auditors. He 
might explain that this being the first meeting, the directors had the 
power of appointing the first auditor themselves, but being so near to 
the ordinary meeting, when the shareholders would exercise this privilege, 
the directors had thought it better to leave the appointment of auditors 
unfettered in the hands of the shareholders, and he would now call upon 
some shareholder to nominate some gentlemen to that office. 

A Shareholder—May I ask if the auditors of the late bank are willing to 
become auditors of this bank ? 

The Chairman—So far no formal offer on the part of the auditors of the 
late bank has been received. 

The Shareholder—Then you don’t know whether they would consent 
again to act or not? 

The Chairman—I think I may say that one of the gentlemen would not 
now have time to undertake the duty. 

Mr. Roberts said he had very great pleasure in nominating Mr. Marshall 
to be one of the auditors of the company. He was a gentleman thoroughly 
conversant with the duties, and was likely to prove very useful to the com- 
pany. He was sure the gentleman would give satisfaction to the share- 
holders ; he was a large shareholder himself, and would take care to protect 
his own interests and the interests of the shareholders generally. 

This having been seconded, , 
A Shareholder said he rose for the purpose of suggesting that it would 
be better that the company should have professional auditors. It had been 
found, in many instances, that auditors selected from ainong the share- 
holders did not do their duty as they should have done, nor did he mean 
to say that professional auditors had always doneso. But still he thought 
it better, all things considered, that they should appoint professional 
auditors, and he would suggest the names of Messrs. Quilter, Ball and Co. 

Mr. Tabor objected to the appointment of professional auditors, and 
contended that such large public accountants as Messrs. Quilter, Ball and 
Co. could not possibly give their personal attention to auditing the accounts 
of all the companies with which they were connected, and consequently 
the work was done by deputy. 

The resolution was then put to the meeting, and carried. 

A Shareholder next proposed the appointment of Mr. Owen Lewis to be 
the other auditor. This gentleman was a large shareholder in the com- 
pany ; he was auditor to the City Bank, and a man of sterling merit, and 
one whom they might always depend upon to do his duty. 

The resolution appointing Mr. Owen Lewis was then put to the meeting, 
and carried. 

Mr. Marshall returned thanks for his election, and said that, although 
he was not a large shareholder himself, his family represented a large 
number of shares. He would certainly do the best he could to look after 
their interests, and he had no doubt the gentlemen would find that he had 
done his duty to the best of his ability. (Hear, hear.) . 

Mr. Owen Lewis also thanked the meeting for electing him an auditor, 
and assured the proprietors that he would do his utmost to carry out 
faithfully and honestly the duties entrusted to hin. (Hear, hear.) 
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The Chairman said this concluded the business, and he was much obliged 
to the proprietors for their attendance. 
A cordial vote of thanks to the chairman closed the proceedings. 





LONDON AND SOUTH-WESTERN BANK, LIMITED. 


Tue ninth ordinary general meeting of the shareholders in this bank was 
held at the City Terminus Hotel, Cannon Street, City, on the 4th February, 
to receive the directors’ report and statement of accounts for the six months 
ending 3lst December, to declare a dividend, and to elect directors and 
auditors. Mr. 8S. H. Hadley presided, and there was a good attendance of 
the shareholders. 

The secretary (Mr. E. Gordon Cleather) read the advertisement conven- 
ing the meeting, and the seal of the corporation was affixed to the registra- 
tion of transfers. The following report of the directors and statement of 
accounts were taken as read :— 

“The directors have the pleasure to present their report to 31st 
December last. The accounts show a gross profit for the half-year (inclu- 
ding £365. 7s. 7d., brought forward from last account) of £19,691. 10s, 9d., 
and after deducting the usual charges for expenses at head office and 
branches, interest to consumers, dvc., there remains a disposable balance of 
£6,371. 11s. 4d. The directors recommend that a dividend at the rate of 
5 per cent. per annum ao of income-tax) be paid to the shareholders, 
and that the balance of £1,371. 11s. 4d., which includes £520. 19s. for 
rebate on bills not yet due, be carried to profit and loss new account. The 
directors retiring by rotation are Robert Elias Davidson, Henry William 
Green, and Ernest Zuccani, Esquires, all of whom are eligible for re- 
election, and offer themselves accordingly. The auditors also retire at 
this meeting and are eligible for re-election. The dividend will be pay- 
able at the head office or at any of the branches, on and after the 11th 
February.” 


Dr. BALANCE-SHEET,. 


Capital paid wp ... sco cee, tee wee tte £200,000 0 0 
Reserved fund 3,000 0 0 


Amount due by the bank on ‘current, deposit, and other 


accounts oes eee 
Liabilities on acceptances ... see wee tee 
Balance of profit and loss brought from last account £365, 7s. 7d. ; 
gross profit for the half-year £19,326. 38. 2d. 6. wee ae 19,691 10 9 
£711,461 8 8 

——s 


ose 0 tee * 479,119 17 11 
9,650 0 0 


Cr. 
Cash in hand and at call Fe ah et ay ape £45,112 17 8 
Bills discounted, and temporary advances to customers 628,349 14 6 
Bank premises—freehold and leaseho'd—furniture and fixtures 24,678 17 IL 
Current expenses—head offices and branches ...  ... ss. + 10,174 11 8 
9 


Interest paid on current and deposit accounts, &c. ... 8,145 7 


£711,461 8 8 
ee 
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PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses, aS 2bOVE ..6 11. see nee we + £10,174 11 
Interest paid = 00 9 seo cco cee wwe we ° eve 3,145 7 
Dividend at the rate of 5 per cent. per annum ove 5,000 0 
Carried forward to profit and loss new account—rebate on bills 

not due £520. 19s.; balance of unappropriated profits 

BOGO, 198. 46, nce cco cee cee ct www ne we 1,371 11 


£19,691 10 9 
———— 


Cr. 
By balance brought from last account ... . oo tee ove £365 7 7 
Gross profits for the half-year 1... ws. see ws oe 19,326 3 2 


£19,691 10 9 


The Chairman, in moving the adoption of the report, said— Gentlemen, 
it becomes the duty of your chairman to move the adoption of the 
report, and in doing so, I think it will be almost unnecessary for me to go 
into any lengthy description of the progress of the bank, during the last six 
months. The balance-sheet having been in your hands for some time past, 
you have had an opportunity of looking carefully into the several items, 
and of ascertaining the position of the affairs of the bank. At the same 
time, I think, looking at the general results, we have good grounds for 
congratulating you upon the success which has attended the working of the 
bank during the last six months. I don’t wish to go into the reasons why 
we do not pay you 10 or 20 per cent., as that has been set out on so many 
occasions by the chairmen of different banks. The causes having an inimical 
influence upon banking operations are well known to every one at all con- 
nected with commercial matters. The panic of 1866, the memory and effect 
of which has even yet not been quite obliterated from trading and com- 
mercial circles, the utter depression—not to say complete stagnation —of 
trade, and the low rate of interest ruling during the six months under 
review, has, as a matter of course, all had some influence upon the progress 
of the bank, and the dividend it would otherwise have under ordinary 
circumstances. However, the directors, after making every allowance and 
writing off everything which could and ought to be written off out of the 
earnings, are able to give you a dividend of 5 per cent., and when you take 
into consideration that the rate for deposits is 1 per cent., I think it must 
be a matter of conyratulation to the shareholders that they have found 
employment for their money, which pays them 4 per cent. more than they 
could have obtained upon new deposits at the different banks, (Hear, 
hear.). I do not know that there is anything else that calls for particular 
remark, but if there are any questions that any shareholders have to ask, 
we are quite ready to give any explanations that you may wish, and if any 
gentleman present does not clearly understand any particular item or figure 
in the balance-sheet, and desires to have it explained to him, we shall be 
very happy to give him all the information in our power. (Hear, hear.) 
Having said this much, and not being aware that there is any other 
matter I have now to refer to, I will simply move that the report and 
accounts now taken as read be received, adopted, and entered on the 
minutes. 

Mr. Davidson (director)—I beg to second that. 

Mr. Algar said he had noticed that with respect to previous half-yearly 
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balance-shects, it was usually stated in the report that the accounts showed 
a gross profit of so much, less an amount set aside for bad and doubtful 
debts. These words were omitted in the present report. He presumed 
that the directors had made a necessary allowance for debts of a bad or 
doubtful character, and he would like to be informed whether they had been 
of any great amount during the last six months, 

The Chairman—The question put by the hon. shareholder is one that 
has had the attention of the board. Out of the net earnings of the last 
half-year we have set aside an amount to bad and doubtful debt suspense 
account, but, at the same time, we are not in a position, as far as I can say, 
to declare any amount of bad debts whatever. But, to be quite on the safe 
side, though we know of no bad and doubtful debts either ascertained or 
contingent, yet we have carried a portion of the earnings of the half-year 
to that account, so that the shareholders may feel certain that every con- 
tingency has been provided for, and no attempt made to make things look 
better than they are. The dividend has been fairly earned by hard and 
legitimate banking operations. (Hear, hear.) - 

A Proprietor—Mr. Chairman and gentlemen, I think the attendance at 
this meeting is very good evidence of the confidence which the shareholders 
feel generally in the judgment and discretion of their directors. I find that 
three of the directors retire by rotation at this meeting, but, being eligible, 
offer themselves for re-election. I therefore beg to move that Messrs. 
Robert Elias Davidson, Henry William Green, and Ernest Zuccani be re- 
elected directors of this company. (Hear, hear.) 

A Proprietor—I am happy to second that. 

The Chairman—I could say a little in support of the resolution, but I 
think it would be altogether unnecessary. I can only say that three better 
colleagues than those gentlemen I have not had the pleasure of working 
with since I have held a position in your bank, and I am sure you will 
approve this resolution for their re-election. 

The resolution was then put, and carried unanimously. 

Mr. Ernest Zuccani, in response, said—Gentlemen, I thank you for re- 
electing me and my two colleagues directors of this bank. We shall do 
the best we possibly can, as we have done hitherto, to promote your 
interests, and try to give you a better dividend. I am glad to say that no 
bad debts have been made, at least that we are aware of, and this is one 
very satisfactory feature in the management. Anything we can possibly 
do to promote your interests we will do. (Hear, hear.) 

Mr. A. Sheppard said it had struck him that there was one feature in 
connection with this bank, in which it compared favourably with many 
other banking institutions, inasmuch as it had not had to pay a large 
amount for the purchase of a business. The bank had developed a business 
for itself; that business was developed upon a perfectly legitimate basis, 
and it had earned them 5 per cent., which, considering the condition of the 
times through which they had passed, was very satisfactory. (Hear, hear.) 
He was acquainted with a bank in the city that had paid £20,000 for the 
purchase of business. The London and South Western Bank was in this 
advantageous position, that it had not bought any business, that it stood 
upon its own basis, and upon the credit of its shareholders. He could 
not, however, conceive why their shares were quoted at a discount in the 
market. It appeared to him that if four or five gentlemen were to buy up 
these shares, they would go up to 2 to 3 premium, instead of being quoted 
at 5 to 3 discount. He saw that £2,000 had been added to business pre- 
mises account during the six months, and he presumed that the directors 


cn that this would give them a corresponding return for the 
outlay. 
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The Manager (My. Addison)—I should explain to the proprietors that 
the addition which the hon. gentleman mentions, to our bank premises, of 
freehold and leasehold premises, is principally from a sum of money which 
we have paid on account of certain freehold premises which we have lately 
purchased at Plymouth. Our business there increasing, we had to go into 
other premises, and we find by the purchase of this freehold that we have 
materially reduced the rent we have paid at another house, and got much 
better premises. 

Mr. A. Sheppard said—Speaking as a west countryman, he was sure that 
this investment had been well and judiciously made, and that it would 
prove very remunerative. 

Mr. Algar thought something ought to be put aside for depreciation of 
their premises. Every year this item was increasing, and they must soon 
but a stop to it. He did not anticipate that they would require to open 
any more branches round London or in the suburban counties. This item 
included leasehold as well as freehold premises, and there must be a cer- 
tain depreciation in these every half-year. He thought they ought to 
reduce this item of bank premises, certainly at the rate of 5 or 10 per cent. 
every half-year. 

A Shareholder—Allow me to remind the hon. shareholder that this is a 
young bank, it is a growing bank, and we want to make a good business. 
I believe we are doing so, but it is not to be supposed that we can extend 
it except by incurring expenditure of this description. (Cheers.) 

The Manager (Mr. Addison)—I ought to explain to the meeting, in reply 
to Mr. Algar’s observation, that several of our premises which we took 
over five year’s ago have very much increased in value since that time— 
(hear, hear),—and the directors and myself are perfectly satisfied that the 
amount they stand at in this account represents their value at the present 
time. I quite agree with him as to the propriety of reducing this item,— 
I would rather that it should disappear altogether from the balance-sheet, 
but as these are our early days, we cannot afford to make ourselves worse 
than we really are, and, therefore, you must allow us to take credit for 
what we know them to be worth. (Hear, hear.) 

Mr. Kerr—I may add with respect to our freehold premises, we could 
get them taken off our hands at once, and we could remain as tenanis. 

Mr. King said he had been in the habit of attending a good many meet- 
ings, and he was rather surprised to hear previous speakers call this a 
small meeting. He thought the way in which they met was calculated to 
do a great deal more of good, more especially when they found that the 
real tone of public feeling was so changed from extreme confidence to 
nervous watchfulness of the most minute details. When their directors 
were enabled to come before them, and announce that their capital was 
intact, barring some £20,000 or £25,000 which they had expended in the 
purchase of premises for the conduct of their business, could they possibly 
doubt that this would be a prosperous institution? He did know how in 
the City of London, success begets success—(hear, hear),—and without 
desiring to make any invidious comparison between this bank and any 
other similar institution, but he did feel this—he had had some transactions 


with the board, and some transactions with the management of the bank, 
and he had watched the extreme carefulness, he might also say severity, 
in which the business is conducted, and he had the fullest confidence in the 
future prosperity of the bank. He begged to move acordial vote of thanks 
to their general manager, branch managers, and other officers of the bank, 
and working as these gentlemen did under the control of the board of 
directors, the London end South Western Bank mustsucceed. (Cheers.) 
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The Chairman said he was quite sure the compliment was one that had 
been earned, and was well deserved. (Cheers.) 

The resolution was seconded, and carried with acclamation. 

Mr. Addison (the general manager) on rising to respond was warmly 
received. He said—Well, gentlemen, I am very happy, not for the first 
time, to acknowledge the vote of thanks that you have just passed. On 
behalf of myself and my brother officers I think it but right to say that 
the management of this bank does not devolve entirely upon the manager, 
and those who assist him. I will venture to say that, although our board 
of directors is not necessarily large in numbers, there is no bank in London, 
and I say that without fear of contradiction, having, I think, had some 
experience in many London banks—without fear of contradiction, I assert 
that there is no bank in London which receives so much attention, at the 
hands of its directors, as the London and South Western Bank. (Cheers.) 
There is not a day but that a committee of the directors attend and ex- 
amine the business that has taken place during the preceding day; and I 
may say that during the last six months, as regards the applications for 
loans, accompanied with security, which we always endeavour to obtain, 
not one loan has been passed without the sanction of one or more of the 
directors. Therefore, gentlemen, as we have learnt from past experience 
that a general manager is not always infallible, and may make mistakes 
sometimes, it is consolatory for you to know that I am to a great extent, I 
may say, kept in check by the great assistance, by the prudence and wisdom 
of those gentlemen who are the directors of this bank. (Hear, hear.) 
They are not gentlemen who come to the board for an hour once a week, 
and get through a certain amount of routine work, but examine everything 
we may do from day to day, and from your knowledge of their commercial 
position, I think you must be exceedingly pleased to find that the bank is 
in such hands. (Hear,hear.) I will now pass on to thank you for the very 
kind way in which you have acknowledged my services, and those of my 
colleagues. Gentlemen, I have often said it is impossible to manage a 
bank successfully unless those gentlemen who have been placed in the 
command of the several branch institutions carry on their business with 
prudence and tact. It is true that at the head office we have our veto upon 
matters or engagements entered into at the branches, but you are aware 
that a manager in the country is oftentimes obliged to go upon his own 
discretion and judgment. He has no time to refer to the head office—the 
customer may sometimes say that he can get the accommodation he requires 
at another local bank, and it is, therefore, left with these gentlemen to act 
upon their own judgment, but that judgment, I am happy to tell you, in 
every case I may say, has been exercised in a proper manner. I will say 
no more upon this subject, but on behalf of the several officers of the bank 
will thank you very sincerely for this kind expression of your approval and 
good feeling. I cannot help saying that I feel, and I have no doubt that 
you will feel also, that we have passed through a very critical period—all 
of you know the stagnation in trade in 1867 was much worse than the 
panic of 1866, and you will all admit, I think, when we not alone declare 
5 per cent., but when we carry forward £500 more than we did last time 
—(hear, hear)—I think you will consider that the report is not unsatis- 
factory. (Hear, hear.) We endeavour to conduct our business on strictly 
banking principles, as the chairman has told you, and, therefore duiug so, 
it is not so easy to make large profits as if we went into other matters. 
As evidence of the mode in which it is transacted I have only to refer you 
to the fact, that our bad debts for the last half-year have really been nil, 
almost nominal, but we have a special suspense fund, to which we make 
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additions as we can in order to provide against any contingencies that may 
arise in future. I beg again to thank you on behalf of myself and col- 
leagues for the kind mark of your approval. (Hear, hear.) 

The Chairman said one important resolution had been omitted, and that 
was the re-election of their auditors. Those gentlemen retired at this 
time of the year, but being eligible, they offered themselves for re-election, 
and he had no doubt the proprietors, satisfied with the manner they had 
discharged the duties hitherto, would re-elect them. 

A Shareholder moved the re-election of Messrs. E. H. Galsworthy and 
H. Howell Hewlings as auditors of the bank. He was thoroughly satisfied 
that those gentlemen had properly discharged their duties, and he had great 
pleasure in moving their re-election. 

A Shareholder seconded the resolution, and it was put to the meeting 
and carried. 

Mr. Roberts said he had to move that the cordial thanks of the pro- 
prietors be given to the directors for the able manner in which they had 
conducted the affairs of the bank. He had the honour of being personally 
acquainted with many of their directors, and he could testify to their 
knowledge and worth. (Hear, hear.) A great many of the gentlemen at 
their board had been very successful in their own commercial pursuits, in 
working out the problem how to make money most successfully. Now that 
they had such at the board, who took an interest in the welfare of the in- 
stitution, he looked forward very anxiously and with great confidence to 
seeing their dividends hereafter very largely increased; and he would be 
quite satisfied if those gentlemen would endeavour—as most unquestionably 
they did—to do everything in their power to further the int¢rests of the 
shareholders. He had great pleasure in moving the resolution. 

Captain Jervis—I will second that. 

The resolution was put and carried with acclamation. 

The Chairman—Geutlemen, we are obliged to you, as we always have 
been. Whenever we have met together it has been, to use a common and 
honest term, a “happy family.” (Cheers.) We seek to do our duty. 
You repose confidence in us, and we shall continue, to the best of our 
ability, to do our duty ; and so long as we have the management of your 
affairs we will endeavour, so far as health, and strength, and knowledge 
will permit us, to carry out successfully the work of the London and South 
Western Bank. (Hear, hear.) Gentlemen, we are obliged to you for the 
kind manner in which you have received this vote. . 

A Shareholder next moved a vote of thanks to the auditors for the 
manner in which they had discharged their duties. The ship might be 
entirely sea-worthy, the captain and crew well up to the mark, but there 
were times and circumstances when, without that same ship and same 
crew had a good pilot, it would founder and be lost. He believed that 
their auditors had acted as good pilots—that they had discharged their 
duties most satisfactorily; and he had great pleasure in moving them a 


vote of thanks, and also that 25 guineas be awarded them for their 
valuable services. 


This was seconded. 

The Chairman—I ought, perhaps, to say a few words, which the auditors 
would do if they were here, as to the progress of the bank. That is one 
of the duties of the auditors. The directors had gone upon safe banking 
principles; they had been content with a steady, growing business. 
During the last six months the number of new accounts, or rather clients, 
to the bank has been 577, and from Christmas up to Saturday night last 
there were 121 additional. If that does not mean prosperity, all I can say 
is that I don’t know what does. (Cheers.) 
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The Manager.—I think I ought to explain that Mr. Hewlings, one of 
the auditors, who is one of the largest shareholders in the company, and 
who takes a great interest in our prosperity, was obliged to attend a meet- 
ing at Wolverhampton, with which he is connected, or no doubt he would 
have been present to-day. Unfortunately that meeting takes place to-day, 
and he is thus prevented from attending. With regard to Mr. Galsworthy, 
that gentleman was very much engaged in many companies, and I have no 
doubt that certain engagements in one of these companies has prevented 
him being here. However, in spite of his numerous engagements, it is 
satisfactory to you to know that he has given his closest attention to the 
accounts laid before you to-day. (Cheers.) 

A vote of thanks was then passed to the chairman for his courteous 
conduct in the chair. 

The Chairman thanked the proprietors for their kindly feeling towards 
him, and assured them that he was always ready and willing to give his 
services to this institution, which, he hoped, would continue to grow in 
public favour. (Cheers.) 

The meeting then separated. 





LONDON AND COUNTY BANK. 


THE annual meeting of the proprietors of this bank was held at the City 
Terminus Hotel, Cannon-street, on the 6th February, to receive the 
directors’ report and statement of accounts, to declare a dividend, and to 
elect directors and auditors. Mr. William Nicol presided, and there was 
a large attendance of proprietors. 

The Secretary (Mr. F. Clappison) read the advertisement convening the 


meeting, and the following report of the directors and statement of 
accounts :— 

“The directors, in submitting to the proprietors the balance-sheet of 
the bank for the half-year ending the 31st of December last, have the 
pleasure to report that, after paying all charges, aiid interest to customers, 
and making provisicn for bad and doubtful debts, the net profits amount 
to £82,624. 15s. 4d. This sum, added to £7,081. 1s. 1d., brought forward 
from the last account, produces a total of £89,705. 16s. 5d. The usual 
dividend of 6 per cent. is recommended, together with a bonus of 3 per 
cent. for the half-year, both free of income-tax, which will absorb 
£81,895. Os. 3d., and leave £7,810. 16s. 2d. to be carried forward to profit 
and loss new account. The dividend for the whole year 1867 will thus be 
20 per cent. The directors have to announce the retirement of Coles 
Child, Esq., from the board, on account of ill health, and the election of 
Frederick Francis, Esq., in his stead. This creates a vacancy in the 
auditorship, which it is in the power of the meeting to fill up. The direc- 
tors retiring by rotation are—Hugh Culling Eardley Childers, Esq., M.P., 
Philip Patton Blyth, Esq., and Edward William Terreck Hamilton, Esq., 
M.P., who, being eligible, offer themselves for re-election. The dividend 
and bonus (together £1. 16s. per share) free of income-tax, will be payable 


at the head office, or at any of the branches, on and after Monday, the 
17th February.” ° 


Dr 


Capital, £1,000,000 ; instalments unpaid, not yet due, £74,572 £925,428 0 0 
Reserve fund, £500,000; instalments unpaid, not yet due, 
NS ia: anes) Bile sae: — ade ee, ee Sa a 425,428 0 


Balance-sheet, 31st December, 1867. 





Carried forward £1,350,856 0 0 
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Brought forward £1,350,856 0 0 
Amount due by the bank for customers’ balance, &c., 
£12,195,149. 19s. 3d. ; liabilities on acceptances, covered by 
guarantees and securities, £1,790,160. 1s. 8d. Re eas 13,985,310 0 11 
Profit and loss balance brought from last account, 
£7,081. 1s. 1d.; gross profit for the half-year, after making 
provision for bad and doubtful debts, £226,973. 4s. 1d. ... 234,054 5 2 


—_— —-__ 


£15,570,220 6 1 
SS ee es 
Cr. 
Cash on hand at head office and branches, and with Bank of 
England, £1,979,418. 19s. 14.; cash placed at call and at 
notice, covered by securities, £1,331,172. 2s.6d. ... ... £3,310,591 1 
Investments, viz.—Government and guarantee] stocks, 
£1,075,175. lls. 6d.; other stocks and _ securities, 
£63,448. 3s. 8d. eco eve eee one oat oats ons 
Discounted bills and advances to customers in town and 
country, £8,979,541. 17s. 8d.; liabilities of customers for 
drafts accepted by the bank (as per contra), £1,790,160. 1s. 8d. 10,769,701 
Freehold premises in Lombard Street and Nicholas Lane, free- 
hold and leasehold property at the branches, with fixtures 
and fittings im ts xk tn wk tee coe een 218.328 
Interest paid to customers «ase wes nee tee wwe wee 37,346 
Salaries and all other expenses at head office and branches, 
including income-tax on profits and salaries ...  ... 0... 95,627 


1,138,623 


£15,570,220 
PROFIT AND LOSS ACCOUNT. 
Interest paid to customers, as above i de” ae ae £37,346 19 
TEXpemses nce tee wes cette tte tte ‘a 95,627 19 
Rebate on bills not due, carried to new account “ sha 11,373 10 
Dividend of 6 per cent. for half-year ee ae a 54,596 13 
Bonus of 3 percent. ... °"  . aie ae 27,298 6 
Balance carried forward oa ee oe ee ve” ca 7,810 16 
£234,054 5 2 
Pe nae 
Balance brought forward from last account a ee ee £7,081 1 1 
Gross profit for the half-year, after making provision for bad 
and doubtful debts uk’. «aie, Lea ee, wade lan 226,973 4 | 


£234,054 5 2 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
as so few events of an interesting character have taken place during the 
last half-year that I may almost be justified in proceeding at once to propose 
the adoption of this report, but you have always been accustomed to have 
the chairman of the day to repeat the leading items in the report to explain 
the proceedings that have taken place during the half-year, and also to 
explain the present position of the bank—and I am glad to say that both 
are satisfactory—and I very gladly adopt the usual practice now for the 
thirteenth time of explaining these circumstances to you. The constant 
complaints you have all heard for many months past, the stagnation of 
trade in the provinces, as well as the want of enterprise abroad, must have 
prepared you for some diminution of dividend, and I trust you will all feel 
fully satisfied with what we now offer you. You are all aware that the 
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tate of discount at the Bank of England is the great index for discount in 
this country, and while that has remained at 2 per cent. for several months 
past, private establishments could not be expected to make profits. (Hear, 
hear.) During the year of 1866 the Bank of England rate of discount 
averaged about 7 per cent., aud we were then able to give for the year 25 per 
cent. dividend. In 1867, the year with which we are now dealing, the 
Bank of England rate has not averaged more than 23 per cent., and for 
several months during that period it was only 2 per cent. Under such 
circumstances, I trust you will not complain at receiving 20 per cent. for 
the year instead of 25 per cent. —(cheers)—gained strictly, honestly, by 
legitimate banking. (Loud cheers.) Wewill now turn to the balance-sheet 
and accounts rendered you, and the first is the item of capital. The capital 
at this time last year, you will recollect, was £750,000. You will recollect 
the addition that was then proposed, and made for new capital. It 
now stands at £925,428, being an increase of £175,000. The reserve 
fund, which then stood at £250,000, is now £425,428. At the time this 
increase was proposed, to make the capital £1,000,000, and the reserve 
fund, equal to half that amouut, some of the shareholders felt timid lest we 
should be making too large an addition at once, and feared that we might 
confer a heavier load than the proprietors could carry, being one new 
new share for every three old shares. The mode, however, was adopted, 
and not only were the shares readily taken up, but many of the proprietors 
pressed forward to pay up all the amount at once; so that you may 
believe a small portion only remains now due to complete the payments. 
(Hear, hear.) Two calls out of five only are due; and this shows the 
great confidence of the proprietors in the bank, where the liability is not 
limited. The capital now stands at £925,428, and the reserve at £425,428, 
making together £1,:50,856. (Cheers.) The customers’ balances have 
been wonderfully steady. There is an increase during the year of about 
£138,141. The gross profit for the half-year, after making provision for 
bad and doubtful debts, is, with the balance of profit and loss brought 
forward from the last year, £234,054. This is a material diminution 
since last year ; but it is easily accounted for by the general state of the 
trade of the country, and we must only hope to make a better show when 
we meet at the end of the current year. (Hear, hear.) Turning to the 
other side of the account, you will observe that we hold in cash at our head 
office and branches £3,310,591, against £2,501,439 at the same period last 
year, being an excess of £809,152. This sum is at liberty for immediate 
wants, and there is besides a further sum in government and guarantee 
stocks of £1,000,000 sterling, which is convertible upon any emergency. 
(Hear, hear.) The discount of bills and advances to customers are satis- 
factory in amount and quality, but not so in the rates of discount. We 
have only been able to get sumething like 1} per cent. for the best bills 
that we have been able to offer, and our profit in this respect has, there- 
fore, been limited. (Hear, hear.) The next item is that of freehold 
premises in Lombard Street and other places. There is some interest in 
that item, chiefly arising from buildings, and includes a sum paid for the 
lease of Mr. Salt’s premises next door to the bank, in Lombard-street, and 
which we now occupy, to the great comfort of the whole establishment. 
(Hear, hear.) It also includes the cost of buildings at Cambridge and 
Oxford, as well as other places, all of them much wanted, and without 
which we could not transact our business with any degree of comfort. The 
salaries, and the current ordinary expenses at the head offices and branches 
—although there is little room for economy—are somewhat smaller than 
than they were at this time last year. Last year they were £91,877, they 
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are this year £95,177; making a small diminution, which is all we could 
accomplish. (Hear, hear.) The interest to customers is very much smaller 
than it was at this time last year. Last year it was £93,277, and this year 
it is only £37,346. The rebate on bills was then £24,886, against this year 
£11,373. The dividend last year was £105,000, and this year it is £81,895. 
I wish it were larger. The directors hope that next year it will increase. 
The register of shareholders now contains the names of 1,142 persons, being 
200 more than last year at this time. Mr. Coles Child has retired from 
the board, as has been already intimated, and we regret it very much. 
His health has unfortunately failed him ; we hope he is already some- 
what better ; but we are sorry at the loss of his services. But, at the 
same time we are glad of the opportunity it gave us of electing Mr. Francis, 
who was chosen auditor by the shareholders almost unanimously, and with 
great triumph, at our last meeting, feeling, as we did that the shareholders 
would be exceedingly glad to have Mr. Francis more intimately connected 
with the bank ; and the directors were glad of the opportunity to elect him 
a meinber of the board, and we are glad to say that he is a most efficient 
member. (Hear, hear.) I think these are all the points I wish to notice, 
and I will now proceed to move the adoption of the report. But, before 
doing that, I would state that now is the time, if any one wishes to put 
apy questions, to do so. (Hear, hear.) I will answer any question that 
may be put to me to the best of my ability. (Aftera pause.) If you have 
no question to put, I will move that the report be received and adopted, 
and printed for circulation among the shareholders. (Hear, hear.) 

Mr. Champion Jones (a director)—I have great pleasure, gentlemen, in 
seconding the adoption of the report. 

The resolution was then put and carried unanimously. 

The Chairman next moved the declaration of a dividend of 6 per cent., _ 
and a bonus of 3 per cent. for the six months ending 31st December, free 
of income-tax, payable on and after Monday, the 17 inst., and that the 
balance of £7,810. 16s. 2d. be carried forward to profit and loss new 
account. 

This was seconded and carried nem. con. 

The Chairman then moved the re-election of the retiring directors,— 
Mr. Hugh C. E. Childers, M.P., P. P. Blyth, Esq., and E. W. T. Hamilton, 
Esq. The names of these gentlemen were submitted to the meeting seriatim, 
the chairman saying a few words in favour of each re-election. 

Mr. H. C. E. Childers, M.P., in acknowledging the vote, said —Gentlemen, 
Tam much obliged to you for the honour you have done me in re-electing 
me a director of this bank. I can only say that my friends have a large 
interest in the bank, and that it will be my earnest wish and desire to 
serve you to the best of my ability. (Hear, hear.) 

Mr. Blyth—I am much obliged to you, gentlemen, for this renewed mark 
of your confidence, and I cannot promise to do more, for I have always 
served you to the best of my ability. 

Mr. Hamilton, M.P.—Gentlemen, I feel very much obliged to you for 
this mark of your confidence in unanimously re-electing me a member of 
this board. i will only say that I hope whenever my name comes before 
you for re-election, you will be as well satisfied with the advance the bank 
has made as you appear to be on the present occasion. (Hear, hear.) 

Mr. Duffield then moved the re-election of the retiring auditors Messrs. 
William Norman, and R. H. Swaine. He complimented these gentlemen 
upon the able manner in which they had discharged their duties, and said 
he was sure their re-election would be unanimously confirmed by the 
meeting. 
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The resolution was then put and carried nem. con. 

Mr. Norman, in response thanked the meeting on behalf of himself and 
colleagues for their re-election as auditors of the London and County Bank. 
He was pleased that the shareholders were satisfied with the manner in 
which they had discharged their duties, and he hoped that next year they 
would be able to render as good an account of their stewardship as they 
had hitherto done. (Hear, hear.) 

Mr. Duffield then proceeded to move the election of a gentleman as 
auditor in the room of Mr. Francis, who had been elected by the directors 
to a seat at the board. Before, however, announcing the name of the 
gentlemen he had to propose, he begged to congratulate them, as he did 
most heartily, upon the gentlemen whose names had been mentioned being 
re-elected as directors of this company, and without wishing to say any- 
thing in depreciation of the other gentlemen who had been re-elected, he 
would congratulate them especially upon the re-election of Mr. Childers. 
(Hear, hear.) And his reason for this was that he resided in the country, 
and that he had had many opportunities of hearing many of the share- 
holders and customers of the bank express their approbation of Mr. Childers, 
whose name, he contended, was a tower of strength to this bank. His 
knowledge of public affairs, and his known character of honesty and 
integrity made his services peculiarly valuable to the bank. (Hear, hear.) 
The gentleman he was about to propose to the vacant auditorship was one 
well known to many of them, and one whose friendship he had enjoyed for 
a quarter of a century. He had narrowly watched his career from his 
early business life down to the present day—he had seen him rise step by 
step to the position of a manager in an important public company in this 
kingdom, and through all these various stages, under every variety of 
masters, if he would permit him to use the term, he had always acquired 
their confidence, and had always risen rapidly to a high position. He 
remembered when he was a clerk in the London and County Bank, rising 
to be the manager of two or three of their important branches, and he 
recollected when from a large number of competitors, he was taken from 
this bank and appointed to be the manager of a new bank, which was now 
avery flourishing company. (Hear.) He believed in Mr. Whitbread 
Tomson they would have a gentleman who not only was thoroughly 
conversant with accounts, but who had a through knowledge of the princi- 
ples and practice of banking, and this, he contended, was the kind of 
gentleman they wanted as auditor. (Hear, hear.) Apart from his qualifi- 
cations for the office, he could bear testimony to his through honesty and 
perfect independence of character, and he believed that he was a gentleman 
who would not sign a balance-sheet until he was thoroughly satisfied, after 
a careful investigation of it, that he could conscientiously do so. (Hear, 
hear.) He (Mr. Duffield) had the pleasure of proposing Mr. Francis as an 
auditor, on the last occasion, and he would take this opportunity cf 
expressing his satisfaction at the course taken by the directors in so soon 
appointing that gentleman to a seat at the board. He hoped that if Mr. 
Tomson was attached to the vacant auditorship, that the directors would 
see fit at some future day to confer upon that gentleman a similar honour. 
(Hear, hear.) 

The resolution having been seconded, 

Mr. Silvester asked if Mr. Tomson was at the present time filling the 
post of manager to another bank ? 

The Chairman replied that he was. 

Mr. Silvester said it was a matter for the consideration of the shareholders 
whether a gentleman, holding that position, was a fit person to be appointed 
to the audit of their accounts ? ° 
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The Chairman—That is a question for the shareholders. All I know is, 
that we haveknown him for many years ; that he is a man of great integrity ; 
and that he was one of our very best officers, and was taken from us by the 
Midland Banking Company. (Hear, hear.) 

After some further conversation, the naine of Mr. Tomson was put to the 
meeting, and carried, with only three or four dissentients. 

Mr. Whitbread Tomson thanked the meeting for having elected him an 
auditor of the company. He did not certainly deserve one-half of what 
had been said of him by the proposer of the resolution, but this he did 
know, that whatever knowledge he did possess should be brought to the 
discharge of his duties ; and this much he would say, that the shareholders 
should never have a balance-sheet from the board which he did not believe 
to be perfectly correct. 

Colonel Spong said he rose for the purpose of moving a vote of thanks to 
the directors, but before he did so he would make one or two remarks 
upon the balance-sheet that had been presented to them that day. Looking 
at the course of affairs in the six months, he did think they ought to be 
grateful to their directors to receive such a report as that now presented to 
them. He hoped it would go forward from that meeting that the share- 
holders of the London and County Bank were proud of their directors. 
He begged to move that the best thanks of the meeting be given to the board 
of directors for the able manner in which they had conducted the affairs of 
the company. (Cheers.) 

The Chairman, in response, said—Gentlemen, on behalf of my brother 
directors and myself, I thank you very heartily for the manner in which 
you have received the proposal that has been made. 1 can only say that 
we are very anxious to do our duty well. We feel very sensibly the | 
compliment you have paid us, and we shall continne in times to comes to do 
the best we can, as we have done in times past. I beg to thank you very 
heartily, gentlemen, for your kind vote. (Cheers.) 

A cordial vote of thanks was then passed to the auditors for the manner 
in which they had audited the accounts of the bank. 

Mr. Norman (one of the auditors) acknowledged the vote on behalf of 
of himself and colleagues, and again assured the meeting that they would 
continue to do their duty as they had hithertodone. He regarded the office 
of auditor as one of the most important offices connected with this vast 
establishment ; and he must take take this opportunity of thanking their 
very able accountant Mr. Gray, for the able and efficient manner in which 
the accounts were produced to them from time to time. (Cheers.) He 
also desired to express his acknowledgments to their able general manager 
for having individually gone with them from time to time to the bank, and 
compared their securities and balances with the books: and also to all 
the other officers of the bank for the assistance rendered them in the per- 
formance of their duty. (Hear, hear.) 

Mr. Champion Jones then moved a cordial vote of thanks to their general 
manager, to their assistant general manager, to their chief inspector, 
secretary, branch managers, and other officers of the bank for the zeal 
and assiduity with which they had discharged their duties. He eulogised 
the exertions of the several officers of the bank, and said he was sure 
this resolution would meet with their unanimous approval. (Hear, hear.) 

Mr. McKewan (the general manager) said he had much pleasure and 
gratification in returning them thanks, both for himself and for his 
brother officers, for the very kind expressions that had been exhibited 
towards them in that room. He felt, as he had said, both grateful to the 
shareholders, grateful to the directors for bringing this matter promi- 
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nently before them, and grateful to the shareholders for receiving so 
kindly the mention of their names. In speaking in his own name they 
would please to understand that he was returning thanks for the whole of 
his brother officers, which they would do, if they were here, personally. 
He had no intention of detaining them long, but he would make a few 
observations on a question which particularly affected the officers, not 
only of their own bank, but of all other banks. The question was one 
that had recently been under discussion in the public papers, and was 
known as the ten-hours’ movement. He had the less hesitation in re- 
ferring to this, because, at a meeting of the representatives of the London 
Joint Stock Bank, held on the previous day, at the London and West- 
minster Bank, it was unanimously passed that the directors could not see 
their way to recommend to their respective boards the adoption of this 
recommendation which proceeded from the outside. (Hear, hear.) Of 
course he knew only the position of their own establishment, and his 
feeling with respect to that movement was, that although he believed they 
might, without any material inconvenience to the public, keep their doors 
closed until ten in the morning, he was quite satisfied that the object of 
this movement—relief in the hours of attendance of the various officers 
aud clerks of the bank —would not, if carried out, be a boon at all. He 
had no doubt if that movement had been adopted, certain uf the officers 
might have been relieved a portion of the first hour’s work, and this 
would have had the effect of putting upon those who were present, much 
additional labour. (Hear, hear.) He hoped the question, as far as that 
was concerned, was settled, because his belief was that in an establish- 
ment like theirs, it would be impracticable in the view that it was in- 
tended—relief from an attendance for an additional hour in the morning. 
Ifthe movement had taken place for granting a half-hour at the other 
end of the day, which he believed would be a great boon to the clerks 
in the establishments. (Hear, hear.) They knew it was the habit of 
persons in London to drive everything up to the last moment, and he 
could assure them that in the matter of an important banking business 
there was no exception whatever. He believed that if they were to 
keep the bank open to six o’clock, they would always have some persons 
who would put matters off to the last moment. So that they found there 
was an immense pressure just before four o’clock, and the consequence 
was that a good deal of time was taken up in gathering up the frag- 
ments after the public were excluded. Now, if the public were not ad- 
mitted after half-past three, the half-hour between that and four o’clock 
would be of great benefit in gathering up the fragments. (Hear, hear.) 
After referring to the appointment of Mr. Tomson to the vacant auditor- 
ship, and paying a compliment to the ability of that gentleman, Mr. 
McKewan concluded by again thanking the meeting on the part of him- 
self and his brother officers for the vote of thanks. 
The proceedings then terminated. 





PROVINCIAL BANKING CORPORATION, LIMITED. 


Tue sixth ordinary general meeting of the shareholders of this bank was 
held on the 3rd February, at the London Tavern; Mr. Richard Michell 
presiding. 

The report and balance-sheet were taken as read. 

The Chairman, in order that the meeting might be the better able to 
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judge of the conduct of the business of the bank during the past six 
months, proposed to compare the report and accounts now submitted with 
those previously rendered, and, as partners, to take the shareholders into 
the fullest and most unreserved confidence of the directors. It would be 
seen that the net profits of the half-year were £10,941, as against £9,079 
in the preceding half-year, showing £1,862 to the good. It was proposed to 
appropriate £5,906 of the amount to dividend, and £2,000 to the reserve 
fund, in which case the entire reserve fund would stand at £10,000, an 
amount which could not be considered insignificant in relation to the 
time they had been in existence, and the peculiar monetary symptoms and 
indications of that time. In addition to this it was proposed to carry 
forward as rebate on bills, and to the new profit and loss account, amounts 
which combined, were only £100 less than were carried forward in August 
last, notwithstanding that at that time no provision was made for the reserve 
fund. The result of the sale of their premises in the Poultry, which had 
been taken by the Board of Works, was that they received, plus the cost 
price, £3,500. With that profit the directors might have proposed a sensa- 
tional dividend, but they thought the shareholders would prefer, and it was 
more in accordance with sound principles, that they should only divide 
that which was honestly and bond fide the fructification of the capital em- 
ployed in the banking business. They had, therefore, placed £500 of the sum 
to the credit of furniture accounts, and £3,000 to the reserve fund. Turning 
to the accounts, it would be found that there was a slight variation in the 
amount due by the bank to customers, and the directors believed that the 
improvement would have been greater but for the circumstance that during 
the past six months they had been enabled to offer only so very small a 
rate of interest for deposits that it could not be a matter of surprise that 

persons sought other investments for their money; and this company had - 
actually suffered very much less in that respect than some of the leviathan 
institutions of the metropolis, the accounts of which showed a very large 
depreciation of the amounts formerly held by them from customers. On 
the other side of the account it would be noticed that the item “‘ cash at 
head offices and branches” showed a considerable diminution, a result 
which was very satisfactorily explained by the item following, viz., “ govern- 
ment securities, £50,000.” That was a first appearance in the balance-sheet 
of the company, and he trusted it would be regarded as a creditable 
amount; but, at all events, it was an evidence that the directors had the 
money of the concern well in hand, and that they were in a position, as soon 
as trade should again become active, and there should be a demand for 
money at remunerative rates, to take advantage of that state of things. If, 
on some future occasion, it should be found that the amount vested in 
government securities was less than it was now, it would only be because 
the money would have been withdrawn from a comparative state of rest 
for more active banking employment. (Hear, hear.) Freehold and 
leasehold premises now stood in the balance-sheet as an asset of £21,045., 
and that amount covered no less than thirty places of business, including 
the head office in London. Amongst these premises four were freehold, 
and their net value was estimated at something like £10,000. Some 
of the offices were of a very commanding character, and of a sufficient 
capacity for the transaction of a very much larger amount of business 
than now went to them, and this being especially the case with regard 
to the premises at Norwich, he urged any shareholders from that part 
of the country who might be present to use their influence with their 
friends and neighbours to induce them to bring their business to this bank, 
which, after all, was the only way in which the business of a bank could 
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be promoted. The shareholders were told at the last meeting that when- 
ever it was found that a branch or agency was not remunerative, that 
branch or agency would be closed, and during the past year that principle 
had been acted upon in the instance of one agency near Bridgend. The 
current expenses showed a diminution of £11 as compared with the corre- 
sponding half of last year—an infinitesimal reduction truly, but as a rail- 
way man it was a delightful and refreshing novelty to him to find a better 
profit earned without any augmentation of expenses. On the other hand, 
he did not think the reduction could be carried further, because they were 
bound to consider that in their establishment they had many officers serv- 
ing them with fidelity and zeal, and it was incumbent upon the directors, 
as the circumstances of the bank improved, to make the pecuniary position 
of those gentlemen more satisfactory, perhaps, than it was at the present 
moment. The figures of the profit and loss account were almost identical 
with those previously given, and therefore called for no comment, but he 
wished to say a word with reference to the uncalled capital of the company, 
a subject upon which he had been favoured with some correspondence. 
When he mentioned that the nine directors held more than 4,000 shares, 
or 29 per cent. of the entire share capital of the company, it would be ac- 
knowledged that their solicitude with regard to the reduction of the capi- 
tal could not be less than that of the other shareholders. At the present 
time, however, there were difficulties in the way of immediate action which 
were almost insuperable, In the recent short session of Parliament the 
Solicitor-General, on being asked respecting the Act for enabling companies 
to reduce their liability, and the nature of the process, replied that the 
Court of Chancery had not yet found it necessary to draw up any rules 
for companies applying to reduce their capital, but that proceedings had 
been taken before one Vice-Chancellor, and that the process in that in- 
stance was for the judge to ascertain, as far as practicable, the position of 
the company, and then to fix the time within which creditors were invited 
by advertisement to express their consent to the proposed reduction, and at 
the expiration of that time the judge required to be satisfied that the 
claims of all non-consenting creditors had been paid, or that security had 
been given. Now that was something of an ordeal to go through, but when 
in addition the company would be required upon all future cheques, 
notices, and documents to describe themselves as the “ Provincial Banking 
Corporation, Limited and Reduced ”—(laughter)—he could conceive 
nothing more calculated to reduce their business to a minimum, and to 
bring about a collapse. As manifested in that act, the wisdom of the legis- 
lature was positive foolishness. What would be its operation if this 
company endeavoured to avail themselves of it? A great number of their 
customers were resident in Suffolk, Norfolk, Kent, and other agricul- 
tural counties, and farmers in those districts receiving a notice headed 
“In Chancery,”? would consult together as to what was to be done, 
and with their notion of the Court of Chancery as a sort of legal limbo 
from which few having once entered escaped unscathed, would no doubt 
determine to get their money out of the concern as soon as possible. If 
such an abortive act had been passed when the House of Commons was 
composed almost entirely of landed proprietors, it would have been said; 
“This comes of the country being legislated for by county gentlemen,’ 

but when such a measure passed a House of Commons largely composed 
of gentlemen who consider themselves the shining lights of the commer- 
cial constellation, all that could be said was that those gentlemen had 
failed to see what was for the interest of the commercial community, or 
they had been unfaithful to their trust, The question was, what, under 
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these circumstances, were they to do for this company? His advice was 
that they should wait for a twelvemonth until the public mind had calmed 
down, until it had been seen that this Act of Parliament was so impracti- 
cable that no sane body of directors would attempt to take action upon 
its provisions, and then the respective chairmen of the several banks, 
under the limited liability principle, might meet together to draw uda 
useful measure to be submitted to the Chancellor of the Exchequer for the 
amendment of the existing Act, upon which banks could take no action 
whatever, except at imminent peril to themselves. The directors were of 
opinion that, taken as a whole, the report showed the bank to rest upon a 
broader basis and a stronger foundation than ever had before been claimed 
for it, and with a view to test the concurrence of the meeting in that 
opinion, he moved that the reports and accounts be received and adopted. 

Mr. W. Tabor seconded the motion. 

Mr. Lightly Simpson thought the current expenses, which were stated 
at £10,000, should appear more in detail. 

A Shareholder remarked that they had altogether thirty branches, the 
aggregate expense of which was £10,000, giving about £300 for each 
branch, including the directors’ remuneration and tbe auditors’ fees. He 
was very well satisfied with the item, and considered that no further ex- 
planation was required. 

Another Shareholder expressed an opinion that the directors ought not 
to be liberally paid until the shares were in a better position in the 
market. 

Mr. Galsworthy regarded the statement submitted by the directors as a 
great deal too good to be passed over in silence, and no doubt there would 
be the greatest readiuvess to give detailed information whenever it was re- 
quired. The directors’ remuneration only amounted to £1,000 a year,. 
which he considered a very moderate sum, and it was satisfactory that 
they had earned from the commencement a clear dividend of 5} per cent. 
He was glad to see that in the sale of the premises in the Poultry the 
whole of the cost of the lease had been written off, and that £500 had 
been written off the furniture account. As to the reduction of capital, 
though the Act of Parliament was impracticable as applied to banks, it 
had been adopted in some other cases. He suggested that their object 
might be obtained by the simple process of dividing the shares, and so 
reducing the responsibility attaching to each. Shares with a liability of 
£90, or even £40, were difficult to sell, while shares of £10 would finda 
ready market. 

Mr. C. E. Lewis (solicitor to the company) stated that from the com- 
mencement he had never sold a single share in this bank, but had always 
been an increasing holder. The management was honest, satisfactory, and 
entirely devoid of tricks, and the only thing in the way of the rapid pro- 
gress of the company was the ridiculous price at which their shares were 
quoted. Let original holders average their shares by buying at the 
present price, aud if they only showed their confidence in that way, the 
position of their property in the market would much improve. The 
division of the shares could only be effected by the reconstruction of the 
institution, and the credit of a bank which had branches all over the 
country was of so delicate a character that the transfer would be mis- 
understood, and would lead to a dislocation of the business before the 
object was accomplished. 

The Chairman said the directors were content to wait for a liberal re- 
muneration till the bank paid a liberal dividend; but recollecting the 
panic of 1866, he would not have accepted a seat at the board if he had 
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foreseen the anxiety attached to it. Now, however, he could not help 
feeling satisfaction that during a commercial storm, such, perhaps, as had 
never before been known in this country, they had managed to keep their 
little boat afloat, wind and water tight, while many a more pretentious 
barque went down. 

In answer to questions, 

The Chairman added that the whole of the preliminary expenses had 
been written off, and they had not, and never had any acceptances out. 
The directors had always set their faces against the bank giving accept- 
ances under any circumstances whatever. When they were enabled to 
make a reduction of their uncalled liability in a safe and prudent man- 
ner, the directors believed that a very short time would elapse before the 
market value of their shares would rise 50 per cent. 

The motion was agreed to, and the dividend for the half-year ending 
the 3lst of December, 1867, at the rate of 7} per cent. per annum, free of 
income-tax, upon the net capital of the bank, was declared. 

The retiring directors, Mr. R. Michell and Mr. A. Walls, were re-elected 
after a short discussion, originated by Mr. Evans, who stated that Mr. 
Johns, one of the directors of the bank, was a director of no less than 15 
other companies, and Mr. Goodson, M.P., was upon 14 directions. 

The Chairman bore testimony to the regular attendance of both gentle- 
men at the board meetings of the bank, and to the efficient discharge of 
their duties ; and 

Mr. Lewis pointed out that of the companies named seven or eight were 
affiliated. 

Mr. Johns said that, apart from the bank, he was only connected with 
five boards, four of which were of railway companies all in connection with 
one another. 

The retiring auditors, Messrs. Cooper and Smallfield, were also re- 
elected, after which a vote of thanks was passed to the directors. 

A similar compliment was paid to the general manager and other officers 
for the zeal and ability with which they discharged their duties, and ac- 
knowledged by Mr. James Tulloch. 

The thanks of the meeting were also accorded to the chairman of the 
day, and the proceedings then terminated, 
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Tae fourth ordinary meeting of the shareholders in this company was 
held on the 28th of January, in the Law Association Rooms, Cook-street, 
semen when Mr. S. J. Arnold presided. The following report was 
read :— 

“The general business of the bank has shown a steady and progressive 
improvement during the last twelve months, and had it not been for the 
recent heavy losses that have been sustained would have exhibited a most 
satisfactory result. In consequence of these losses the directors have 
found it necessary to appropriate thereto the undivided profits of former 
years, amounting to £20,000 (which had formed a reserve fund), as well as 
a considerable sum from the profits of 1567. The general balance-sheet to 
the 3ist December last is annexed, with a statement of profit and loss 
account for the year 1867. The net disposable balance, after the payment 
of the July dividend, and the transfer named to meet bad and doubtful 
debts, amounts to the sum of £15,453. 15s. 2d., which the directors propose 
tw apply as follows, viz. :—- 





ee 


LES 


332 North Western Bank. 


Dividend for six months, at the rate of 5 per cent. per annum 

(free of income tax), 35.9d. per share... 0... eee see ww. £10,125 0 0 
Directors’ remuneration... ... 9... see wenn ee as 2,000 0 0 
Profit and loss account, 1868, balance car ied forward ah -. 98,828 15 2 


£15,453 15 2 

‘Two of the directors—Mr. Haigh and Mr. G. W. Moss—retire from 

office by rotation, but being eligible, offer themselves for re-election. Mr. 

Harmood W. Banner having resigned the office of auditor, Mr. George E. 

Holt has been provisionally appointed by the board to succeed him. The 

confirmation of this appointment and his election now rest with the 
shareholders.” 


General Balance-sheet, 31st December, 1867. 


Dr. 

Capital called up on 54,000 shares, at £7. 10s. per share «- £405,000 0 
Amount due to customers on current, deposit, and other accounts 564,579 2 

Liabilities on bills in circulation, £137,339 14s.; acceptances, 
credits, drafts, &c., £57,489. 1388. 5d. se nee ane wee 204,829 7 
Soe at i. eS eee ee ee ee 1,526 16 
Profit and loss account—net balance, £27,603 15s. 2d.; less 
interim dividend for six months, paid in July, £12,150... 15,453 15 
£1,191,389 1 5 


Cr. 
Cash on hand and at call... ons 


oo eco ooo ..- £105,839 
Bills discounted, loans to customers on securities, etc. ... «ee 847,720 
Bills in circulation, etc, per contra... ‘ +. 204,829 
Bank premises and furniture ... ...  .. eco 33,000 


£1,191,389 


PROFIT AND LOSS ACCOUNT. 

Dr. 
General expenses, rent, salaries, stamps, etc., etc....  ... a £7,450 15 6 
re ee ee ee eee eee 758 5 5 
Rebate of interest on bills, at 2} per cent. perannum ... = 1,526 16 9 
a « a i in Se, ee i 27,603 15 2 


£37,339 12 10 


SS 
Cr. 

Balance brought forward from profit and loss account, 1866... £1,287 17 2 
Rebate on bills, 31st December, 1866, at 34 per cent. per annum 3,423 16 5 

Balance of profits for the year ending 31st December, 1867, after 
making provision for bad and doubtful debts... ... ose 32,627 19 3 
£37,339 12 10 
———— 
The Chairman, in moving the adoption of the report said, although he 
had been told by some of the shareholders that the report now submitted 
was much less unsatisfactory than they had expected, yet he could assure 
his hearers that it was a great disappointment to the directors that they 
were not able to give a better account of the past year—a year of some 
disasters to the North Western Bank, and of great disasters to commercial 
interests generally. He was sorry to say it would be well if a veil could be 
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thrown over many of the occurrences of the past twelve months. The 
year 1866 would long be remembered as a year of great monetary panic— 
a monetary panic almost without parallel, and the year 1867, contrary to 
expectation, was a year of exhaustion and depression unprecedented. 
Under those circumstances it could not be expected that banking interests 
should escape without loss. The shareholders would be aware that the 
North Western Bank suffered considerable loss by the collapse of an 
eminent and old established firm of cotton brokers but the losses in this 
ease were very much exaggerated by commonrumour. The direct losses 
from the house itself were not large, they could be measured by a few 
thousands, but it happened that the bank possessed accounts with other 
houses intimately connected with the one he had mentioned, and the fall of 
the one brought down the others, so that the loss on the whole was severe. 
He would only say that the bank suffered through gross and systematic 
misrepresentation on the part of the principal firm, and this misrepresention 
came from the quarter where they had the least right to expect it. But 
the result had shown how difficult it was for men, notwithstanding their 
positions, every surrounding advantage, and great pretensions, to stand 
the test of adversity and trial, He knew it would be asked, why revert to 
those things, but it was not right that such things should pass over in 
silence. (Hear, hear.) There was too great a desire abroad at the present 
day to hush and condone those offences, and he considered it the duty of 
commercial men, whenever they had an opportunity, to denounce and 
condemn breaches of commercial morality. The North Western Bank 
possessed a large amount of collateral security. This security had been 
realised. They had not a bale of cotton on hand unsold, and the state of 
the accounts existing with the bank was ascertained. In the figures put 
before the shareholders in the report they knew the worst. Now, let them 
look at their position for a moment. Let them see how they stood, and let 
them see what had been the course of the bank from the time it had been 
formed into a joint-stock company until now, and let them see whether the 
shareholders had any ground of complaint as to the conduct and direction 
of its affairs. The bank had been in existence for three and a half years, 
and it was not much to say that ever since they started they had to contend 
with adverse circumstances, constant fluctuations in the value of money, 
great distress, and frequent mercantile failures, and there had been a 
decline in the value of the great staple of the commerce of the place from 
about 2s. to 6d. per pound, and it should be remembered that the business 
of the bank was very large with the cotton trade. Under these circum- 
stances, what had they done? At the end of their first financial year they 
had paid the shareholders 10 per cent. That was a mistake, but they did 
not like to be behind their neighbours, The next year they paid 9 per 
cent., and afterwards they paid 10 per cent., and now for the first time the 
directory came before the shareholders to say they had an unsuccessful 
year, or rather half-year, for the first part of the year was good. He 
found that the average dividend paid to the shareholders since the bank 
was opened was 7} percent. Now the directors hesitated this year to 
declare a dividend under the circumstances, but they felt, upon consid— 
eration, that it was not a time to deprive the shareholders, particularly 
some of them, of a dividend that could be fairly paid to them, and it was 
— by the articles of association that part ot the reserve fund might 

appropriated to the payment of a dividend. It was for the shareholders 
to decide. Their reserve fund was not a fund created by the issue of 
shares at a premium; it was a fund created from tne profits of former 
years, and the position of the bank was about the same as when they 
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began, or rather better, and the shareholders had in the meantime received 
their 74 per cent. ; the capital of the bank remained untouched, and he 
was not without hopes that, under the circumstances, they would consider 
that the directors were entitled, seeing the time of storm and trial they 
had gone through, rather to the sympathy and support of the sharehoiders 
than to any censure or condemnation. At the last meeting of the share- 
holders Mr. Harmood Banner was appointed auditor, but after tae meeting, 
Mr. Banner, aggrieved at some remarks made by him (the chairman), 
resigned, and it then devolved on the directors to fill up the vacancy, which 
they did by appointing Mr. Holt. They all knew Mr. Banner, and he (the 
chairman) was sorry that anything he had said could give him offence, 
Mr. Banner having made a statement that was likely to prejudice the bank. 
it was his (the chuirman’s) duty to correct the statement, and he did so, 
but he did not intend to use any language offensive to Mr. Banner. Mr. 
Holt had performed his duty with great assiduity and attention, and would 
be put before the shareholders for re-election. He might say, in con- 
clusicn, that there was no cause for discouragement. Their prospects were 
brightening. They had gone through a great trial; they had had the 
experience of the last three years, which was very much in their favour, 
as it may be looked upon as equal to the experience of twenty ordiaary 
ears. 

‘ Mr. Pickering seconded the adoption of the report; and in reference to 
the losses sustained by the bank, he regretted to say that one continued 
tissue of mis-statements had been made to them by the principal of the firm 
referred to, otherwise their accounts would not be in the condition they 
were in. 

Mr. Harmood Banner said he had an amendment to propose, as he did — 
not think a dividend should be now declared. Having referred to the profit 
and loss account, he said that last year the company had taken in the 
shape of dividend about £3,000 more than the earnings of the year, and 
that sum had come out of the reserve fund. He thought the bank had 
begun rightly in appropriating their profits to the formation of a reserve 
fund, and not as other companies Lad done by premiums upon shares ; and 
he thought, if the concern was to take the position they desired for it, they 
ought to go on adding to and accumulating those profits until they 
amounted to at least one-half of the paid-up capital. They were now in 
the infancy of their business, and if they swept away this reserve fund 
they would have nothing to fall back upon but their capital; they were 
still in the midst of troublous times, not a soul could tell whether his 
neighbour was good ; they had a large amount of overdrawn accvuunts, of 
dishonoured bills, and they might et any time, despite the care of the 
directors, be involved in a loss that their profits would not meet. They 
should then trench upon their capital. He had in his mind several com- 
panies whose reserved funds had been formed by premiums upon shares 
issued, and in several of those companics he had seen where losses had 
been incurred they had to trench upon that fund. He had always held 
that such a fund was just as much capital as the original amount con- 
tributed by the proprietors, and should not be applicable to any such 
ees In not one single instance wherever he had seen it so applied 

ad it been recouped. The firm had started upon a downward course, and, 
unless by sheer good luck, it was a very long and a very arduous work to 
get such fund recouped. He did not think that on this occasion their 
reserve fund of £20,000, considering their losses, should be trenched upon 
for the purpose of paying a dividend. He thought they should look first 
to the stability of their position. 
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Mr. Heap seconded the motion. ; 

Mr. Bushell supported the amendment, and said he could quite under- 
stand the spirit in which the directors proposed to the shareholders a divi- 
dend, but he could also understand their throwing on the shareholders the 
responsibility of taking it. If the question had not been raised he did not 
thmk he should have raised it; but he saw the wisdom of raising such a 
question, and he entirely agreed with the observations which Mr. Banner 
had made. They should not forget that that was a limited liability bank, 
and that its credit must depend not only on its resources, bnt also on the 
spirit with which it was managed; and the great power of a bank, in 
addition to its capital, consisted unquestionably in its credit. Now, if there 
appeared a too anxious readiness on the part of te shareholders to take 
those dividends, it might be argued to the predjudice of the bank. He did 
not think the shareholders ought to care at what price their shares stood in 
the market. They did not hold their shares for the purpose of stock- 
jobbing, but as an investment. Under these circumstances, their wisdom 
would be to leave this dividend in the hands of the directors, which would 
strengthen them not only in capital, but he believed the bank would also 
be greatly distinguished in credit. 

The Chairman then put the amendment. A large number of hands were 
held up for and against, and the chairman declared the show of hands in 
favour of the amendment, which he accordingly declared carried. 

Mr. Darbyshire, before proposing the resolution put into his hands, 
wished to ask two questions, The first question he wished to ask was, how 
the directors stood with the bank in regard to their accounts; and the 
second was, what was the amount of the bank loss through the Messrs. 
Campbell ? 

The Chairman said he would readily answer the questions. He did not 
think the directors should be precluded from owing the bank money, but it 
so happened that he did not think he could point to a single time since the 
commencement of the bank when the directors owed it one shilling. At the 
time of the stoppage of the Royal Bank, directors of the North Western had 
to their credit in the bank no less a sum than £77,000, and he might add that 
on the 31st December they had over £70,000 to their credit. With regard to 
the loss by the Messrs. Campbell's connection, the entire losses for the year 
were £38,000, and out of that they lost by the Messrs. Campbell, and the 
other three houses connected with them, £32,000. 

Mr. Pentony—Who did we make the other losses by? (No, No.) 

The Chairman—I think that is asking too much. £6,000 in the course 
of a half-year is not very extraordinary. 

Mr. Pentony—But if there is a loss made in our business I should like to 
know who it is made by. (No, No.) 

Mr. Charles Melly wished to know if all the accounts had been made out. 

Tbe Chairman thought he had been careful to explain that all the securi- 
ties had been realised, and the accounts, as far as the bank was concerned, 
were wound up, They had not a bale of cotton on hand, and as for the 
accounts that had given so much annoyance, they were altogether settled. 

Mr. Darbyshire said he believed the bank was as sound as any bank in 
Liverpool, and he believed there were banks in Liverpool which had lost a 
large amount that would never be known to the public. But here they had 
everything before them. They saw the poeition in which they were, and 
under those circumstances he thought the meeting would be unanimous in 
passing the resolution he proposed, namely, “ That £2,000 be placed at the 


disposal of the direcvors as remuneration for their services during the past 
year.” 
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Mr. Leete seconded the motion. 

On the motion of Mr. Parker, seconded by Mr. Melly, Messrs. Haigh and 
Moss were re-elected directors. 

Mr. Bouch proposed the confirmation of Mr. Holt’s appointment as 
auditor, at a salary of £100 per annum. 

Mr. H. Banner seconded the motion, amid applause, and recommended 
that as soon as the profits of the bank would afford it, the salary of the 
auditor should be doubled. A salary of £100 a year was no remuneration 
for the responsibility attaching to the office. 

The motion was carried, and Mr. Holt having returned thanks, the pro- 
ceedings terminated with a vote of thanks to the chairman, 





PARR’S BANKING COMPANY, LIMITED. 


Tue third annual ordinary general meeting of the above company was held 
on the 31st January, at the office of Messrs. Marsh, Barratt, and Jeans, 
Warrington; Mr. Thomas Parr in the chair. 

The notice convening the meeting, together with the report which had 
been circulated among the shareholders, having been taken as read, 

The Chairman expressed his regret that there was not so full an 
attendance as usual, as it was always a source of pleasure to the direc- 
tors to see that an interest was taken in the affairs of the company, 
and that tney were well looked after. No doubt the report had been 
duly conned over, and from it they would see there was nothing of an 
unpleasant nature which the directors had to reveal on that occasion. 
The business had been in every way satisfactory. They had provided 
for the instalment due to the old firm, and had also set aside £1,000, in 
addition to the £2,000 already paid and carried to the Northwich purchase 
account, leaving a balance of only £3,000 to be met. Jt was the intention 
of the directors to pay off that amount by degrees out of the profits. 
They had also placed, as upon former occasions, the sum of £4,000 to the 
reserve fund, which now amounted to £14,000. The directors were desirous 
of still further increasing that fund, as they had profits to do so, thinking 
that the surplus profits would be more beneficially employed in that way 
than by having increased dividends, more especially if the shareholders 
thought it advisable to pay off the old bank in less than ten years. The 
various matters dealt with in the report had been duly canvassed by the 
directors, and he hoped the shareholders would consider that they had 
distributed the funds at their disposal in a cautious and proper manner. 
(Hear.) The report could not but be considered favourable in ordinary 
times, looking at the way in which they had avoided making bad debts, 
but at the present time, when commercial credit had been so much shaken, 
and when such serious losses had been incurred by bankers generally, 
there was additional satisfaction in knowing that they stood so high. It 
was very creditable to the parties who had principally managed the bank— 
he alluded to the select committee, and Mr. Dun—in fact all connected with 
it had acted on the principle that it was better to conduct the concern pru- 
dently than run risks. After providing for bad and doubtful debts they 
were enabled to pay a dividend as before of 8 per cent., and provide for 
the instalments due to the old bank. They had also invested more largely 
than at any previous time in funds available at any moment. They had 
invested in Consols and other securities £254,000, and that was without 
taking into consideration bills of exchange, which they never re-discounted, 
and which added very much to the value of their assets. Then they had 
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also charged themselves with £2,773 rebate of discount on bills at 5 per 
cent., while the bank rate was only 2 per cent. In settling accounts he 
thought they were more liberal than bankers generally, and as a proof that 
they had not lost the confidence of the public, they would perceive that 
the deposits had been very much increased, which was a consideration of 
no small importance in the present day, and he hoped they would always 
retain that character. One subject would have to come before them, upon 
which the directors wished to have an opinion. They were indebted to 
the shareholders for the support invariably py to their recommendations, 
and were sensible of the confidence reposed in them. Their auditor, Mr. 
Banner, had applied for an increase in his allowance to £200 a year, besides 
travelling expenses. The directors did not — altogether of his 
charges, because his time was valuable, and so much taken up in Liverpool, 
that perhaps he would be only sufficiently remunerated in having the 
addional sum asked for. All that they desired was that the accounts should 
be submitted to a respectable and creditable auditor, and having made 
enquiries in Liverpool, they had found a gentleman who could be strongly 
recommended for his correctness and general qualifications as an auditor, 
and although he had not the leading position of Mr. Banner, that was the 
only difference. So far as the directors were concerned they were glad to 
secure the best auditor they could, and it was a great satisfaction to have 
a gentleman like Mr. Banner to audit the accounts, He believed the gentle- 
man they wished to recommend as his successor would be able to give 
them more of his time, and that they could place as full dependence 
upon his services as they did upon those of Mr. Banner. Mr, Stead, of 
the firm of Stead, Taylor, and Stead, of Liverpool, was the name of the 
gentleman the directors wished to bring before the company, and in doing 
so they had every reason to expect he would fully meet their requirements. 
He begged to move the adoption of the report. 

Mr. R. Assheton Cross seconded the motion, remarking that he need say 
no more than that it was the feeling of every one of the directors that 
profit was purely a secondary consideration compared with the perma- 
nent and absolute security and safety of the bank. (Hear.) 

The report was then unanimously adopted. 

Mr. G. Greenhall, M.P., then prcposed the next resolution :—* That, as 
recommended by the directors, a dividend for the half-year ending the 
3lst December, 1867, at the rate of 8 per cent. per annum, free of 
income tax, be now declared, and that the same be made payable at 
Warrington or any of the branches of the bank, or at the house of 
Messrs. Glyn, Mills, Currie, and Co., bankers, London, on und after the 
7th February next.” No one who had perused the report, and con- 
sidered well the figures, would say that such a dividend was not eminently 
satisfactory, and he was disposed to accept the suggestion of the directors. 

Mr. Henry White seconded the resolution. For himself he could only 
say that he was perfectly satisfied with the statement submitted, and it 
was surprising, considering the difficulties under which the commercial 
system had laboured for some time past, that the bank was enabled to 
pay so large a dividend, as well as the instalments to the previous 
owners, 

The resolution was then put and carried. 

Mr. Nicholson moved the next resolution, as follows :—“ That a vote of 
thanks be given to the directors for their services during the past year, 
and that their remuneration be increased to £1,500 for the year now 
begun.” With respect to the latter portion of the resolution, he might just 
say he had no doubt it was within the knowledge of the proprietary 
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generally that the managing committee had earnestly devoted themselves 
to the carrying on the concern. No doubt the directors had arranged that 
the remuneration should be fairly distributed, and should bear fair propor- 
tion to the amount of business done. The increase asked for was very small 
compared with some concerns, and the amount of responsibility assuned, 
and as far as he was concerned as a shareholder he had very great pleasure 
in proposing the resolution. 
% Mr. Alderman Chrimes seconded the propositiou, observing that he not 
only thought the advance was deserved, but that their warmest thanks 
were due to the directors. When they looked at the way in which the 
directors in many other towns had been called over the coals, and many 
whose characters once stood very high were now placed in a different 
osition, the shareholders had reason to congratulate themselves that they 
had a body of gentlemen who so well and ably devoted themselves to the 
business of the company. He begged to second the resolution, and to add 
to it their very cordial thanks to the gentlemen concerned in it. 

The resolution having been passed, Mr. Edward Greenall proposed— 
“ That Mr. Widdington and Mr. Gamble, who are the two retiring direc- 
tors, and are recommended by the board for re-election, be now re-elected.” 

Mr. May seconded the resolution, observing that after the evidence 
afforded them of the conduct of the directors, the shareholders could not do 
better than retain the services of those who had so faithfully devoted them- 
selves to looking after their interests. 

Colonel Gamble returned thanks for the honour done him in re-electing 
him a director. He had done very little compared with the average of 
directors, but whatever he was enabled to do in the time he could spare 
from his own business, he would gladly devote to the bank. A resolution 
had been put into his hands to accept the resignation of Mr. Firth, and 
that their best thanks be given to him for his services, He need not tell 
thei that the directors were sorry to lose the services of Mr. Firth, both 
as an ordinary director, and also as a local director at Northwich, being the 
only proprietor of the bank there, but they would take care that his absence 
should make no difference to the management of the branch at Northwich, 
the business of which kad increased very satisfactorily since its establish- 
ment. 

ee Davies seconded the proposition, which having been put and 
carried, 

Mr. R. A. Cross said he had great pleasure in proposing—‘ That Lee 
Porcher Townshend, Esq., of Wincham, be elected a director of the com- 
pany.” It was understood that Mr. Firth had settled down in the south of 
England, and it became their duty to see what other director they could 
find to fill his place, especially some gentleman interested in the neighbour- 
hood, and who was likely to take a warm interest in the bank, He need 
hardly assure them that they had taken every pains to secure a gentleman 
of the highest possible integrity and standing in the county, and one whom 
they would be glad to see amongst the directors. It was, therefore, with the 
utmost confidence he proposed the name of Mr. Lee Porcher Townshend to 
fill the vacancy occasioned by the resignation of Mr. Firth. 

Mr. H. Stanton seconded the resolution, which, having been put, was 
carried unanimously. 

Mr. Chorlton Parr then moved the following resolution— “ That Mr. Cross, 
who has now ceased to be a permanent director, be elected an ordinary 
director of thecompany.” They all knew they could not have a better man 
than Mr. Cross associated with them, and he was glad that he had allowed 
himself to be put in nomination as an ordinary director. 
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Mr. Greenall seconded the motion, which, having been duly carried, Mr. 
Cross returned acknowledgment in suitable terms. 

Mr. Peter Stubs, in submitting the next resolution, said it would speak for 
itself, and hardly needed explanation—* That the resignation of Mr. Har- 
mood Walcot Banner, as auditor of the company, be accepted; that the 
thanks of the shareholders be given to him for his services, and that Mr. 
John Charles Stead, of the firm of Messrs. Stead, Taylor and Stead, account- 
ants, Liverpool, be appointed auditor for the current year, at a salary of 
£100. They had all been satisfied with Mr. Banner, and he was sure while 
they would willingly accord him their thanks, they had every confidence in 
his successor, Mr. Stead. 

Mr. Murray seconded the resolution, and it was unanimously approved. 

Mr. Marsh proposed the next resolution, observing that it was customary 
to pay a compliment to those who deserved it, and certainly during the 
past year there was no one outside the board of directors who had better 
opportunity of speaking from direct personal knowledge of the efficiency 
of its officers than himself. It was not unusual to speak weil and to pay 
well for results, and when they fuund results so satisfactory as had been 
laid before the meeting, they would have great pleasure in paying a small 
portion of their debt of gratitude to the officers, by passing the resolution 
he held in his hand—* That a vote of thanks be given to the general 
manager, sub-manager, and the other officers of the company, for their 
services during the past year.” 

Mr. Chrimes seconded the resolution, which, having been passed, 

Mr. Dunn, on his own behalf, as well as the sub-manager’s and other 
officers of the bank, returned his cordial thanks for the kind way in which 
they had noticed the performance of their services during the past year. It 
was always a gratifying thing to those in any employment to find that the 
exertions they made were appreciated. They were much indebted to them 
for their kindness on that occasion, and he assured them it would form an 
incentive to them to continue in the discharge of their duties to the best 
of their ability. (Hear, hear.) 

Mr. Johnson (sub-manager) also expressed his thanks for the compli- 
ment paid him, and for the confidence reposed in the officers generally. 

Lieut.-Culonel Greenall moved a vote of thanks to the chairman for pre- 
siding over that meeting, and he only hoped Mr. Parr would be long spared 
to do so on other occasions. 

The Chairman, in acknowledging the compliment, said he could not 
romise them that the longer he lived the more effective he would become, 
ut he assured them that as long as they placed him in that position he 

would give them his best services. Before the meeting closed, he wished 
to know whether any shareholder was desirous of asking any question, or 
had any suggestion to make. 

This concluded the business. 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tue annual meeting of this bank was held on the 3rd February, in the 
Exchange Assembly Room, New Street, Birmingham. Mr. George 
Frederick Muntz, chairman of the board of directors, presided. 
Mr. Joseph Beattie, general manager, read the following report :— 
“The directors have pleasure in presenting the following statement of 
the affairs of the bank for the year ending 3lst December, 1867. The 
audited accounts show a gross profit of £59,402. 8s. 1ld., and after writing 
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off all bad, and making ample provision for all doubtful debts, rebate of 
interest on bills discounted (not yet due), and payment of all other charges 
and expenses, there remuins a net profit of £42,370. 7s. 3d., which has been 
appropriated as follows, viz :— 


Dividend of 20 per cent. per annum, free of income tax, paid up 
to the 30th of June, 1867 i oss £20,390 0 
Dividend of 20 per cent. per annum, free of income tax, to 31st 
December last a co ‘oom a a = see 20,390 0 
Bank premises redemption fund ose end 100 0 
Balance of profit carried to the reserve surplus fund eee 1,490 7 
£42,370 7 3 


——_——____ 
A ST 


“The directors feel assured that these results will be gratifying to the 
shareholders after such a prolonged depression in the trade and commerce 
of the country. With feelings of deep regret your directors record the 
death of their late esteemed friend and colleague, Mr. Robert Fletcher. 
The directors who go out of office by rotation on this occasion are George 
Frederick Muntz and William Alexander Adams, Esquires, who, being 
eligible, offer themselves for re-election. The Auditors, Messrs. Quilter, 
Ball, and Co., also retire, but are eligible for re-election. The dividend 
will be payable on the 4th of February.” 


Liabilities and Assets to 31st December, 1867. 


LIABILITIES. 

Proprietors’ capital .. +» £203,900 0 0 
Due to the public on deposit, current, and ‘other accounts +s» 1,127,793 9 4: 
Bank premises redemption fund ... ete 308 9 9 
Reserved funds.—Guarantee fund invested as ‘follows. "viz. — 

Consols, £68,190. 5s.; New Three per Cents., £10,000 ; East 

Indian Railway Five per Cent. Debentures, £10,709. 15s.; 

London and North-Western Railway Debentures, £11,100 ; 

London and South-Western ditto, £10,000; North-Eastern 

ditto, £12,000; Midland ditto, £10,000; South-Eastern ditto, 

£10,000; Lancashire and Yorkshire ditto, £10,000; Great 

Western ditto, £10,000; Great Eastern ditto, £20,000; Great 

Northern ditto, £10,000; London Brighton and South Coast 

ditto, £3,000; Corporation of Birmingham Debentures, 

£5,000; reserved surplus fund uninvested, £13,275. 10s. 1d... 213,275 10 1 


£1,545,277 9 2 


Government securities, &c. ‘len me “ oe .. £200,308 9 9 
Bills of exchange ... sas win ee nn -- 615,653 12 2 
Promissory notes to the bank pe ec en one ise 40,009 19 11 
Advances and other loans on security ans 458,410 17 9 
Bank premises, being freehold in New Street and leasehold in 

Temple Row pee eu os 19,424 12 5 
Cash in hand and at agents oan iil ‘ita = wwe «=: 211,469 17 2 


£1,545,277 9 2 


The Chairman said - After such a lengthened period of prostration in 
the trade of the country, he thought they would hardly expect an average 
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amount of profit from the bank during the last year; indeed, it would 
have been quite impossible to make an average amount of profit without 
they had resorted to speculation or incurred undue risks. Such a course 
the directors of the bank had not thought proper to adopt. They had 
confined themselves to raising their profits from the legitimate trade 
of the town and neighbourhood, believing that such a course was much 
safer, and more in accordance with the interests of the shareholders. 
(Hear, hear.) They had taken great care in conducting their affairs in 
protecting the proprietors of the bank from losses; and he had the satis- 
faction of telling them that the losses from different sources were very 
moderate—in fact, smaller than might have been expected in times like 
the present. They had endeavoured to keep their property together; 
they had now a much larger number of accounts in the bank than they ever 
had since they had commenced operations; and they had in this a source 
of profit when the trade of the country shall revive. Their rule of spread- 
ing their risks over a large field, a policy which had been adopted several 
years ago, had been strictly observed ; and with a variety of trades, such as 
existed in Birmingham, such a policy really and truly insured theieinterests 
in the bank. Under this policy their bank, in fact, became what he might 
call a safe business ; and he hoped this principle of regulating their trade, 
and protecting their interests against any undue risk, would be acted upon 
in the future, and elicit that contidence and steady prosperity which hitherto 
had been experienced. (Hear, hear.) He then referred to the reasons for 
the directors presenting a smaller profit to the shareholders than had been 
gained for them on former occasions. Take the item of bills discounted. 
This year, they would see, they had only done £615,000 —£615,000 bills of 
exchange, and £40,000 promissory notes ; total, £655,000 against £802,000 
last year. This was the source of the greatest profit to the bank, and the 
falling off plainly intimated that the trade of the district was not equal during 
the period of prostratiun to what it was in years gone by. Then with regard 
to another item, advances to customers, it was £458,000 against £493,000 
in the year preceuing—another source of profit which for the present was 
reduced. This had simply arisen from the customers of the bank not 
doing their usual amount of trade, owing to the general depression during 
the past year. Those two great sources, then, of profit, discounts and 
advances to customers, had been reduced during the year in the pro- 
portions indicated by the figures he had just read. On the other hand, 
they had cash in hand—or rather unemployed capital—£110,000, and 
it was his opinion that it was better to keep that money in hand unem- 
ployed and unprofitable, than to place it in the hands of doubtful borrowers, 
(Hear, hear.) It was true they might have extended their operations to 
distant localities, but they had always felt that they could not acquire that 
perfect knowledge of customers at a distance which would enable them to 
guard the interests of the shareholders as efficiently and effectively as the 
could in regard to their customers in their own immediate neighbourhood. 
It was, therefore, laid down as a principle that the bank should devote 
itself to the interests of the town and neighbourhood, instead of investing 
rt of its capital in branches in remote towns. This policy, so far from 
ecoming weaker, became stronger as they became more experienced in 
banking, and he assured them it would be the desire of the directors to 
carry it out to the utmost of their endeavours. He next came to speak of 
& matter which caused them some anxiety, because the election of directors 
to fill the vacancies at the board had had the earnest consideration of all 
of them. Gentlemen eligible to take seats at the board had been prevented 
accepting office for various reasons. They, as a board, were most anxious 
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that the vacancies which had existed too long at the board should be filled 
as early as possible; but at the same time they desired that the share- 
holders should give them time to select men eligible and qualified to relieve 
them in part of the important trust for which they were at present re- 
sponsible. Having placed the circumstances before them, he thought they 
would be pleased at the report which had been presented; but, before 
moving its adoption, he begged to invite any shareholder to put any ques- 
tion to him, and he would answer it gladly as far as the interests of the 
bank warranted. The chairman then moved the adoption of the report. 

Mr. Short seconded the motion. 

Mr. George Turner said the report was very gratifying. He rose to 
explain to the shareholders a matter which had not been mentioned in 
reference to the guarantee funds, which amounted to £200,000. Many 
persons out of doors had an impression that this £200,000 was in jeopardy 
—that it was money that would not be recouped. He had satisfied himself 
that the whole of those debentures had been lent for a limited period. 
The amount in greatest risk was £20,000, but the whole of that money was 
repayable in June next. He complimented the board of directors on the 
sagacity they had shown for lending for a limited time, and said he cer- 
tainly had more confidence in them than he would have had had they lent 
for an unlimited time. The report, he said, was satisfactory. With a 
capital of £203,000 they had positively cash in hand, £211,000, and they had 
a sum invested of £213,000. Such a result, after a life so short as their 
bank had seen, was marvellous and very cheering. Indeed to amass such 
a large amount of money they must not only have had a good policy carried 
out, but a board and a manager who must have given satisfaction to every 
one of the shareholders. He complimented the directors on having so 
large a sum in hand, and he said that it was far safer to hold it than to 
prematurely risk it. 

The Chairman—About the railway debentures, he had the satisfaction 
to inform them that there was nothing which exceeded five years. The 
Great Eastern (£20,000) was payable on the first of June next. When 
this money was invested railways stvod higher than they did at present ; 
but he believed they would every one come out right. All he could say 
was that when the money did fall into their hands, it would be disposed of 
in that way which would promote the interests of the shareholders most 
securely. 

The report was then unanimously adopted and approved. 

The Mayor said a provision of the articles of association of the bank 
require that two directors should annually retire, and place their seats at 
the disposal of the proprietary. Upon that occasion Mr. George Frederick 
Muntz was one of the directors who retired according to that law of 
rotation, and he had the honour to submit a resolution that that gentleman 
be re-elected. After an eulogistic reference to Mr. Muntz, the speaker 
said the history of the bank was much more clearly and satisfactorily ex- 
pressed by the statement of what had been done than by any more elabo- 
rate expressions. Mr. Turner had told them that this was the sixth annual 
report, and had given them some general results of what had been realised. 
It appeared that in the year 1862 the bank was established, with a proprie- 
tors’ paid-up capital of £48,440, with a net profit on the year of £7,227, 
and a reserved fund of £3,500. In 1863 the proprietors’ paid-up capital 
was £81,430; the profit, £13,562, and the reserved fund amounted to 
£36,880. In 1864 the paid-up capital amounted to £165,655, the net pro- 
fit to £31,334, and the reserved fund to £130,093. On the 31st December 
last the paid-up capital amounted to £253,900, the net profits, during a 
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year of unexampled alarm and depression, amounted to £42.870, and 
the reserved fund, invested and uninvested, £213,275, so that while a 
large and valuable trade had been acquired, profits to that very satis- 
factory amount had been annually distributed. There was now a re- 
served fund equal to the whole of the paid-up capital, giving in the midst 
of danger and distrust a marketable value to the shares. He thought such 
a history as that was rarely to be found in banking operations, and that 
most satisfactory results was largely to be attributed to the confidence the 
constituency reposed in the directors, and in the complete harmony and 
unanimity which he ventured to say always prevailed in the board. One of 
the most important auxiliaries in promoting the success achieved had been 
that few changes had been made at the board; and those who were en- 
trusted with the management of the bank were completely conversant with 
actual history of the affairs of the customers of the concern, and also the 
understood the views that were entertained on practical subjects by each 
other, the result arrived at being a perfect mastery of the business. He 
was persuaded the resolution he had the honour to move would be carried 
by acclamation, and thus a valuable addition made to the security which 
prevailed in the bank, for he might say that so great was the confidence 
reposed in Mr. Muntz’s ability, he had been elected each year to the chair- 
manship of the bank. 

Mr. John Arthur Kenrick seconded the motion, remarking that he was 
glad to see that the directors had set their faces against large overdrawn 
accounts, 

The resolution was carried unanimously. 

The Chairman returned thanks for that renewed mark of the confidence 
which they placed in him. He feared the Mayor had rather over-rated 
the services he had rendered, but he could not over-rate his wish or endea- 
yours to promote the interests uf the bank. As they had been pleased to 
re-appoint him, he should continue those exertions on their behalf, and he 
hoped he should be able to succeed for them better than he had hitherto 
been able to do. As to his brother directors, it would have been impossible 
to have served them so well without their hearty co-operation and assist- 
ance; and it had been by their joint exertions they had been enabled to 
succeed as well as they had. 

Alderman Wiggin moved the re-election of the other retiring director, 
Mr. William Alexander Adams. 

Mr. Blood seconded the resolution. 

Mr. J. Graham proposed that Messrs. Quilter, Ball, and Co. be elected 
auditors to the Bank. 

Mr. Hinks seconded the motion, which was carried. 

Mr. Ball, in acknowledging the appointment, said the figures in the 
balance-sheet did what figures did not always do—they represented facts. 
He repeated the words he used last year, with regard to the position of the 
bank, without any qualification. He might say—though the area of his 
experience was considerable, and the horizon of his observation was wider 
still—in the whole course of his observation he never met with a similar 
instance of soundness and satisfactory position in the history of banking 
institutions. 

Mr. Jaffray said he had been asked to move the following resolution :— 
“That the best thanks of the meeting be tendered to the directors for the 
able and judicious manner in which they had managed the business of the 
bank.” That bank proprietary differed from nearly all others by the 
freedom with which the shareholders at all their meetings expressed their 
opinions ; and the thanks of the shareholders were due to any gentleman 
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who, not satisfied with any of the facts stated in the report, brought under 
notice his doubts or difficulties in reference to any of those facts. 

Mr, Davenport seconded the resolution. 

The resolution having been passed unanimously, F 

The Chairman then moved a vote of thanks to Mr. Beattie and other 
officers of the bank, from whom he singled out for mention Mr. Edwards 
and Mr. James. They had all been most active in the discharge of their 
duties. 

Mr. Dudley seconded the motion, which was agreed to unanimously. 

Mr. Beattie thanked the meeting on behalf of the other officers of the 
bank and himself, and said that he believed they everyone did their utmost 
to promote the interests of the concern. He repeated what he had said on 
a former occasion, that a great deal could be done by the co-operation of 
the sharcholders. They had nearly 600 proprietors,” and if every one 
resolved to bring one customer to the bank during the year, there would be 
an increase of profit. ’ 

A vote of thanks was then given to the chairman, on the motion of Mr. 
Turner, for his conduct in the chair, and the meeting separated. 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


Tue annual meeting of the shareholders in this company was held on the 
3rd February, at the Swan Hotel, Wolverhampton, Mr. Shaw, chairman of 
the directors, presiding. 

Mr. Hill, the manager, read the report of the directors, and the state- 
ment of accounts. 

The Chairman, in moving the adoption of the report, remarked that on the 
occasion of their last meeting he thought the idea was entertained by every- 
one then present that at that time they had felt the worst consequences that 
could ensue from the financial panic of the previous year, and that, steadily 
and assuredly, as month succeeded month, all would experience a gradual 
but continuous return to that high degree of prosperity which had marked the 
previous history of our national commercial career. The events which had 
since transpired forcibly reminded them of the truth of the old saying which 
spoke of the blessedness of him who expected nothing. In the whole range 
of commercial experience, never, probably, had the judgment of our leading 
men of business been so completely nonplused; and there were now very 
few bold enough to predicate the period when a change for the better was 
likely to take place. That there would be such a change was a matter of 
course, but how and when it wouid take place was not only impossible to 
tell, but very hazardous to speculate upon. Could the promoters of the 
Limited Liability Bill have foreseen the loss and distress which it had en- 
tailed, they would have abandoned their scheme altogether rather than it 
should have been carried out to result, as it had done, in one of the most 
disastrous and long-continued prostrations of commercial confidence thut 
had perhaps ever been known, and the severity of which had been un- 
questionably increased by the unwise and uncalled for course of our leading 
banking establishments, by continuing an exorbitant rate of discount long 
after the period when it had ceased to be beneficial, and became deeply in- 
jurious in its effects. It was not to be wondered at that banking companies 
had not escaped the consequences of such a state of things. The experience 
of this one institution proved that it was no exception to the general rule ; 
and he only felt surprised that they had done so well—(hear, hear)—for 





Wolverhampton and Staffordshire Banking Company. 345 


the paralysation of almost every branch of trade of that district, to a degree 
rarely if ever experienced before, caused so slight a demand for money 
that it had been a difficult thing to employ the superabundance of it caused 
thereby in a safe and profitable manner. Under these circumstances, the 
addition to the guarantee fund, though not large, was sufficiently satisfac- 
tory. (Applause.) The result realised by the closed accounts would be 
regarded with pleasure by them all. That item of the accounts had in- 
variably received the most anxious attention of the board of directors, and 
to the great care taken by them in dealing with it was to be attributed the 
reduction of £116,000 in the year 1860, to the present amount of £34,000; 
and that fact reminded him that when an offer was made by certain parties 
to take to their bank, it was actually proposed that that £116,000 should be 
taken as no asset whatever, or, in other words, that it should be regarded as 
of no value atall. In closing, he said, he trusted that long before he should 
have the pleasure of meeting them again next year, the gloom which had 
now so long and so unbrokenly, with its depressing and withering influence, 
hung over almost every department of the trade of our country would have 
become an event of the past, and that, as a result, they would have returned 
to a brighter and more prosperous state of things, and that the bank, 
under the providence o fGod, would have reaped a full share of the benefits 
accruing from such a change. 

The motion was seconded by Mr. W. Warner, and put and carried; and 
Messrs. Dixon and Warner having been re-elected as directors, 

Mr. H. Hill, the manager, rose and said: Gentlemen—It is now tén years 
since, by the unanimous recommendation of the shareholders, I was 
appointed by the directors to be the manager of your establishment. I 
need not remind you of the circumstances under which that appointment 
was made; you will not have forgotten the general commercial difficulties 
of that time, and under which this neighbourhood particularly suffered. 
This was followed by what was called the cotton famine, and then by the 
American civil war, which last was particularly injurious to the trade and 
manufactures of this district; and latterly came the tremendous commercial 
panic of May, 1866, from which the country is now slowly recovering. 
Through all these difficulties your bank has proceeded in a moderate and 
prosperous course, and now that these difficulties have all passed away, 
there is little reason to doubt that more favourable times may be expected. 
It is very satisfactory to me that through these ten years my health has 
enabled me to pay that attention to your affairs which they required, but I 
now begin to feel the time is come when it is desirable that I should retire 
from the active exertions of the daily business of life; and I feel compelled 
to announce that is my intention to retire, and to place os resignation 
in the hands of the directors. Their convenience will regulate the exact 
time ; but as I shall cease to hold my office before the next general meeting, 
I now thank you for the confidence you have always placed in me, and bid 
you farewell.” 

The Chairman, after a pause, said—In reference to what Mr. Hill has 
stated, I may say that I feel assured we all deeply appreciate the valuable 
services rendered by our friend Mr. Hill—(cheers)—and if you will leave 
the matter in the hands of the directors, I think you will have no cause to 
regret the result. (Hear, hear.) 

The proceedings then terminated with the usual vote of thanks to the 
directors and managers. 
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ISLE OF MAN BANKING COMPANY, LIMITED. 


Tue half-yearly general meeting of the shareholders in this company was 

held at the St. James’s Hall, Atholl-street, Douglas, on the 3rd February, 

The High Bailiff took the chair in consequence of the indisposition of Mr. 

William Callister, the chairman of the directors, who was unable to be 
resent. 

The following report and balance-sheet were read :— 

“In submitting their fifth half-yearly report, the directors have much 
pleasure in referring the shareholders to the annexed balance-sheet and 
statement of profit and loss, as on the 3lst December last (with auditor’s 
report thereon), from which it will be seen that the gross profit for the 
half-year amounts to £2,854. 14s. 1d., and after deducting current ex- 
penses there remains a net profit of £2,022. 4s,10d. This sum added to 
£306. 8s. 1d., the unappropriated balance from the preceding half year, 
makes £2,328. 12s. 1ld., which amount the directors propose to apply as 
follows, viz.:—£720 in payment of a dividend at the rate of 6 per cent. 
per annum on the paid-up capital; £711. 2s. 5d. (being one half the 
amount of profit exceeding 5 per cent. per annum) to the reserved fund, 
making the amouut at credit of that account £2,180. 18s. 9d.; to transfer 
£50 to account of bank premises, fixtures, d&c., being at the rate of 10 per 
cent. per annum on the original cost; to apply £37. 16s. in payment of 
auditors’ fees for past audit, and £60 in gratuities to certain of the officers 
and clerks of the bank, and to carry forward the balance of £749. 14s. 6d. 
to profit and loss new account. The directors take this opportunity of 
again assuring their fellow shareholders that the business of the bank, both 
at the head office and the several branches, still continues increasing. 
There were 1,126 accounts in the books at the end of the year, being an 
increase of 120 since the June balance. 


Liabilities and Assets, December 31st, 1867. 
LIABILITIES. 


Dr. 
Capital, £150,000 in 15,000 shares of £10 each, 12,000 of which 

have been issued on which £2 per share have been received ... £24,000 0 
Amount of deposits ...  .. om eco wee wwe |=«:158,810 1 
Amount of notes in circulation eco a ee ee ee ee | 
Dividend account for unpaid dividends . a ae ae = 3 
Rebate of interest on bills current a te me be de 380 14 
Reserved fund ...  .. me 1,469 16 
Profit and loss account, being 1 net profit as per annexed statement 2,828 12 


£205,267 7 0 


ASSETS. 
Cr. 


Cash on hand and at bankers a oe a £20,300 10 0 
Bills discounted and advances on current accounts ...  .. e «©. 96,964 18 10 
Securities, including those for issue of notes ie ne, 86,130 0 6 
Adjusting account of interest ase eco 979 12 4 

Banking premises, for alteration in buildings, a and d for bank fixtures 
eee ee eee ia a we 892 5 4 
£205,267 7 0 


— 
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PROFIT AND LOSS. 
Dr. 
Total amount of interest paid and owing by bank, on deposits 
at head office and branches, and for rebate on bills current ... £3,687 17. 2 
Total amount of commission paid by bank, including bankers’ 
commission for payment of drafts, &c. ae ae ae 
Current expenses for half-year at head office and branches, in- 
cluding salaries, directors’ fees, rent, postage and foreign bills, 
stamps, stationery, &c. ... ... soe one 832 9 3 


94 9 0 


Balance, being net profit fur half-year, ‘carried down... wus 2,022 4 10 


Cr. 
Total amount of interest received by and owing to bank on 
sundries at head office and branches a a 
Total amount of commission, &c., received by and owing to bank 
on sundries at head office and branches — 
Total amount of premium received on sale of consols 


Balance from last half-year, £341. 12s. 1d.; less auditors’ fees 
for half-year to the 29th June last, £25. 4s.; subscription to 
insular charities, £10.— £35. 4s.; brought down £2,022. 
4s. 10d. a: = = —_ we ss sae aie ran 


The Chairman said the directors were there that day to meet the share- 
holders in the proud position of being the directors of one of the most 
prosperous undertakings that had ever been formed in the Isle of Man. 
They were, indeed, delighted to meet the shareholders, for they were in the 
proud position of being able to hand over to them a very handsome divi- 
dend. It might be asked, seeing that the amount of profits was so large, 
how it was that the directors did not declare a larger dividend? They had 
many reasons for not doing so. In the first place, as this might be regarded 
as a most prosperous year, they had thought it prudent to lay by what he 
might call a nest-egg for future contingencies, so that they might not only 
have a prospect of being able to go on with increased safety, but also hold 
out a prospect of being able to declare higher dividends in the futnre. 
Therefore, besides declaring a dividend of six per cent. they carried to the 
reserve fund the sum of £711, and they commenced the half-year with a 
balance of £749, carried to the profit and loss new account. They had also 
other reasons for suggesting to them why it was not desirable to pay a larger 
dividend on that occasion. During the past half-year they had thought it 
advisable to sell a large amount out of the funds; inasmuch as they had 
offered to them the advantages of investing the money in the island. 
The directors considered it desirable always to invest the money in the 
island whenever they had an opportunity of doing so in legitimate banking 
business. That opportunity had been afforded them; and they made it a 
point to endeavour to accommodate every applicant on the island when 
good and satisfactory security was offered. By the sale of funds in ques- 
tion (consols) they had realised a profit of £500. They, therefore, had to 
distribute, as the profits of the half-year, after paying the necessary 
expenses of working, the institution, a sum of £1,500, and they thought 
that the best way to deal with that sum was to pay a dividend of six per 
cent., and to hand over to the reserve fund the sum of £711. Although 
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the bank had only been two years and two months in existence, their 
reserve fund was now equal to £2,900. They had about £2,200 legitimately in 
the reserve fund, including the £711 carried to that fund from this half-year. 
It had been considered desirable at all times to have a fund easily available 
and to lay hold of in case the bank was ever so unfortunate as to make a 
bad debt. The £2,200 would, therefore, be identified as the reserve fund 
belonging to the bank. They would be aware that, in accordance with the 
deed of association, they had to accumulate a reserve fund of £15,000. 
That might be a long time to look forward to, yet when it did arrive they 
must remember that then all the profits of the bank would be available for 
their special purposes, and then they might look forward to receiving, 
supposing the undertaking continued its present prosperous career, much 
larger and different dividends to those that are declared now. But even 
supposing the dividends were no larger than they are at present, he would 
like to know where they could find a better investment for their money 
than this, in which they received six per cent. on theircapital. During 
the last half-year, they had had many difficulties to contend with. The low 
rate of interest that had prevailed had been very unfavourab's for all 
banking establishments. They had, however, found a new fie. for the 
investment of their capital—a field which it had been their wish to find, 
namely, in the Isle of Man; and they now had the greater part of their 
capital put to fair banking uses in this island. It was very satisfactory to 
observe the progress that the bank had made since its establishment, 
and how greatly their deposits had increased. The deposits, which in 
the first two months had amounted to only some £50,000, had now in- 
creased, as they would see by the balance-sheet, to £158,000—a very 
large sum indeed to be deposited in the bank considering the short time 
that had elapsed since its establishment; and this sum, it must be re- . 
membered, was quite irrespective of their paid-up capital. How per- 
ceptible their progress had been they would see from one item in their 
balance-sheet. He referred to the issue of their own notes. At the 
time to which the balance-sheet was drawn up the notes in circulation 
amounted to £18,757. Since then the increase had been most marvellous, 
and so soon as the council met it was the intention of the present directors 
to recommend their successors to apply for an increase in their licence. 
They held securities immediately available for that purpose, and when 
they got that increase they would be in a position to afford greater accom- 
modation to the island without placing themselves in an unfair position, 
supposing that at any time application should be made for that accommo- 
dation. They had considered it prudent, as they had experienced a period 
of great success, to remember those to whom they were so deeply indebted 
for the prosperity of the undertaking. They had thought proper to set 
apart the sum of £60 for small gratuities to the officers of their establish- 
ment. They were deeply indebted to Mr. Karran for the great anxiety to 
further the interests of the bank, and for the great perseverance and skill 
he had displayed during the time he had been their manager. He (the 
chairman) could not, however, particularise him without disparagement to 
the other officers of the bank ; it would be invidious to do so, because he 
knew that when he set an example, and displayed an anxiety to further 
the interests of the bank, every officer, from the junior apprentice upwards, 
would do his best for the benefit of the establishment. Taking into ac- 
count the expenses of managing the bank, they would see that they were 
below the expenses of conducting similar institutions. Their expenses in 
that way were not above £1,700 a year, including salaries, directors’ fees, 
rents, and every other expense. There was a large item that they had 
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wiped off. It was the item of preliminary expenses, always a heavy item 
in establishing institutions of this description, and in this case they amount- 
ed to £713. They were also engaged in wiping off another large item of 
expense. He referred to that of bank premises. They did not think it 
advisable to pay off that sum all at once, for this item clearly represented 
stock; and it was only necessary to pay off a fair sum annually until the 
item was entirely cleared away, for future shareholders undoubtedly had 
a right to contribute to the expenses of the stock of the institution. They 
had, therefore, considered it prudent to wipe off £100 a year, being 10 per 
cent. only of the expense. It was unnecessary that he should ask them 
to contribute towards the insular charities, inasmuch as it had been agreed 
by special resolution that £10 a year should be granted for distribution 
amongst them. Asa proof of the progress of the institution, he might state 
that, after paying off the working expenses, their profits from the establish- 
ment of the bank had amounted to £6,426, being at the rate of 134 per cent. 
per annum. They had not adopted, in order to give a fictitious idea of the 
value of the shares, the plan which was followed by many banks. They would 
rather that there was not any trafficking in shares, and that the original 
shareholders should retain their interest in the bank until the reserve fund 
had reached its maximum point, and then they would realise the full 
benefits of the profits on the working of the institution. The plan adopted 
by many banks was to announce only the gross profits on the concern ; the 
directors of this bank did not follow this plan, but each half-year had an- 
nounced simply the net profits, after deducting the working expenses. 
That net profit for the past half-year, as they would see by the balance- 
sheet, amounted to £2,022. (Applause.) With regard to the directors he 
might state that they would gladly retire from oftice if there were a suffi- 
cient number of shareholders eligible for the office. The present directors 
were not particularly anxious to remain in office. In fact their anxiety 
was that there should be an infusion of new blood; but under the present 
qualification there were hardly sufficient shareholders eligible for office. It 
was necessary, however, before any director could retire, that he should give 
the required notice, but as none of the directors had given that notice, it 
was evident that they were not desirous of retiring, They had managed 
in the past as well as they possibly could. The business of the company 
had increased most satisfactorily under their hands, and of course they did 
not shrink from the responsibilities of the future. As to the management of 
the concern, so long as the directors took a proper interest in it, and had 
the confidence of the shareholders, and so long as the shareholders had the 
interest of the bank at heart, it must prosper. His worship then alluded to 
the strong safeguard afforded by the public audit which the accounts of 
the bank underwent periodically ; and the professional auditor had paid 
them this high compliment, which might be added as an addendum to his 
report, that he had never looked over the affairs of a concern that had 
afforded him more satisfaction. The cause of that was that they had 
commenced their books with clean pages; they had not taken over any old 
or amalgamated with any tottering concern. Their desire had been to 
start fair, to begin legitimately, and to transact business in a legitimate, 
fair, and straightforward manner. The directors had been honest with 
their own accounts, and they might fairly then be trusted with the accounts 
of the shareholders. 


Mr. W. F. Moore said that their chairman had gone so fully and lucidly 
into the affairs of the bank that it was unnecessary for him to detain them 
many minutes. He had always been of opinion that such an institution 
as an Isle of Man Bank was required in this island. He had entertained 
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the strongest opinion that such an institution, if properly conducted, would 
produce most excellent results ; but whilst he viewed the question most 
favourably, he was not prepared for such a splendid result as that they had 
placed before them in so short atime after the establishment of the institu- 
tion. It was only that morning that he had looked over the reports, &c., 
for the purpose of collecting some figures illustrative of the gradual but 
rapid growth of this young bank, and he must say, sanguine as he had been 
that the bank would be a success, that he was much struck, not only with 
the progress, but with the wonderful progress of the institution, from half- 
year to half-year. There was one feature which was highly favourable to 
the establishment of a bank on this island, and that was that they were not 
called upon to make large advances to customers, as banks had to do at the 
other side of the water. That undoubtedly was the rock upon which so 
many banks split in England; but they were entirely free from that risk 
here. He trusted that what had occurred would make them more cautious 
in England, for undoubtedly making these large advances to customers was 
a departure from the right principles of banking. A bank should not be 
called upon to make large advances without sufficient security ; he could 
call such a habit nothing else but gambling with the money of the share- 
holders. There was one point which the present directors had kept clearly 
in view, and he trusted, whoever the future directors were, that they would 
be equally as cautious in regard to the matter in question as the present 
directors had been. That matter was the safety of the money of the deposi- 
tors. (Applause.} They might undoubtedly have made even a larger 
profit than they had done, but it would have been at a risk, and they had 
deemed it their duty to seek safety, the first principle of banking. Their 
chairman had made some slight mistake with regard to what had to be the 
maximum of the reserve fund. According tu the deed of associaton it must . 
be one-half of the paid-up capital. If the 15,000 shares into which the 
company was divided were all placed, it would then be necessary that the 
reserve fund should be £15,000, the one-half of the paid-up capital. But 
as only 12,000 shares had been issued, they still had 3,000 in hand; and 
as the paid-up capital was only £24,000, it followed that the reserved fund 
need only amount to £12,000; so that the time would not be far distant 
when the reserve fund would attain its maximum point if they continued 
to goon with the rapid strides which had hitherto characterised their pro- 
gress. He only hoped that their future career would be as successful as 
their past had been. (Applause.) 

a begged to move that the reports and balance-sheets be 

opted. 

Major J. S. Goldie Taubman had much pleasure in seconding the motion. 
It was most satisfactory to the shareholders to hear of the flourishing state 
which the bank was in. He had always been of opinion that it would bea 
flourishing institution at some time or another, but he never thought they 
would be in a receipt of so largé a dividend in such a short period after 
the establishment of the bank. 

The motion was carried unanimously. 

The Chairman said that the next business was the election of directors. 

Rev. Mr. Cromie—I propose that the old directors be re-elected. 

Mr. P. T. Cunningham seconded the motion. 

The Chairman said that he did not know whether to take this motion as 
a compliment or not. He was getting old certainly, but he was not old yet. 
(Laughter.) He would not take the remark to himself, however much it 
might apply to his brother directors. Hesupposed that what Mr. Cromie 
meant was, to propose that the directors for the past year be re-elected. 
(Laughter.) 
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The motion was unanimously agreed to. 

Mr. H. Sherwood moved a vote of thanks to the directors. 

——— McGregor seconded the motion, which was carried with great 
applause. 

The Chairman, Mr. W. F. Moore, and Mr. Dalrymple, directors, severally 
acknowledged the compliment. 

Mr. P. T. Cunningham begged to propose a vote of thanks to the 
auditors, the manager, sub-managers, and other officers of the bank. 

Mr. R. Sherwood seconded the motion, which was carried with applause. 

The meeting was then made extraordinary for the purpose of confirming 
two resolutions which were agreed to at a meeting of the company held 
on the 20th of January. 

The first of these resolutions had for its object the reduction of the quali- 
fication of a director from 200 to 100 shares. 

The second resolution was for the purpose of making provision for the 
appointment of an auditor in case one of tho two appointed should be 
taken ill at such a time as would not allow of a special meeting of the 
shareholders being called, in such a case the directors were empowered to 
appoint a competent person to officiate as auditor. 

The resolutions were unapimously agreed to. 

Mr. J. J. Karran (manager to the company) returned thanks, both on 
his own behalf and that of the other officials, for the vote of thanks that 
had been tendered to them for their services. He felt very much obliged 
to the shareholders for the confidence they had shown in him, and remarked 
that, although the profits for the past half-year had been equal to 17 per 
cent. per annum, he hoped yet to be able to show something even better 
than that. 

A cordial vote of thanks to the chairman for presiding terminated the 
proceedings. 





BANK OF WHITEHAVEN, LIMITED. 


Tue thirty-first annual meeting of the shareholders in this bank was held 
on the 4th February, Mr. 8. Lindow in the chair. 

The following report and accounts were read and adopted :—“The 
directors have the pleasure to submit to the shareholders the annexed 
statement of accounts, for the half-year ending 31st December, 1867, being 
in continuation of the accounts for the half-year ending the 30th of June, 
which were submitted to them in July. It will be seen that the net profits 
of the year, after making provision for income-tax and bad and doubtful 
debts, have amounted to £13,045. 9s. 10d., and adding the balance of 
£486. 19s. 1d., brought from the previous year’s account, the total at the 
credit of profit and loss account is £13,532. 8s. 11d. Out of this sum an 
interim dividend at the rate of £15 per cent. per annum was paid in August 
last, amounting to £5,509. 10s., and the directors now recommend a divi- 
dend at the rate of £17. 10s. per cent. per annum, which will absorb 
£6,427.15s. They would further recommend that the sum of £1,000 be 
carried to the supplementary reserve fund, and £125 to the bank build- 
ings redemption fund, leaving a balance of £470. 3s. 11d. to be carried to 
next account. The directors who retire by rotation are Mr. Lindow and 
Mr. Hartley, both of whom are recommended by the board for re-election. 





Bank of Whitehaven. 
Balance-Sheet, 31st December, 1867. 


ASSETS. 
Cash in bank and with London and Westminster Bank, 
£52,263. 12s. 3d.; cash with other banks, £11,340. 3s. 5d. 
Government stocks, public bonds, and other investments, 
bankers’ endorsements, cash at fourteen days, and other 
securities ... coe 
Bills of exchange, advances on current accounts, and d special 
loans ... “ “ 
Bank property at Whitehaven and branches... ss 


LIABILITIES. 

Subscribed capital—7,346 shares at £30 per share—£220,380 
—— 

Capital paid up—7,346 shares, at £10 per share ... 

Reserved surplus fund ... .. 

Supplementary reserve fund... 

Bank buildings redemption fund 

Notes in circulation ...  ... ss. see 

Short-dated drafts on London ..._ ... 

Amounts due on deposit, current, and other accounts 

Balance of profit and loss account... 


£63,603 15 


195,720 18 7 


337,463 11 8 
10,626 18 10 
£607,415 4 9 


£73,460 
30,000 
4,331 
1,500 
25.155 
20,067 
444,878 
8,022 1 


£607,415 4 9 


— 
araAoonroeo 


mecoonoo 


Profit and Loss Account for the half-year ended 31st December, 1867. 


Current expenses and salaries at head office and branches, and 
directors’ remuneration, for the half. itis ended 31] st December, 
1867 ... 

Rebate on bills not yet due, and interest on “outstanding ‘deposit 
receipts, for half-year ended 31st December, 1867... 

Balance as above ... .. eco 


Balance of profit, from 30th June, 1867 __... 
Gross profit during the half-year ended 31st December, 1867, 


after payment of income-tax and making provision for bad 
and doubtful debts... 0.00 64. eee we a 


APPROPRIATION ACCOUNT. 

Interim dividend, at the rate of £15 per cent. per annum, = 
on the 6th of August, ae i 

Proposed dividend at the rate of £17. 10s. per cent. per ‘annum 

Supplemeutary reserve fund... 

Bank buildings redemption fund ... 

Balance to next account ...  ... ees 


Balance of profit brought from 31st December, 1866 
Net profit for half-year ended 30th June, 1867... 
Net profit for half-year ended 31st December, 1867 





£1,652 16 11 


3.679 1 1 
8,022 18 11 


£13,354 16 11 


——_— a 
£1,666 13 0 


11,688 3 11 


£13,354 16 11 


£5,509 10 
6,427 15 
1,000 0 

125 0 
470 31 


£13,532 8 11 
————— 


£486 19 1 
6,689 3 11 
6,356 5 11 
£13,532 8 11 
—S=S —————— 
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YORKSHIRE BANKING COMPANY. 


Art the forty-ninth half-yearly meeting of the shareholders of this com- 
any, held at Leeds, on the 5th February, George Leeman, Esq., M.P., 
in the chair. 

The following report of the directors was read by Mr. Scott, the general 
manager, and unanimously adopted :— 

“In presenting their half-yearly report, the directors have again to 
congratulate the shareholders on the continued prosperity of the bank. 
The profits for the half-year ending 3lst December last amourt to 
£27,636. 4s. 5d., a result which, taken in connexion with the continued 
depression of trade and the very low rates obtainable for money, cannot 
be considered otherwise than highly satisfactory. After paying the usual 
dividend of one guinea per share, which will require £21,000, it is pro- 
posed to add £4,000 to the fund for increase of capital, and to carry the 
balance of profits, £2,636. 4s. 5d., to the credit of the bad and doubtful 
debt fund. With the sum now to be added to the fund for increase of 
capital, that fund will be raised to £30,000, and in accordance with the 
proposal contained in the directors’ report of the 2nd August, 1865, a 
resolution will be submitted to the meeting, authorising the directors to 
add the above-mentionea amount to the paid-up capital, which will then 
be £40,000, or £12 per share. At the next half-yearly meeting, the 
directors hope to be able to submit for the consideration of the share- 
holders, a resolution to raise the dividend to 24s. per share, being an 
advance proportionate to the increase of capital. The following is the 
usual statement of liabilities and assets, as certified by the auditor, Mr. 
Henry Webster Blackburn, public accountant.” 


LIABILITIES. 


Shareholders for capital stock Po TS eS TT £210,000 0 
Fund for increase of capital ... 9.0 swe nee teen 26,000 0 
Unpaid dividends ee a ne 175 16 
Deposits and credit balances... 2. see wee tee 1,463,565 10 
Interest on deposits and rebate of discount on bills ewes 12,157 19 
Notes in circulation i a ae me 116,550 0 
Bad and doubtful debt fund... ... cee tee nee ‘ 2,088 5 
Reserved surplus fund ... 9... 0 "*" wee wee nee 50,000 0 
Profit and loss account ... ... = «. “ ‘ ae ae 27,636 4 


VKowoowoce 





£1,908,173 14 


—_ 
~ 








ASSETS. 


Bills, securities, and cash in hand = 44. see, nee nee £429,901 12 9 
Amount invested inconsols ... see wee eee ten 100,000 0 O 
Amount advanced on current accounts and in bankers’ hands 1,352,636 7 8 
Freehold property and furnishings ... se. see eee ves 25,080 7 2 
eae ae ee ee ee ee 555 7 9 





£1,908,173 14 11 





The following resolutions were then adopted :— 
“That the report of the directors, and the accounts now presented, be 
received and adopted.” 
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“ That the recommendation contained in the directors’ report, for carry- 
ing to the credit of the ‘fund for increase of capital’ the sum of £4,000, 
out of the profits of the past half-year, be, and the same is, hereby 
confirmed.” 

“That a dividend of one guinea per share, free of income tax, be 
declared for the past half-year, payable on and after this day, at the head 
office and its several branches.” 

“That the sum of £30,000, being the amount of the ‘ fund for increase 
of capital,’ be now transferred to the credit of the capital account in 
accordance with the proposal of the directors in their report of 2nd 
August, 1865.” 

“That the thanks of this meeting be given to Henry Webster Blackburn, 
Esq., for his efficient services as auditor, and that he be re-appointed to 
that office for the year ensuing.” 

“That the thanks of this meeting be given to the chairman and direc- 
tors, for their valuable services in conducting the affairs of the bank 
during the past half-year.” 

“That the thanks of this meeting be given to Mr. James William Scott, 
the general manager, to the branch managers, and to the other officers 
of the bank, for the efficient manner in which they have discharged their 
respective duties.” 

The meeting then separated. 


PARES’S LEICESTERSHIRE BANKING COMPANY. 


THE annual meeting of the shareholders of this bank was held on the 5th 
ee at the Bell Hotel, Leicester; Mr. William Evans Hutchinson in 
the chair. 

Mr. W. Billson having read the notice convening the meeting, 

The Chairman read the following report :— 

“The directors have much gratification in meeting the shareholders on 
the present occasion, and in presenting to them their annual report. 
During nearly the whole of the year 1867, the rate of interest has been 
very low, and the trade of the country in a depressed and unsatisfactory 
condition, but notwithstanding these untoward circumstances, the directors 
are able to show you a favourable result from the business transacted 
during the year. They have to report to you that the profits of the bank, 
after deducting all expenses and losses, and making ample allowance 
for doubtful debts, amount to the sum of £35,051. 7s. 3d., which, with 
£3,144. Os. 10d., the balance brought from the year 1866, makes a total of 
£38,195. 8s. 1d. available for dividend. Your directors, therefore, recom- 
mend the payment of a dividend of 15s. per share on the old shares, and 12s. 
per share upon the new shares, being at the rate of £6 per cent. for the half- 
year. They also recommend an extra dividend at the rate of £2 per cent. 
for the half-year (making £14 per cent. for the year), namely 5s. per share 
upon the old shares. and 4s. per share upon the new shares, all free of 
income-tax. That £2,000 be carried to the reserve fund, and £2,868. 8s. 1d. 
to the account for 1868. The amount will then be apportioned as follows:— 

Dividend paid in August last ...  .. ° £13,983 0 0 
Dividend now recommended ome ewe 18,644-0 0 
Allowed for income-tax .-. se sen rue 700 0 0 
To be added to reserve fund im oe tle le 
Balance carried to P. L, for 1868 a ‘ oe » 2,868 8 1 





£38,195 8 1 


= et se = ey ow lum COU et ot ot oe Ge. 
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“The paid-up capital of the bank is now £233,050, consisting of 13,500 
old shares of £12. 10s. each, fully paid up, and 6,430 new shares of like 
amount, on which £10 per share only have been paid, and the reserve fund 
with the addition as recommended as above, will amount to £88,000. The 
directors in their last report expressed an opinicn that the low rate in the 
value of money then existing, rendered it inexpedient to call up the re- 
maining instalment upon the new shares. As the same reason still applies, 
and with increased force, the directors do not propose to make any call 
during the present year. The two directors retiring by rotation at this 
meeting are Charles Thomas Freer, Esq., and William Billson, Esq., and 
no other names having been proposed, those gentlemen are alone eligible 
at this meeting.” 

The Chairman said he rose with a good deal of pleasure to move the 
adoption of the report upon that occasion, believing that the report which 
they had just heard read of the position and profitable nature of the business 
transactions at the bank, would give them as much satisfaction as it had 
given the directors. They were all aware that the year 1867 had been 
marked by severe aud protracted depression in the state of trade through- 
out the country, and it had also been a year which had been marked by a 
great many commercial disasters, so that the manufacturing and trading 
interests of the country had not felt justified in extending their trade and 
manufacturing operations, and this state of things, with the low rate of 
interest which had prevailed throughout the whole of the year, rendered 
it exceedingly difficult to employ their money profitably, and yet be able to 
realise it without any loss at periods when they had occasion for it. He 
was happy to tell them that the increasing business brought to the bank 
had enabled them somewhat to counterbalance those untoward circum- 
stances, and to realise a very large amount of profit during the year, 
although it was some £2,000 less than what they were able to achieve in 
1866. Their bad debts had been very few, and very light in amount, and 
so far again they had been favoured in their circumstances. At one time 
the directors little expected, and he cautioned them last year about this 
time not to expect that they should be able to give them an extra dividend ; 
but they had prospered so far and so well that they were enabled to recom. 
mend the payment of an extra dividend, and to pay over to the reserve fund 
£2,000, thus making the total amount to the credit.of that fund £88,000. 
They hoped, by degrees, soon to be enabled to raise this fund to £100,000. 
They would not wonder that they had made no call upon the new shares ; 
seeing that the value of the money was so exceedingly low it would be in- 
judicious to call up the remaining instalment, having very great difficulty in 
profitably employing the moneys which they hadin hand. Nodoubt, as their 
business increased, and they could employ the money advantageously, they 
should call it up. The knew it would be a great convenience to the holders of 
the new shares to have thismoney called up, for it wasalways very unpleasant 
to have calls hanging over them, and when they could profitably and advan- 
tageously to the business of the bank call that money in, they would do so. 
When that instalment was paid up the capital of the bank would be £250,000, 
and with £100,000 as a reserve fund, which before long they hoped to 
achieve, they would present a very solid and satisfactory position as 
regarded their customers, the shareholders, and the public at large. They 
must request the shareholders to put their shoulders to the wheel, and aid 
the directors in getting as much increased good business to the bank as 
they possibly could. Before he sat down he might as well allude to the 
circumstance that the Town Council of the borough had deposited a bill 
for the present session of parliament with a view of making some public 
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improvement in the vicinity of the bank premises. They proposed to take 
a portion of the leasehold property now vested in the trustees of the bank, 
and if they carried out their intentions it would be necessary to make 
some alteration in the bank premises, with a view of providing for in- 
creasing business. He did not know that there was anything else he 
need call their attention to, and he would move that the report of the 
directors now read be adopted, and printed and circulated amongst the 
proprietors. 

Mr. A. Malin seconded the resolution, which was carried. 

Mr. S. Stone proposed the re-election of Major Freer and Mr. W. Billson 
as directors. He said he had the pleasure of proposing three years ago 
that Major Freer be oue of the directors of this company, and his term of 
office having now expired, he retired by rotation, but was eligible for re- 
election. The unceasing interest which that gentleman had taken in the 
affairs and prosperity of the bank, the regularity of his attendance at the 
board, his high personal character, and the just estimation in which he 
was held by all who had his acquaintance, proved that he was a most 
valuable member of the board, and fully entitled him to the confidence of 
the shareholders. With respect to Mr. Billson he need scarcely say more 
than this—that he had been connected with the bank from its first estab- 
lishment, and to his judgment, experience, and business qualifications, the 
shareholders were very much indebted for the success which had attended 
the bank. Mr. Billson possessed one quality which he believed was essen- 
tial in a director of a bank; he knew not only when to grant, but when 
to refuse advances. With respect to the report which had been laid before 
them, he thought, considering the great depression in the trade of the 
town, and the low rate of interest, that it was abundantly satisfactory. 
The directors had exercised a wise discretion in not forgetting to augment 
the reserve fund, and he should like to see that fund raised to £100,000. 

Mr. A. Ellis seconded the resolution, which was carried. 

The Rev. T. Jones moved that the cordial thanks of the meeting be 
presented to the directors for their efficient administration of the affairs of 
the bank. He said the report just read had not only gratified them, but 
had surprised them, for ignorant as he was of business in general, still he 
was not quite so ignorant as not to know that this country had passed 
through a great crisis. Some little time ago every class of people, and 
every kind of company could get abundance of money, and the result of 
that was, that money had been lent to companies which scarcely deserved 
it, and the whole business was something like gambling. Now they were 
come to the other extreme. There was very little confidence in the com- 
mercial world, and, therefore, most of them were prepared that day not to 
hear such good tidings as had just been made known to them. He had, 
in the name of the shareholders, to express not only their thanks for their 
efficient administration of the affairs of the bank, for the great ability, 
discretion, prudence, and integrity which they had at all times displayed 
in its management, but to wish them in all sincerity, that their valu- 
able lives might be long spared to them, in order that they might continue 
to conduct the business of the bank so beneficially to the shareholders, and 
the public at large. 

Mr. T. 8. Taylor seconded the motion, and it was carried. 

The Chairman in returning thanks on behalf of the directors said he 
trusted that upon every future occasion they might be enabled to meet 
them with as satisfactory a state of affairs as that which they had pre- 
sented to them that day. 

Mr. Heygate moved that the best thanks of the proprietors be given to 
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the officers of the bank for the zealous and efficient services during the 
past year. It was self-evident to every one that the well-being of a bank 
depended upon the conduct of its cfficers, even more, he might say, than 
the management. The management might be good, but if the officers did 
not do their duty in a pleasant and agreeable way, entire satisfaction could 
not be given to the public. 

Rev. R. Stephens seconded the motion, observing that no set of men 
could be found more zealous or more kind to those who came in contact 
with them than the officers of Pares’s bank, and he believed they would 
all agree with him that they owed to them a deep debt of gratitude for 
their efficient services, not only in the bank itself, but for the manner in 


which they conducted themselves towards every person who entered the 
bank. 


Resolution carried. 

Mr. Maxfield returned thanks on behalf of the officers of the bank, and 
said, it would give them very great pleasure to find that what they had 
done had given so much satisfaction to the shareholders. He could assure 
them that it was astonishing to the officers of the bank, quite as much as 
it was to them, that the profits of the year had proved to be so large as 
they were. They were quite satisfied that it could not have arisen from 
the profitable way in which the surplus money of the bank had been in- 
vested, but it must have arisen from an increase in the business of the 
bank. They had for several years past witnessed a very large increase 
in their business, and he trusted it would go on increasing still further. 
It was to the interest of the shareholders to do all in their power 
to further that object, and if they would bring them customers, they (the 
officers) would wait upon them with civility, courtesy, and despatch. It 
was the object of the clerks to serve the interests of the bank, and it 
gratified them quite as much as it did the shareholders to see it prosper 
as it had hitherto done. 

The Rev. R. Burton proposed a vote of thanks to the chairman, which 
was seconded by Alderman Rowlett and carried. 

The Chairman, after acknowledging the compliment, announced that 
the dividend would be payable at the head office and at the branch banks 
forthwith. He reminded them that the extra dividend could not always 
be looked forward to with certainty, but whenever the circumstances of 
the bank would permit of one, an extra dividend would be declared. 

The proceedings then terminated. 





LLOYD’S BANKING COMPANY, LIMITED. 


Tue fifth ordinary general meeting of shareholders was held on the 6th 
February, in the Exchange Assembly Rooms, Birmingham; Mr. T. 
Kenrick in the chair. 

The following report was taken as read :--- 

“Your directors present herewith the usual statement of assets and 
liabilities of the company, on 31st December last. The balance of profit 
and loss for the half-year (including the balance brought forward from 
last half-year), after payment of all charges and expenses, and making full 
provision for bad debts, is £26,837. 1s. 10d. The amount available, after 
making provision for contingencies and the rebate of bills, and writing off 
apart of the Stafford and Lichfield purchase account, is £15,489. 3s. 5d. 
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Your directors recommend that out of this sum £15,228 be appropriated 
to the payment of a dividend at the rate of 10 per cent. per annum, and 
the balance, being £261. 3s. 5d., be carried forward to the profit and loss 
account of the next half-year. It isa matter of regret to your directors 
to propose payment of a smaller dividend than has been declared for 
former half-years. This has been rendered necessary, however, by the 
combined operation of an unusually depressed state of trade in the town 
and district, and a heavy loss incurred by your company in certain accounts 
taken over from the late Birmingham Banking Company, at Coventry. 
The loss has, with the other bad debts incurred during the half-year, been 
fully written off, and your directors feel entitled to congratulate you on 
the sound character of the business of your company, which enables them 
not only to do this, but to pay the dividend now recommended. The busi- 
ness of the company progresses satisfactorily. The branches continue to 
prosper, and a complete and thorough supervision of them has been in opera- 
tion during the past half-year. Your directors have availed themselves of 
an offer made to them by the old-established firm of Ann Butlin and Son, 
for the sale to this company of their banking business at Rugby, and the 
agreement for this purchase has had the unanimous approval of your extra- 
ordinary general meeting, held on the 16th day of January last. It will 
be again submitted to you for final confirmation at a second extraordinary 
general meeting to be held at the close of this ordinary general meeting. 
The directors who retire by rotation are Messrs. Thomas Lloyd, James 
Moilliet, Thomas Heath, and Thomas Salt, jun. ; they are all eligible, and 
offer themselves for re-election. The auditors, Messrs. Laundy, Harrison, 
and Harris, also retire at this meeting, and are eligible for re-election. 
The dividend will be payable on the 10th instant, free of income tax.” 
The Chairman said that whea they last met in that room they thought 
that the trade of the town and district was in as bad a state as it could be, 
and hoped for some amendment. He was sorry to say their hopes and 
wishes had not been fulfilled, and that the depression had continued in its 
intensity throughout the past year up to the present time. Notwith- 
standing this, however, the business of the bank during that period had 
been prosperous and fairly profitable; but the directors regretted that, 
owing to a number of bad debts which had crept into their accounts during 
that period, they could not recommend a larger dividend than 10 per cent. 
at present. Perhaps he might as well—as some considerable misappre- 
hension had existed in the minds of many shareholders as to what were 
called the ‘Coventry debts ’”’—give a short history as to how they came 
into the books and accounts of the bank. They doubtless would recollect 
that at the time of its failure the Birmingham Bank had branches at 
Coventry, Dudley, and Walsall; and it was generally agreed amongst all 
bankers and proprietors, that it was desirable at that time to check, as 
early as they could, the feeling of distrust and insecurity which existed 
amongst all bankers in this district. For this purpose it was determined 
to take up all such accounts as were worthy of credit, and did not bring 
much risk to the bank. 1t was then decided to establish a branch at 
Walsail, which has been in existence ever since, and had been a large source 
of profit. The establishment of a branch at Dudley next came under the 
consideration of the directors, but the matter was deferred for some time. 
A branch, however, had since been opened there, and a good and profitable 
addition it had been. Then came the same question with regard to 
Coventry. From inquiries which were made it was determined not to 
open a branch in that town, but during the time the directors had the 
matter under consideration, certain persons at Coventry, who had very good 
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accounts with the Birmingham Bank, came to them and said, “ We shall be 
placed in a very difficult position without any bank at Coventry—we have 
had an account with the Birmingham Bank for a number of years—you 
can see how it has been kept—and we have a considerable balance there, 
as you also see.”” That seemed very straightforward so far as it went ; 
but the directors were not satisfied with that, and sent over the late 
manager of the Birmingham Banking Company’s branch at Coventry 
to make inquiries. These were also satisfactory ; but in addition to this 
the directors also procured a London accountant’s balance-sheet of 
the Coventry customers, with whom business was being done, which 
showed a considerable balance to their credit. These circumstances he 
(the chairman) thought at the time justified the directors in taking to 
those accounts; but very soon after those accounts were brought to the 
bank, the directors became alarmed at their amount, and when it was 
decided not to open a branch, it was also decided not to continue discount- 
ing Coventry bills. But they found they were in that position that they 
could not at once turn over the Coventry accounts, for if they had done 
so, the parties would have become bankrupt at once. They then deter- 
mined—as what they considered the wisest course—to diminish these 
accounts as much as possible, to get all the security they were able, and 
to take the first opportunity that occurred of getting them out of the 
books. They were pursuing, and had pursued, this policy until the 
parties stopped, and the bank was then in a better position than when it 
first looked into those Coventry accounts. But he regretted to say that 
the accounts in question had turned out much worse than was expected 
in consequence of the sudden death about that time of a wealthy man, 
a friend of theirs, who, it was hoped, would have taken to the stock, and 
have liquidated the estate. They likewise had another customer of the 
Birmingham Bank at Coventry, who was considered good at the time, but 
who was afterwards obliged to succumb to circumstances. These two 
events had made the losses greater than they would have been, and he 
was sorry to say the amount of them was £15,000. The whole of that 
amount it was intended to wipe off, and not only that amount, but the 
whole of every other bad debt they had made during the past half-year. 
To enable them to do this, when they thought the Coventry accounts 
were not in a position they should have been, they, like prudent managers, 
put by something towards contingencies. Still the amount was larger 
than they had expected. He had stated it at £15,000, from the estimate 
of one of their auditors (Mr. Harrison), who had looked through the 
accounts of the firm, and assured them that that amount would meet 
every liability in the matter. He (the chairman) assured the shareholders 
that every bad debt had now been wiped out, and, indeed, always would 
be wiped out before they would be recommended to have any dividend. 
With regard to the general business of the bank, he thought he might 
fairly state that it was prosperous. The accounts would show that they 
possessed quite as good credit as they did that time last year. If they 
looked through the accounts (as he hoped they all did), they would see the 
deposit and current accounts amounted to £2,270,619, or £89,000 more 
than last year, and the sum which the public had lent them taking their 
own capital into account) was £2,658,000. On that side it would be seen 
that they had been careful with the assets. The cash in hand and at 
agents was £337,800, being £100,000 more than last year ; whilst the bills 
of exchange were £30,000 less, which was owing to the state of trade. 
The advances on current accounts, &c., were rather less than last year. 
With regard to the branches, he might say that they had all been fairly 
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prosperous, and had done their fair share towards earning the dividend, 
whilst they had not brought them many bad debts. He said this because 
he knew there were some shareholders who had been of opinion that it 
was unsafe to go into the Black Country at all. That of course depended 
upon the discretion of the directors, and the kind of accounts which were 
opened. The bank, however, had been fortunate, and had not suffered by 
any accounts opened in that district. He concluded by moving the adop- 
tion of the report, and that a dividend be declared for the half-year ending 
the 31st of December last, at the rate of ten per cent. per annum on the 
paid-up capital, such dividend to be payable on and after the 10th February. 

Mr. Lowe seconded the motion, and said that although they must all 
deplore the loss which they had sustained, still, on the whole, he did not 
think there was much to be dissatisfied with, for they were about to 
receive a dividend of ten per cent., and that dividend had been made in a 
year of almost unparalleled depression of trade. There was one other 
point which he thought was a source of great satisfaction, and that was 
that the deposit accounts seem tu have increased very materially, which 
showed that people who had property did not hesitate to bring it to the 
bank to be taken care of, and that they had every confidence in the 
institution. 

The motion was unanimously agreed to. 

Messrs. T. Lloyd, J. Moilliet, T. Heath, and T. Salt, jun., were unani- 
mously re-elected directors ; and Messrs. Laundy, Harrison and Harris, 
auditors of the company. 

Mr. Harrison said he had great satisfaction in endorsing, from actual 
knowledgé—having seen the figures in the books—the statements the 
chairman had made in reference to the Coventry accounts, and the 
writing-off of the whole of the bad debts. Although it is now difficult to 
tell what ground was secure and what insecure, so far as it was possible to 
observe he was of opinion that the bank was in a very sound and thoroughly 
satisfactory condition. 

The Chairman moved that the thanks of the meeting be presented to 
- the managing director, and the other managers at the branches, for their 
zealous attention to the interests of the bank. It (he said) must be 
gratifying to them all to possess the services, as managing director, of a 
gentleman of such high honour, and such large commercial knowledge and 
clear intellect, as Mr. 8. 8. Lloyd. 

Mr. J. Cadbury seconded the motion, which was unanimously passed. 

Mr. 8. S. Lloyd, in acknowledging the compliment, said that although 
they had met with some misfortunes, yet if they looked at the way in 
which the sound business of the bank had increased, by a policy which in 
one case had been too liberal, but in others had been so far well-timed 
that it had brought a large accession of valuable and permanently enduring 
business, they might fairly say that the career of the bank, from the time 
of its first establishment to the present time, had been successful, and was 
very hopeful for the future. He hoped the tide of prosperity would go on 
increasing for the future. He would add that the branches had made less 
than one-tenth of the losses of the bank, and a very large proportion of 
the profits. 

An extraordinary general meeting was then held, and the chairman 
then moved the confirmation of the resolution passed at the recent special 
meeting for the amalgamation of the bank of Ann Butlin and Son, at 
Rugby, with this company. 

Mr. 8. 8. Lloyd seconded the motion, and it was unanimously carried. 

In answer to Captain Peel, 
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The Chairman said that the amalgamation would entail no additional 
call upon the shareholders. 

A vote of thinks was accorded to the chairman, on the motion of Mr. 
Lowe, and the proceedings terminated. 





CARLISLE CITY AND DISTRICT BANK. 


Tue thirty-first annual general meeting of this company was held at 
Carlisle on the 11th February, Mr. George Relph in the chair, when the 
following report of the directors was submitted to the shareholders, and 
unanimously adopted :— 

“The balance-sheets now laid before the meeting show the net business 
profits for the half-year ending 30th June, 1867, to amount to 
£8,418. 18s. 10d., being at the rate of £21. 0s. 1d. per cent. per annum, 
and for the half-year ending 3lst December, 1867, to £8,239. 13s. 7d., 
being at the rate of £20. 11s. 2d. per cent. per annum, and making on 
the whole year £16,658. 12s. 5d., or at the rate of £20. 15s. 7d. per cent. 
per annum on £80,162. 10s. Od., the paid up capital of the company. A 
dividend of £1. 5s. Od. per share having been paid for the half-year, 
ending 30th June last, your directors now recommend a similar dividend 
of £1. 5s. Od. per share, free of income-tax, to be declared for the half- 
year ending 31st December last, making together 20 per cent. per annum. 
After these payments have been made, there will remain a balance of 
£10,794. 9s. 1d. in the auxiliary fund, subject to a year’s income-tax ; 
and also a probable loss of about £300, which the directors estimate they 
may have to write off as loss on two bad debts ‘at Carlisle, and another at 
one of the branches—as soon as the exact amount of the loss is ascertained. 
Messrs. George Africanus Thompson, and Joseph Hannah, ordinary 
directors, retire from office, in accordance with the eighth clause of the 
deed of settlement, but are eligible for re-election.” 


Abstract of balance-sheet for the half-year ending 31st December, 1867. 
LIABILITIES. 
LL, On ee ogre an Le Se ere £80,162 10 0 
Deposits, balances of accounts, and notes in circulation ; 364,636 19 11 
oo res eae 71,009 10 0 
ice ae! et gs cb. | ee. * ae 10,571 0 6 
Net profits for the half-year ...  ... see ses cee 8,239 13 7 
£534,619 14 0 
ES eS 

ASSETS, 
Bank premises at Carlisle, Cockermouth, and Workington . £4,986 13 5 
Cash and bills in the bank, advances on securities, &c. ‘i 529,633 0 7 





£534,619 14 0 
ED eS RE 

Dr. Profit and Loss, and Auxiliary Fund. 
Property and income-tax paid ... 1.2 see oo £103 
Dividend for 30th June, 1867 ... .. . soo eee 8,016 
Do. 8lst December, 1867 ... .. « See 8,016 
Bad debts written off in July, 1867... 0. see nen 210 
Loss on sale of bank premises in Scotch Street ...  . cee 101 
Alterations at Maryport premises... sue ss ove 159 


Auxiliary fund for — ws wo ws « a ae 10,794 


_ 


—— 
oo ocuceanp 
— 
“Qnpre Cor 


£27,402 
—$ 
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Cr. 
Balance of auxiliary fund on 12th eae 1867 eco te £10,791 12 2 
Net profits, 3uth June, 1867... a ae 8,418 18 lu 
Do. 31st December, 1867 on ws sc ca Some 8,239 13 7 
Transfer fees — a st. oe cat. wer eee 42 5 0 


£27,402 9 7 
Undivided profits, viz.: Guarantee Fund, £71,000. 10s.; Auxiliary Fund, 
£10,794. 9s. 1d. 

A dividend of 10 per cent. was declared for the half-year, payable (free 
of income-tax) on the 20th February. 

Messrs. George Africanus Thompson and Joseph Hannah were re-elected 
ordinary directors. 

The following gentlemen were appointed auditors for the ensuing year, 
viz.: Mr. John Irving, Carlisle; Mr. George Story, Carlisle; and Mr. 
Richard Johnston, Carlisle. 

The thanks of the meeting were awarded to the directors, Mr. Farrar, 
manager, and other officers of the bank. 





STAFFORDSHIRE JOINT-STOCK BANK, LIMITED. 


Tue fourth annual meeting of the shareholders was held on the 11th 
February, at the Dartmouth Hotel, West Bromwich, Mr. Thomas Davis, 
the chairman of the company, presiding. 

Mr. Hatton, the general manager, read the following report of the 
directors :— 

“The directors in submitting to the proprietors the balance-sheet of 
the bank for the year ending December 31st, 1867, have the pleasure to 
report that, after payment of interest on current and deposit accounts and 
current expenses, making reduction on account of premises, and providing 
for bad debts, the net profits have been £18,933. 12s. 11d., exclusive of 
£3,991. 14s. 3d. balance brought forward from last year, and £67. 10s. 


received in premiums; making a total of £22,992. 7s. 2d., which they 
propose to deal with as follows :— 


The directors declared for the half-year ending June 30th, 1867, 
a dividend of 15s. per share... * 
They propose to pay for the half-year. ending December 3st, 
1867, a dividend of 15s. per share oe 6,558 15 
Reserve fund (raising this fund to £25,000)... skeen 5,000 0 
Purchase of business account . - ‘1,200 0 
Carry to new account rebate of. "interest on bills not due, ; 
£2, 418. 9s. 2d.; leaving a balance to be carried to the profit 
and loss account for the current year of £1,256. 188. ... .. 98,675 7 2 


£6,558 15 


£22,992 17 2 


“ Taking into consideration the low rate of money which kas ruled for the 
greater part of the year, coupled with the general depression in commercial 
affairs—from which, doubtless, the proprietors will have anticipated some 
falling-off in the amount of profits, these results, the directors feel con- 
vinced, will be considered, for the past year, very satisfactory, and, for 
the, future, very encouraging. The directors who retire by rotation are 
Richard » Esq., and W. B. Harrison, Esq., who, being eligible for 
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re-election, offer themselves accordingly. The auditors, F. F. Clarke, 
Esq., and John Roberts, Esq., also retire, but are eligible for re-election. 
The dividend will be payable, free of income-tax, on the 1st March. 
Warrants for the amount will be forwarded to the shareholders, as usual.” 

In moving the adoption of the report, the Chairman said he was very 
glad that it required no explanation at all from him, as he conceived it 
was very clear and distinct. It told its own tale—it said what it meant, 
and meant what it said. He was glad that, after such years as the last 
and the preceding one, they were able to come before the shareholders 
with a balance which enabled the directors to pay a dividend at the rate 
of 15s. per share. In addressing business gentlemen, he need not say that 
these results were very satisfactory; and he trusted that they would be 
regarded in that light by the meeting. The directors had carried forward 
£5,000 to the reserve fund, which amounts now to £25,000. The question 
of investing the reserve fund had been before the board of directors 
repeatedly, and they had come to the decision during the present year to 
commence and invest this reserve in government securities. Before sitting 
down, he wished to call attention to the profits which had been made 
during the four years that the bank had been in existenve. £30,000 had 
been divided in dividends, and £25,000 had been laid aside in reserve 
fund and £5,000 had been expended in the purchase of the business, 
making £80,000 in all. This was nearly one-half of the whole amount 
of paid-up capital. He thought the shareholders would consider that, 
after two years of bad trade and two years of fair trade, when they 
had made in the shape of profit something like one-half of the paid-up 
capital, they had not been doing a bad business. The motion was 
— by Mr. E. Jones (the deputy chairman), and unanimously 
carried. 

Mr. R. Bagnall said he had been asked to take one of the most 
leasing parts in that day’s meeting, namely, to propose that a divi- 
end of 15s. per share—which was at the rate of 7} per cent.—should 

be made payable (free of income tax) on the Ist of March. They 
would perceive, he observed, that the dividend this year was less than 
last, as it was thought by the directors more desirable to increase the 
reserve fund rather than to make a larger dividend. When their di- 
rectors were enabled to tell them that they had £50,000 as a reserve fund, 
then he believed they would be also glad if they were enabled to tell them 
that they would give the shareholders ten per cent. It was far better, 
however, he thought, for the bank and the shareholders, that the reserve 
fund should be increased before larger dividends were given. Let them 
have secured a good reserve fund, and then they might increase their 
dividends as much as they could. The dividends would put the bank in 
a good position, and with a good reserve fund they would be able to with- 
stand any accidental occurrences that might crop up. 

Mr. S. Thompson secended the resolution, which was carried; and in 
doing so he observed that he should be very glad to have a ten or a fifteen 
per cent. dividend; but he would rather be contented with 5 per cent. 
than have the reserve fund inadequate. He hoped, however, that the 
trade of the district would improve, and that, notwithstanding the in- 
crease to the reserve fund, they should be enabled to grant the share- 
holders in future a dividend of ten per cent. again. 

Messrs. R. Bagnall and Wm. B. rison, the two retiring directors 
were then unanimously re-elected, as were Messrs. F. F. Clarke and 
John Roberts, the auditors. 

It was proposed by Mr, Field, and seconded by Mr. Hatton, that a 
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sum of thirty guineas should be placed at the disposal of the directors 
for distribution among the unsectarian charities in the neighbourhood, 

Mr. Duignan opposed the motion on the ground of principle, and moved 
= amendment to the effect that no money should be distributed in 
charity. 

Mr. Fowler seconded the amendment, which, on being put from the 
chair, was lost by a large majority. 

The proceedings terminated with votes of thanks to the chairman, the 
directors, auditors, general manager, and other officers of the company. 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tue thirty-sixth annual general meeting of the shareholders in this bank 
was held on the 13th February ; Mr. G. M. Edmonds in the chair. 

The following report was read :—“ The net profits of the year 1867, 
after providing for all bad and doubtful debts, are £17,364, which the 
directors propose to appropriate as under :—For a dividend of 10 per cent, 
£10,000 ; for a bonus of £5 per share, £5,000 ; for addition to the reserved 
surplus fund. £1,000; amounting to £16,000: and leaving a surplus of 
£1,364, to which must be added the unappropriated profits from last year, 
viz., £94, making a total to be carried forward of £1,458. The reserved 
surplus fund, increased as above and with the dividends added, is 
£49,644. 1s. 4d. specially invested in £53,359. 10s. stock in 3 per cent. 
consols. The paid-up capital is also invested in government and similar 
available securities. The directors congratulate the shareholders on the 
profit made in the past year, for although less than in 1866, it is equally 
indicative of the sound state of the bank, if the unusually low rate of 
money prevailing throughout the year is taken into consideration. So 
favourable a result is partly to be attributed to a freedom from bad debts, 
but mainly to a large and general increase in the business of the bank, 
which has been considerably in excess of any previous year. The directors 
retiring on this occasion are Mr. Savill, Captain Bowman, Mr. Dabbs, and 
Mr. R. W. Staniland, who offer themselves for re-election. The dividend 
and bonus will be payable, free of income-tax, on 2nd of March, and with 
a view to consult the convenience of the shareholders, it is proposed in 
future to pay the dividend and bonus by a warrant to be sent to them 
by post.” 

It was then unanimously resolved— 

“ That the report be received and adopted.” 

* That the dividend and bonus be paid on the 2nd of March as proposed 
in the report.” 

“ That the four retiring directors be re-elected.” 

“ That the thanks of the meeting be given to the managing director, the 
general manager, and the officers of the bank.” 

“ That the thanks of the meeting be given to the chairman.” 

The proceedings then terminated, 





ADELPHI BANK, LIMITED. 


Tue half-yearly meetiug of proprietors was held on January 2!st, at 
the Law Society’s Rooms, Cook-street, Liverpool; Mr. Benjamin Fowler 
in the chair. 

The following report and accounts were read :— 

“ Your directors have the painful duty to report the death, during the 
past half-year of their esteemed chairman, W. R. Camidge, Esq.; and, in 
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doing so, feel bound to place on record the fact that much of the success 
which has been achieved by the company, has been consequent upon the 
influence which he exercised, as the chairman of the bank since its forma- 
tion. Mr. Camidge, as chairman of the bank, took a leading part in 
obtaining an alteration in the law enabling joint stock banks to issue 
shares at less than £100 each, one result of which was that five years ago 
the shares of this bank were reduced from £100 to £20 each. During the 
past half-year the disastrous effects of the panic of 1866 have been felt in 
their fullest intensity, while a wide-spread feeling of continued distrust 
has operated to prevent a revival of sound and healthy business. Under 
circumstances so critical your directors have exercised more than ordinary 
caution, and have been desirous to consolidate, rather than increase, the 
business of the bank during such a period. The operations of the past 
half-year have, in the opinion of your directors, been as remunerative as 
could possibly have been expected; the amount available as profit, after 
providing for all losses which have arisen during the half-year, and allow- 
ing for rebate upon bills not due, being £5,056. 15s. 11d.; out of which 
your directors have declared a dividend at the rate of 74 per cent. per 
annum, and carried forward a balance of £1,158.8s.11d. Your directors 
have fully considered the question of the propriety of filling up the 
vacancies caused by the death of the late chairman and deputy-chairman, 
and have unanimously arrived at the conclusion that, under existing cir- 
cumstances, the interests of the bank would not be promoted by any 
addition to the present number of directors.” 


Statement of Accounts to December 31st, 1867. 
Dr. 
LIABILITIES. 
Subscribed capital, £260,220; capital paid up on 4,293 shares at 
£10 each, £42,930; 8,718 shares at £7 each, £61,026... ... £103,956 0 
Reserve fund ee ee ee ee ee aida 50,000 0 
Amount due by bank on current and other accounts, including 
interest on undue bills held by the bank ...  ... se = wees 219,291 16 
Amount of dividend now due, and dividends unpaid ... a 4,103 1 
Balance of profit carried forward to current half-year ... ose 1,158 8 11 
£378,509 6 1 
—Ssas 
ASSETS. 
Cr. 
Bills discounted, balances owing by customers, and other 
securities << ea ae ee Ce ee a ote 
Bank premises, &c., &¢. ... 
Cash on hand and at call ... 


. ° £328,487 11 7 
a a ee ee 22,434 7 5 
eo tee ooo < 27,587 7 1 


£378,509 6 1 
pei 


PROFIT AND LOSS, 


General expenses, including salaries, stationery, directors’ 
remuneration, law costs, allowance for bad and doubtful debts, 


ee ee ee ee ee ee ee £6,160 16 11 
Interest on deposits, &c., including rebate on undue bills re 2,729 1 8 
Dividend now due ... it ua ee? ia ee as eee 3,898 7 0 
Balance carried forward ...  .06 see vee nee teen 1,158 8 LL 

£18,946 14 1 
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Cr. 
Balance Coma from wae half-y: tee i haa £1,382 0 7 
PrOBte wc see oe a ae ee 12,564 13 6 


£13,946 14 1 

The Chairman, before alluding to the actual business of the day, was 
sure the shareholders would join the directors in the expression of their 
sense of the loss which they had sustained by the death of Mr. Camidge, 
the late chairman of the company. When they looked back upon the 
past half year, in which a number of institutions of far higher pretensions 
than theirs had been withered or prostrated, it was a matter of congratula- 
tion that their young tree had spread its roots and maintained its position; 
that it was still bearing substantial fruit, and under more favourable cir- 
cumstances in the future, was likely to be stiJl more productive. His own 
confidence in the bank—a confidence which he had often expressed on 
former occasions —was not in the least diminished, but increased. (Hear, 
hear.) He had many grounds for this confidence, but one above all, viz., 
that he believed their manager and the staff of officers, and all who took 
an interest in promoting the affairs of the bank, carried out the golden 
rule, “ Whatsoever ye would that men should do unto you, do ye even so 
unto them.” (Applause.) He begged to move the adoption of the report, 
which had already been circulated amongst the shareholders, and might 
therefore be taken as read. 

Mr. C. W. Boote seconded the resolution. 

Mr. Edward Jones, without wishing to take exception to the report 
itself, thought that the subjects alluded to in the first two paragraphs - 
shvuld form matter for a separate and substantive vote on the part of the 
shareholders who had a duty to perform in testimony of the value which 
they placed upon the services of the late chairman. As to the last clause 
of the report, he thought that the “ existing circumstances ”? under which 
the recommendation was made required some explanation from the chair. 
The circular had been signed by Mr. Ellison, in consequence, no doubt, of 
the chairman’s death, but he (Mr. Jones) would throw out as a suggestion 
the propriety of placing Mr. Ellison—upon whom all the responsibilities 
of management devolved, and to whom great credit was due for the manner 
in which he had conducted the business—in the position of manager and 
director. He made this suggestion from a perfectly independent point of 
view, having had no communication on the subject with any one. They 
could look with pleasure to their report of the past half-year, and to the 
fact that their assets showed such a large excess over their liabilities, while 
their ample reserve fund and uncalled capital nade an undoubted security 
for depositors. A balance-sheet showing such a state of the profit and loss 
account was very creditable to the management. 

Mr. Oulton thought that the report, so far as profit and loss were con- 
cerned, was very satisfactory ; but in his opinion there ought to have been 
more detailed information on some matters of account. The item of bank 
premises, for instance, should stand by itself, and not be mixed up with 
other securities. In the Jong list, too, of “general expenses,” which in- 
cluded salaries, stationery, directors’ remuneration, law costs, and allow- 
ances for bad and doubtful debts, and amounted to £6,160. 16s. 11d., there 
were items which suggested rather a general broker’s establishment than 
of a systematic banking account, and which it would be to the shareholders’ 
interest to have separately and distinctly stated each half-year. A propo- 
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sition was now made to reduce, on the score of economy, the number of 
directors; but had any shareholder the slightest notion what the cost of 
the directorate of the bank was? The directors’ fees were always lumped 
up with other items, and they could not tell whether there had been 
economy in the past, or whether reduction would lead to economy in the 
future. The salaries, too, of officers—an item which told very largely 
upon the balance going to profit and loss—should appear by themselves, 
and the same with the law costs, in regard to which, without limiting the 
discretion of the directors too much, the shareholders had a right to exer- 
cise some influence upon the management. The bad and doubtful debts 
should certainly appear, for this was the touchstone of the goodness or 
worthlessness of the management. These remarks Mr. Oulton made, not 
in any opposition to the adoption of the report, but as suggestions for the 
approval of the meeting and the guidance of the directorate. (Applause.) 

Mr. Greenwood said that some of the points dwelt upon by Mr. Oulton 
had been pressed by himself upon the attention of the manager on the 
previous day, and he believed the item of “ bank premises ”’ would in future 
be kept separate, and that there would be some change in the mode of pre- 
paring and presenting the accounts. As to the general management of 
the concern, he thought they had to thank Mr. Ellison and the directors 
for the great attention they had given to the bank during the very excep- 
tional period through which they had passed. 

Mr. Alsop thought that no reasonable person could, under the circum- 
stances, be dissatisfied with the balance-sheet and with the dividend pro- 
posed ; nevertheless, he wished to point out certain alterations which he 
should like to see carried out in future reports. He should therefore pro- 
pose an amendment to the effect : —“ That the report now read be adopted, 
and that it be an instruction to the direetors of this company to give in . 
their future balance-sheets a more detailed account of their working ex- 
peuses for each half-year.” 

The manager remarked that the amendment of Mr. Alsop went far away 
from the main and larger question which the shareholders ought to con- 
sider. They (the shareholders) wanted to know in the report what were 
the working expenses, including bad debts and all charges, and for years 
back the directors had acted upon the notion that they best studied the 
interest of the hank by lumping these sums together, reserving to them- 
selves power to give such details to the shareholders, in their assembled 
meetings, as the shareholders might require. He could appeal with con- 
fidence to every gentleman present, whether, when question had been put 
to the chair at these meeting, as to details of salaries, law expenses, losses, 
directors’ fees, or anything else, the information was ever withheld. 
(Hear, hear.) Neither the directors nor himself had any personal inte- 
test to serve ; and they had adopted this course from conviction, and after 
ample consideration, believing that it was impolitic in a document which 
went out to the world to give details of miscellaneous expenditure, and 
especially of bad debts. If, however, the shareholders passed a resolution 
that they preferred these items being brought out separately, the directors 
had no feeling in the matter. On the previous day Mr. Greenwood had 
called his attention to the item of “‘ bank premises,” d&c.,and he (Mr. Ellison) 
was free to confess that the suggestion as to keeping it separate was a good 
one, and he had no doubt the directors would agree with that view. It 
was an item which had never varied since the first report in which it ap- 
peared. As to the question of salaries, they were not paying more than 
£20 or £30 per half-year than they were two or three years ago. 
fact, they were working now with a clerk less than they were six months 
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ago, in order to economise as much as possible. With regard to the point 
mentioned by Mr. Jones as to the liabilities of directors and officials to 
the bank, it would be manifestly improper to go minutely into such details, 
A meeting must always exercise confidence in its directors, and when it 
ceased to do so the sooner they ceased to be directors the better. He was 
happy, however, to be able to say that neither the manager, nor ary rela- 
tive of the manager’s, had an overdrawn account with the bank, and with 
one exception not, a single director vas in debt to the bank, while in that 
case the directors were satisfied that they were secure from loss. (Hear, 
hear.) The shareholders might rest assured that the directors would never 
pay a dividend which the earnings did not justify, and that if losses un- 
fortunately occurred which required a further reduction of dividend, or 
the taking of any amount from the reserve fund, they would at once make 
a plain statement to the shareholders to that effect : they, therefore, might 
exercise the most unbounded confidence that what they had invested in 
the concern was safe, and likely to be remunerative; and it could not be 
too widely known that, for the same reasons, depositors could not finda 
safer investment than was provided by the Adelphi Bank. (Loud cheers.) 

Mr. Wells supported the adoption of the report. 

Some discussion then took place as to the best mode of dealing with 
Mr. Alsop’s proposition, and ultimately it was decided to alter the word 
“ instruction ” to “ recommendation,” and to bring it forward, not as an 
amendment, but a supplementary motion. 

The motion for the adoption of the report was then put and carried by 
acclamation. 

The resolution of Mr. Alsop, having been seconded by Mr. William Reed, 
was then put and adopted, with three dissentients. 

Mr. Litherland then proposed the following resolution :—“ That in. 
future the directors shall not be less than six, nor more than nine in 
number, and that no person be elected to fill the vacancy caused by the 
death of the late William Pennington.” 

Mr. R. P. Williams seconded the motion, which was adopted. 

The retiring directors were re-elected. 

On the motion of Mr. Wells, seconded by Mr. Jobn Pindar, Mr. H. C. 
Langton was appointed auditor of the accounts, at the salary of £50 per 
annum. 

On the motion of Mr. Alsop, seconded by Mr. Wells, a cordial vote of 
thanks was passed to Mr. Fowler for his conduct in the chair. 

On the motion of Mr. Jones, seconded by Mr. W. Newitt, votes of 
thanks were passed to the directors, Mr. Ellison, the manager, and to his 
assistants, for the energy and ability which they had displayed in the 
management of the affairs of the bank during the past year. 

This closed the proceedings. 





BIRMINGHAM BANKING COMPANY. 


A report of the official liquidators of the Birmingham Banking Company 
has just been issued, of which the following is the substance :— 

“This company suspended payment on the 13th of July, 1866. It 
appears from the balance-sheet prepared by Messrs. Laundy, Harrison, 
and Harris, at the stoppage of the bank, that the liabilities, so far as could 
then be ascertained, amounted to £1,805,469. 10s. 5d., and that the assets 
were estimated at £2,004,434. 19s. ld., leaving an apparent surplus ¢f 





Anglo-Hungarian Bank. 369 


£198,965. 8s. 8d. Since that balance-sheet was prepared both time and 
opportunity have been afforded for a closer investigation of the company’s 
affairs, and we regret to say that the position of the company is very much 
worse than was originally expected. To this result, however, have largely 
contributed the stagnation of trade since the stoppage of the bank, and the 
great depreciation in the value of property, especially of that description 
of which so large a portion of the securities consisted. From a statement 
showing the position of the liquidation on the 3lst December last, it 
appears that the liabilities then existing amounted to £423,074. 0s. 7d., 
and that we estimated the assets to realise £284,018. 10s. 6d., leaving, to 
be provided for by the shareholders, a deficiency of £139,055. 10s. 1d. ex- 
clusive of interest claimed by creditors and the further costs of the liqui- 
dation. There are 719 shareholders on the register, holding 27,363 shares. 
After a very careful estimate of the existing assets, and assuming that 
interest will be allowed to creditors, we see no reason to apprehend that 
more than £10 per share will be required to wind up the company. In 
this estimate, however, we have taken a favourable view of the ability of 
the shareholders to meet such a call ; and we have relied upon the creditors 
not pressing for immediate payment of their balances. The creditors on 
this estate are very numerous, 4591 proofs having already been made, 
representing debts amounting to £1,674,082. 5s. 11d. On these debts, up 
to December last, except as to debts due to shareholders, we had paid or set 
aside, by way of dividend, 16s. in the pound, amounting to £1,277,779. 17s. 
Owing partly to the causes before referred to, the realisation of so large an 
amount within so short a time as 17 months has been a work of great 
labour and difficulty, and one that has required our anxious care and atten- 
ntion. The remaining 4s. in the pound due to the creditors we hope, with 
the aid of a call, to be enabled to pay by instalments within twelve months. 
Should there be, however, any difficuity in converting the remaining assets, 
or the call should not be so readily responded to as we anticipate, it may be 
necessary to ask for the further forbearance of the creditors to a limited 
extent. We doubt not this will be readily accorded, looking at the last 
dividends already paid, and the ample security existing for their debts.” 
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ANGLO-HUNGARIAN BANK. 


Tue Anglo-Austrian Bank invite subscriptions for shares in the Anglo- 
Hungarian Bank, the capital of which is fixed at £1,000,000, or £10,000,000 
florins (silver). The amount is divided into 50,000 shares of £20. or 200 
florins (silver), of which 15,000 shares were offered for public sub- 
scription on the 10th and 11th of February, simultaneously in. London, 
Pesth, and Vienna. It is stated that power is given by the statutes to 
increase the above capital, and it is also provided that the bank shall not 
open until the capital is subscribed and 40 per cent. paid up on each 
share. After the amounts shall have been paid the letters of allotment 
will be exchanged as soon as possible for provisional shares to bearer. 
The Hungarian committee and the English committee are constituted of 
first-class parties, and the London and Vienna bankers and agents are the 
Anglo-Austrian Bank. The object is, of course, to afford to Hungary 
additional banking facilities. It was originally thought that a branch at 
Pesth of the Anglo-Austrian Bank might meet thie difficulty ; but, after 
consideration, and at the instance of the Hungarian Government, a separate 
national institution was decided on as the preferable course to be adopted. 





870 Tenders for Bills on India. 


The Anglo-Hungarian Bank, framed on almost identical statutes to the 
Anglo-Austrian Bank, will carry on the business of a deposit and discount 
bank; it will make advances on stocks and other approved securities, 
whilst it has the power of dealing in coin and bullion, and further, on 
commission, in stocks, shares, bonds, and also in produce. It is established 
for 50 years, and has authority to open branches and agencies in the king- 
dom of Hungary and elsewhere. The natural resources of the country, 
and the policy adopted by the government, lead to the conclusion that a 
-_ and remunerative field will be opened for banking in this special 
ocality. 


2 
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BANKERS’ CLEARING HOUSE. 
RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JAN. 29TH. 
Thursday .......... neaeih - £8,661,000 
Friday ....cccceseseeeeeesee 8,589,000 
Saturday ........... ia 9,857,000 
Monday.........seeseeseeeee 7,505,000 
Tuesday ..crcoccscccreseee 8,764,000 
Wednesday ......-...006. 7,788,000 


£51,164,000 


WEEK ENDING FEB. 5TH. 
Thursday ..........006. £,10,198,000 
Friday ....ccccececrecsceses 20,452,000 
Saturday ..........00-s0e06 13,012,000 
Monday 9,755,000 
Tuesday 


WEEK ENDING FEB. 12TH. 
Thursday .......sseee+0++e+£11,255,000 
NE cacriensonsentessse «- 9,301,000 
Saturday © ........+s0+ esses 9,792,000 
Monday......cecrecseerereee 8,592,000 


£55,967,000 


WEEK ENDING FEB. 19TH. 
Thursday  .......e00 eee» £8,735,000 
Friday ....cccoccocccccees +. 22,531,000 
Saturday ......secccscccees 14,217,000 

10,877,000 
oe eseeeeee 10,844,000 


Wednesday ........0... 9,976,000 8,851,000 


£76,055,000 





£76,195,000 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India were held on the 5th February, at the Bank 
of England. The amounts allotted were :—To Calcutta, 19,21,000 Rs., 
and to Madras, 79,000 Rs. The minimum price was fixed at 1s. 10}d. on 
Calcutta and Madras. Tenders at that price on these presidencies received 
about 44 per cent.; those above were allotted in full. No tenders on 
Bombay were invited. Further biddings took place on the 19th February. 
The amounts allotted were, to Calcutta, 18,60,000 Rs., and to Madras, 
140,000 Rs. The minimum price was fixed as before at 1s. 10}d. on 
Calcutta and Madras. Tenders at 1s. 103d. on those presidencies received 
about 33 per cent., those above were allotted in full. No tenders on 
Bombay. These results exhibit a slight increase in the requirements for 
means of remittance to India, and the rates are $ per cent. higher than 
those realised on the last occasion. 





BN EE a ee 





vot @Oeewe-’" 


0 
0 
0 
0 
0 
0 
00 
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BANKING AND FINANCIAL MOVEMENTS. 


The directors of the Agra Bank, Limited, have declared a dividend at 
the rate of 7 per cent. per annum, free of income-tax, for the year ending 
3lst December, 1867, on the new capital, or A shares, of the bank. 
That portion of the bank’s capital which is represented by B, or “re- 
served,” shares, will not (in accordance with the articles of association) 
participate in the payment of dividend until after the present year. 


It is reported that Lord Hobart has accepted an appointment in Con- 
stantinople to superintend the affairs of the Imperial Ottoman Bank. 
Some years since he was connected with the commission to look into the 


state of Turkish finance, and his services will be valuable both to the 
bank and to the Turkish Government. 


It has been announced that Mr. Julius Beer and Mr. Louis Floersheim 
have commenced business in connection with foreign banking, under the 
title of Beer and Co., at Bartholomew House. Mr. Louis Schott will sign 
by procuration. 

The report of the Credit Foncier of England, Limited, has been adopted, 
and although no dividend is proposed, it is stated that the prospects of the 
properties with which the undertaking is connected have improved, and 
are likely to do so. The sum standing to the credit of profit and loss, 
including the balance brought forward from last half-year, amounts to 
£63,754, representing a profit of upwards of 6 per cent. per annum upon 
the capital ; but owing to a loss of £40,574 through the liquidation of the 
China Steam-ship Company, which is written off at once, as well as 
£4,973 for bad debts on old accounts, the amount to the credit of profit 
and loss is reduced to £18,205, which they propose to carry forward to 
the credit of the account for the current half-year. It is remarked that 
“the shareholders will not require to be told how much the directors re- 
gret the unfortunate occurrence, but they trust its exceptional character 
will permit them to fully appreciate the important and satisfactory results 
on other heads that have been attained during the past six months.” In 
compliance with the wish expressed at the last half-yearly meeting, two 
of the largest shareholders have been elected to seats on the direction, viz., 
A. F. Cuninghame and Mr. Francis Mowatt. The retirement is also an- 
nounced, from ill health, o! the Right Hon. J.S8. Wortley, and also of Mr. | 
J. Levick as governor. The court of directors have elected Mr. Albert 
Grant, M.P., to be governor in his place. 

The general meeting of the shareholders in the Credit Mobilier of France 
was to have been held on the 20th February but it has been postponed 
sine die, in consequence of a sufficient number of shares not having been 
lodged to reuder the proceedings legal. Meanwhile the balance-sheet up to 
the 31st January has been issued. It shows that at that date the endorse- 
ments of the society were out to the amount of £882,000, and that com- 
pared with the previous month of December, there was an increase in the 
amount of Rentes held by the society of £90,000, and of £80,000 in 
advances to companies. On the other hand, there is a decrease of £160,000 
in the reserve, £90,000 in bills to receive, £20,000 in debte on current 
accounts, and £240,000 on deposit accounts. 
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Mr. M‘Kean, the manager of the Eastern Exchange Bank, Limited, of 
Liverpool, which was voluntarily placed in liquidation seven months ago, 
and which has already returned to its shareholders £3. 15s. out of the £5 
paid up on each share, has announced another return of 10s. per share on 


the 4th March, making £4. 5s. per share, while a further distribution 
is fully expected. 


The liquidators of the European Bank, Limited, have declared a further 
dividend of 1s. in the pound. 


+— 
~~ 


MONTHLY CHRONOLOGY. 

January 31.—The directors of the Bank of Holland reduced their rate 
of discount from 34 to 3 per cent. 

February 6.—The Greek ministry resigned and a new administration 
formed under the presidency of M. Bulgaris. 

11.--Suspension announced of Mr. Clement Gibb, late of Birmingham, 
but now of London, merchant, with £30,000 liabilities. 

13.—Parliament met for the first time since the adjournment in Decem- 
ber. 


22.—General M‘Clellan appointed by the President of America, minister 
in London, in the place of Mr. Adams, resigned. 





——_—_—-~>— —= 
MERCANTILE SUSPENSION 
Tue only suspension announced during the month of February was that of 
Mr. Clement Gibb, of Birmingham and London, merchant. 


_ 
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TRADE OF THE UNITED KINGDOM. 

Tue Board of Trade returns for the month and year ending the 31st 
December last, were issued on the 26th February, and furnish unmis- 
takable proofs of the general depression, in nearly all branches of trade. 
The slight improvement indicated in the returns for September, October, 
and November have not been maintained, and the falling off is to be found 
in most of the leading articles of commerce. The declared value of exports 
for the month of December last was £13,252,593, against £14,914,568 in 
the corresponding month of 1866, and £15,030,088 in that of 1865. 
_ Showing a decline of £1,661,970 compared with the former period, and of 

£1,777,495 contrasted with the latter. For the past year the total was 
£181,183,971, against £188,917,536 in 1866, and £165,835,725 in 1865, 
which is a falling off of £7,733,565 compared with 1866, but an increase 
of £15,348 ,246 over 1865. 
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Monetary Intelligence, 


MONETARY REVIEW FOR FEBRUARY, 1868. 


Tue tendency of the money market during the past month has been rather 
more encouraging, trade having in some branches slightly increased. How- 
ever, the supply of capital has been something enormous notwithstanding 
the large withdrawals of gold from the Bank of England for the Continent, 
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that which has arrived from America and Australia having been also sent 
in the same direction. The rate for discount in the open market has 
generally ruled about 1 to 1} per cent., although some very fine bills 
have been taken in at 1} per cent. The brokers, for the present, do as 
much as possible to support quotations and retain good balances. The 
payment of the railway dividends commence almost immediately. This 
will necessitate withdrawals for a short time, but they will eventually flow 
back. Whilst the banks of England and France retain so much bullion 
there is little or no chance of any movement in the official minimum. 

The Stock Exchange markets have been unusually affected and a good 
deal of fluctuation has taken place. The easy state of the money market 
may eventually do something to strengthen business, but at present it is of 
a very speculative character, nevertheless the turn may be regarded as 
more favourable. The home funds have been rather adversely affected, 
first by the unsettled character of the American telegrams, and further, by 
the withdrawal of gold. There were also rumours of an unfavourable 
nature with regard to the Abyssinian expedition, and Consols have conse- 
quently fluctuated about 1 per cent. 

The market for foreign bonds opened with a rather heavy tendency. 
Those who bought at the latter end of January have exhibited an in- 
dination to realise profits. The great feature has been in Egyptian 
securities. In the early part of the month large purchases were made and 
ageneral advance took place, then it was asserted that the Viceroy would 
require no more assistance for some time. This of course induced further 
purchases, and prices went even higher. Ona contradictory telegram which 
followed the next day intimating that a loan for £8,000,000 was about 
being arranged, great dissatisfaction was expressed and large influential 
sales were completed which brought all kinds down from % to 4 per cent. 
Brazilian bonds likewise suffered partly through the expectation of a 
new loan, and the continuance of war with Paraguay. The Four per Cents, 
show a fall of 4. Peruvian have been sold, but after the late rise this was 
to be expected. They do not stand at the lowest point, buyers having 
come forward. Spanish has not been greatly in favour through the various 
reports with regard to the bank investing in the new stock. In Italian 
there has been a recovery of 2 per cent., the operators for the fall being 
obliged to close outstanding engagements both here and at Paris. There 
have been some large purchases, and in one day in Paris a rise of 2 per cent. 
took place. The improvement ranges from 1} to 2 per cent. in each de- 
scription. The remainder of the Orel Vitepsk bonds having been offered 
and subscribed for now stand at a slight premium. 

The railway share market has been in a very excited state during the 
whole of the month ; business has been of a very extensive and irregular 
character, and latterly there has been great inclination to close “bear ” 
accounts, and the tendency is still to purchase. Stock of most kinds on 
account days is generally scarce, and heavy “ backwardations ”’ have been 
paid. The great feature here was the collapse in Metropolitan, on an 
injunction granted by Vice-Chancellor Wood restraining the payment of 
the extra 1} per cent., and this stock, in one afternoon, fell from 117 to 
1103 to 111; and further large sales were effected, and they went to 106 
to107. After this another injunction was applied for, to stop the payment 
of the 54 per cent. dividend, but Vice-Chancellor Wood refused the applica- 
tion. On that decision the price advanced from 107 to 112, and has con- 
tinued rather above that price. In other descriptions, changes have been 
mostly in the upward direction, the dividends declared in the reports issued, 
being better than anticipated. Caledonian have been especially in demand, 
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and exhibit a rise of 9 per cent. It is stated that the capital to be raised 
will be offered under the head of a 4 per cent. preference, to be converted 
into ordinary stock in a certain number of years. The joint-purse ar- 
rangement with the North British also improves them. South Eastern, 
on an advance in the dividend, have gone up 4; Midland have advanced 
2, Lancashire and Yorkshire 2, others are from 4 to 1 better. Business in 
the market for joint-stock bank shares has been rather more extensive 
and the changes, although not large, have been in an upward direction. 
London and Westminster, Union of London, Chartered Mercantile, and 
some of the other leading kinds have been in favour. Miscellaneous 
continue to be but little called for. 


Notices to Correspondents. 





THE GRAIN TRADE. 


Tuere has again been considerable animation in the Grain Trade, and 
fer all descriptions prices have further hardened. The rise in wheat has 
been chiefly occasioned through the indifferent state of the samples sent to 
market, and the large purchases made here for France. In barley and 
oats the rise is to be attributed to the falling off in the importations. The 
accounts received respecting the growing crops are satisfactory. The 
latest official average quotations were—wheat 73s. per quarter; barley, 
42s. 5d.; and oats, 25s. 9d. per quarter. At the present time wheat is 
13s. 2d. per quarter dearer than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 
Corresponding 
Week ending Wheat. riod 
1868, Qrs. sold, 


seressseceee 49,583 


Weekly 
average, 


8. d, . a, 
72 4 ove 
die 72 6 ooo 
— 73 4 ‘ see 
tale 73 0 
The importations since the harvest of 1867 have been :— 


Cwts. Cwts, 
Twenty-twoweeksended18thJan. 17,121,341 11,845,978 
Four weeks ended 15th February 1,906,543 1,331,198 


19,027,884 
And the weekly averages have been :— 


Duty. last year. 
a <€ 
62 2 
62 6 
61 4 


3,237,741 
32,205,060 








13,177,176 


Twenty-two weeks ended 18th Jan. 778,000 
Four weeks ended 15th February ... 476,000 


538,000 
333,000 


1,316,000 
809,000 





Less 302,000 





205,000 


507,000 


= 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May aud November. is has heen rendered n by the great increase of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are moreor less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor, No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three reports and letters 
aro obliged to stand over through pressure for space. 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) om 
Reserve of the Bank 
and its branches ... 
Reserve in landed pro- 
shat circulation ... 
Bank-notes to order 
and receipts — 
at sight me 
Treasury account cur- 
rent, creditor... oo 
Current accounts, Paris 
Do. branch banks... 
Dividends payable 
a and sundry 
interes’ 
edeemeel the last 
six months ... 
Surplus of rage not 
disiributed 
Sundries... 


Total ... 


oo 


} 


Feb. 6. 





7,044,776 2 
22,105,750 14 


4,000,000 0 
1,212,072,175 0 


83,524,732 2 
73,156,675 32 
363,996,018 2 
43,254,283 0 
2,368,269 75 
1,863,216 80 


930,376 76 


8,407,617 46 
1,960,223,895 29 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,202,412,825 0 
33,659,143 23 
68,631,036 5 
366,545,723 90 
44,202,204 0 
1,959,988 75 
2,257,837 64 
930,376 76 


7,485,102 75 


¥F. c. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,201,278,225 0 
34,097,587 28 
72,405,215 73 
374,036,898 59 
43,437,142 0 
1,704,995 75 
2,450,998 0 
930,376 76 


6,567,088 29 





1,943,734,764 24 


1,952,559,053 66 


F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,191,856,975 0 
34,170,526 92 
72,855,094 81 
387,986,846 32 
45,130,252 0 
1,574,205 75 
2,700,735 71 
930,376 76 


6,058,634 99 
1,958,914,174 42 





CREDITOR. 





Cash in hand and cash 
in the branch banks 

Commercial bills over- 

ne ove 

Commercial bills dis- 
counted, not yet due 

Do. branch banks... 

on deposit 

of bullion . ° 

Do. branch banks 

Do. . a public 





Do. ao 
Do. on railway shares 

and debentures m 
Do. by thebranch banks 
Do. * Crédit ar 


Do. to the State (Con- 
vention June 10, 1857) 

Government stock re~ 
serve ... 

Do. dispo: sable... 

Renton” Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of. Bank, 
and landed property 
of branches .. 


Feb. 6. 





¥. c. 
1,042,678,057 2 
135,511 8 


278,101,433 85 
240,873,666 


58,917,800 
11,473,277 


12,005,400 


36,601,900 
27,904,900 


931,500 
851,800 


60,000,000 


12,980,750 14 
40,706,669 66 


100,000,000 0 


o os coo oo OS SO 


8,237,940 0 


258,688 12 
20,184,202 42 


¥. 
1,063,846,758 58 
1,903,106 87 


245,875,994 75 
231,109,788 0 


61,681,500 
11,211,877 


12,230,800 
7,553,400 


36,773,300 
27,855,300 


939,200 
867,500 


60,000,000 


12,980,750 14 
40,706,669 66 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 





8,288,157 0 


289,458 52 
19,621,203 72 


c. 


¥. 
1,085,820,444 44 
364,378 98 


241,524,611 97 
227,093,046 


59,377,300 
11,143,677 


12,066,700 
7,645,600 


36,604,100 
27,551,600 


928,600 
864,000 


ooo oo oo Soo h6O 


60,000,000 


12,980,750 14 
40,706,669 66 


100,000,000 0 


8,302,173 0 


299,672 82 
19,286,329 55 





c. 





¥. o. 
1,109,010,089 99 
63,805 61 


240,339,023 77 
215,078,223 0 


56,420,600 0 
10,955,277 0 
12,048,800 0 
7,507,400 0 


36,671,700 0 
27,352,300 0 


921,800 0 
906,500 0 


60,000,000 0 


12,980,750 14 
40,706,669 66 


100,000,000 0 


8,332,849 0 


304,766 72 
19,301,870 26 





1,960,223,595 29 








1,943,734,764 24 | 1,952,559,053 56 | 1,066,014,174 42 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 


RAILWAY 


SHARES. 





Price 
Jan. 


Price on 
Feb. 24, 





EnetisH Funps. 
Consols <— one 


Exchequer Bills 


Foreian Stocks. 


Brazilian ein am we 774 
85 


Buenos Ayres ce 
Chilian ron — 
Dutch 2} per cents. ... 
Mexican coe 
Peruvian 4} per cents. 
Russian vee coe 
Spanish oo cee 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rartway SHARES. 
Brighton - soe 
Caledonian ... sll 
Great Eastern mi 
Great Northern 
Great Western 
Lancashire and Yorkshire - 
London and North Western... 
Midland _ pees nen 
North Staffordshire ... ““ 
South Eastern se i 
South Western ie 
York, Newcastle, and Berwick 
York’ and North Midland ... 
East Indian ... en — 
Northern of France ... Pm 








| 
a7. Highest. | Lowest. 
| 


w+ 923 to 933) 933 


vee eae | 26/ prm. 


925 | 922 to 93 


26/ prm. | 12/ prm. | 16/ prm. 


' 


78} | 738 733 
| 85 


83} 

102 
53 - 
153 
91 
85§ 




















CREDIT, FINANCE AND 
Share. 


Australian Mortgage, Land 
and Finance (Lim.) 

Crédit Foncier of Mauritius 
(Limited) ... 

Crédit Foncier of England 

East Iudia Financial - 

aye Commercial and 

Tradin 

English and Foreign ‘Credit 

General Credit and Discount 
(Lim.) - 

International | 
Society (Lim.) 

International Land Oredit .. 

Land Securities . 


Financial 


} Nathanel Diss Wiessunt Co. (Lim, ) 25 


Co. ove 
| Oriental Financial ... 50 
| — Financiaire @’ Egypte 


DISCOUNT COMPANIES. 
London 


Share. Paid. latest 
Prices. 


& 
London Financial Associa- 
tion (Lim.) . 50 
Mauritius Land, Credit and 
Agen 20 


New Consolidated a " 
1 


(Lit 
South J African Mortgage aud 
Tnvestment (Lim.)... 
United Discount Corporation 
Warrant Finance (Lim.) .. 


200 2 Cts e ees wee ee Oo hl 





Agra Bank (Limited)... 
Ditto ditto B one 

Albion ... eee oss 

Alliance Bank ef London 
and Liverpool, Limited ... 

Anglo-Austrian Bank ooo 

Anglo-Egyptian (Lim.) 

Anglo-Italian, 1866 (Lim.) ... 

Bank of Australasia . 

Bank of British Columbia... “ 
Ditto New, issued at 2 ™ 

Bank of Egypt.. 

Bank of Otago (Limited) . 

Bank of South Australia... 

Bank of New Zealand 

Bank of Victoria, Australia 

British & Californian (Lim.) 

British North American ... 

Chartered Bank of India 
Australia and China “a 

Chartered Mercantile Bank 
of India, London & China.. 

City Bank ove os eee 

Colonial Bank .. 

Consolidated Bank (Lim. ):. 
Ditto ditto New... 

Delhiand London Bank (Lim. ) 

East London (Lim.) eee 

Eastern Exchange ... 

English & American (Lim. i. 

English Bank of Rio do 
Janeiro (Limited) . 

English, Scottish and Aus- 
tralian Chartered Bank ... 

ee and Swedish (Lim..) 
Imperial (Limited) ..  ... 

Imperial Ottoman ... 9 

Ionian .., oes ovo ose 

Ditto, New .. os 
land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 

tures, 1864, for 30 years ... 

London Bank of Mexico and 
South America (Limited) 


JOINT-STOCK BANKS, 


Share. Paid. 


London 
intext 


Prices. 





£ 
London and Brazilian Bank 100 
Ditto, New 20 
Lendon, and River oe 
Limited .., ove 
Ditto, New 25 
London Chartered of Austraiia 20 
London and County Bank... 50 
Ditto ditto New ... 20 
London Joint Stock Bank . 50 
Do. New Issue at 10 pm. 
none paid . 
London & South African Bk. 
London and South Western 
(Limited)... 
Londonand Venezuela. (Lim. ) 
London & Westminster Bank 
Do. Scrip, issued at £10 pm 
have paid 29—30 pm. ... 
Merekent! Bank (Limited) ... 
Ditte, New 
Mercantile : (Lim: ) 
Metropolitan (Limited) ae 
Midland Bank (Limited) ... 
National of Australasia... 
National Bank... eve 
National of Liverpool (Lim. sy 
National Provincial Bank - 
England oa 
Ditto, 2d and 3di issues .. ° 
New South Wales... ove 
North Western ove ove 
Oriental Bank... eo 
Provincial Banking Corpo- 
ration .. 
Provincial Bank. of Ireland... 
Ditto, New oo oo 
South Australia ‘a 
Standard of British "Africa 
(Limited) ... 
Do. New, issued at 6 pm. 
Union Bank of Australia 
Union Bank of Ireland(Lim.) 
Union Bank of London... 





VOL, XXVIII. 


London 
Paid. latest 
prices, 


8 8 
45 13 
7 28 


40 (40 
10-108 
20 23h 
20 523xdiv 
8 26) 


15 34h 
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il 


143 
16 34}xdiy 





378 Hank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8h of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1868. 1868. 1868. 1868. 
Jaa, 29, Feb. 5. Feb. 12. | Feb. 19, 








£ a Pe el Pe 
Notesissued ow. +s ..| 36,209,520 | 35,642,785 | 36,378,390 | 34,977,845 


Government debentures on «| 11,035,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove ove see 3,984,900 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion .. ....—«..|_ 21,203,520 | 20,542,785 | 20,378,390 | 19,977,845 
Silver bullion 4. we vee oe | 

| 36,203,520 | 35,642,785 | 35,378,390 | $4,977,845 


BANKING DEPARTMENT. 




















1868. 1868, | 868. 1868, 
Jan. 29. | Feb.5. | Feb. 19. 


z | £ 
Proprietors’ ca engin eos = wes! 14,553,000 5: | 14,553,000 
Rest. IZ] 3300/3852 323,65 3,343,837 
Public deposits “Inctuting Bacheguer, 
0) ti ! 
Delt and Dividend Accounts) | _ 3,545,269 38 | 4,048,567 
Other Deposits ooe e.| 22,523,345 | 2 x 5 20,003,424 
Seven day and other bills... | 607,733 648,29 594,372 598,596 
| 44,529,699 | 43,587,836 | 43,570,093 | 42,552,424 


Government Securities (including| 

Dead Weight Aannition) eve ees: 14,068,246 | 14,068,246 | 33,468,079 
Other Securities .. we eee eee] 16,616,358 | 16,443,736 499, | 16,265,356 
Notes ss. ave vee wwe eve] -22,728,990 | 11,963,405 ‘ 11/604,685 
GoldandSiivercoin 2. 3, 2..| 1,116,305} 1,112,449] 1,297;870 | 1,214,308 




















44,529,699 | 43,537,836 | 43,570,083 | 42,552,424 








THE EXCHANGES. 








Ditto 3 months 
Rotéerdam, ditto... 
Antwerp, ditto ooo 
Brussels, ditto ... 
Hamburg, ditto .. 
Paris, short ... ... 
Paris, 3 mor*hs ... 
Marscilles, ditto ... 
Frankfort, ditto ... 


| 

Amsterdam, short - 
| 

| 

| 

| 

| 

| 








Naples, ditto... . 
Palermo, ditto eco 
Messina oe s ° ooo 
Lisbon, 3 months . 


, ditto... ... 








PRICES OF BULLION, 


Per Oz, | Per Oz. 

| £8.a | £8, 4. 

Foreign Gotd in Bars (Standard) .. 317 9 317 9 
Mexican Dollars ove ow O41 | 0 413 
Silverin Bars (Standard) we «= eee' OO GS OOF | 0 SOR 





Bankers’ Wieeklp Circulation Returns, 379 


Pu i 
Tr. r N AZETTIE, 








Issue. Jan.11.| Jan.18.} Jan, 25. 





NAME OF BAN ‘_—— | 
BANK. eee | AVERAGE AMOUNT. 

| 

| 

| 


t Ashford Bian verre BR £ £ £ 
2 Aylesbury Old —. eeesecece eee! 1,849) 15,244] 11 6 
: Baldock and Bi ‘| 48,461)) 21,2 | ee 
Boe od asta ask Sos sds | sts | Ske 
— Bank...cccccccocces at ever 3,141] 2 Be ‘ie 
ietaet Geikadiiites ak. 9218) x ’ 
: See ae Ag nny Bank ...!| 27,090! ” 498 | 29,771 | 30,222 
Claypons and Co... | 130792 | 13,555 | 1301 
8 Boston Bank—Gee and Co w++| 75,069|| 68,518 | 69,922 = 
9 Bridgewater Bank...... sseseesene| 155161!) 14,840 | 15,228 i "985 
10 aoe fs RRR ad 6,648 6 765 e538 
11 Broseley and Bri seol| 4002771) 21,31 
12 Buckiaghom Bridguorth Bank" oa 26,717) 09,083 mn ig 
aa...) 29,557) 18,152 19, 790 nag 4 
14 Banbury —— wh ma SemNet 82,362 50,438 82,743 9,004 
i Banbury Old Bank" scrcvecnve:) $2453] aSlogt | t9.309 26,240 
edfordshire Leig at vo251] T92098 | 8 
17 Brecon Old Seal won Buasard Bk.) 36,829 30,446 3.47 opens 
18 Brighton Union Bank nA oe | 68,273) 39,857 | 39.715 pene 
19 Burlington and Driffield Bank **| 33:794)| 18,818 | 19,390 19, : 
20 Bury St. Edmund’s Bank.. 12,745|| 12,551 | 12,494 | on 
21 Cambridge Bk.—Mortlock & Co. 3201) 31030 | 39349 3,202 
22 Cambridgeand Cambridgeshire Bk. 25, oat 15,347 | 14,629 14,026 
23 Canterbury Bank ....... | 49:916)| 47,210 | 46,073 45,106 
| inne ecccccecececes | 33,671\| 26,861 | 26,466 | 2 oo 
A oy an 23,597|| 10, 306 | 10,326 mag 
26 Colchester and Essex Bank ......... 25,082) 16,480 | 16,048 15,638 
27 Cornish Bank—Tweedy & Co. “|| 48,704) 26, 980 | 26, 650 26, 800 
28 City Bank, Exeter....... + s=+| 49,869 | 27,806 | 27,018 | 27, 385 
29 Craven Bank—Alcocks & Co. ... 21,527) 11,891 | 11,623 | 1 1, 340 
30 Derby Bank—Messrs. Bans & Co, | 779154) 61,956 | 61,994 61,545 
31 Derby Bank—Smith and Co 13,332} £0,721 | 12, 303 11,781 
32 Derby Old Bank - sesvee|_ 415304 | 31,085 | 30,120 | 29, 102 
33 Devizes and Wiltshire Bank sel] 3792371] 309273 | 379 876 24,070 
6 ~~ Bank ae £1299 | 5404 6, 242 
oneaster Bank 1°57) 99750 » 606 
36 Darlington ped ond Retford Bank 77,400)| 56,077 58,017 st 
37 Devonport Bank pani a 86,218|) 81,860 | 90,811 | 83,122 
38 Dorchester Old Bh arewrrey enococescsoe!| 10,664: 5,547 6,023 6,112 
s) Mant Corewall Ba Robins Go. || 12" 807|| 35,924 | 374176 | 37,194 
40 East Riding Bank—Bower & Co. | 112,280)| 68,794 | 70,036 | 67,270 
41 Essex Bk. & Bishup sStortford Bk. | | 69,637, 52,024 | 52,229 | 50, 680 
42 Exeter Bank 91637] 391472 | 39410 | 39.577 
43 Farnham Bank ... | 37,894|| 18, 353 | 18,365 18, 188 
44 Faversham Bank . | 14,202] 6,190 | 6,283 6,370 
45 Godalming Bank sa || 6,681)) 6,536 | 6, 385 6, 135 
Guildford Oo pdbecienanie concer Besoin 077d | 6837 5319 
rantham Bank—f tog Se, 31308 | 13,246 | 13, 
48 Hull & Kingston- i a 30.373) sag | ee 20,078 
49 Huntingdon Town & CountyB 1 19,979|| 20,655 | 21,633 | 1959 
s0 Harwich Bank _ . 321954 33.749 
51 Hertfordshire, Hitchin Bank * 4.764 | “4,703 
- ae Bank Sei: 29,642 | 29,108 
wich & Needham Market ot 
54 Keatish Bank—Mercer & = Bank £49 | 54,408 | 55,635 
19,358 | 19, 501 















































_ | 
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NAME OF BANX, | 





s5 Kingston and Radnorshire Bank . 
56 Knaresborough Old Bank ........ 
57 Kendal Bank ....cccccccssccccsseees 
SS Leeds Bank .ccccoccccccccccesccccecses 
§9 Leeds Union Bank ....coccccccceses: 
$0 Leicester Se ereagrrrrenseenntenneneen 
61 Lewes Old Bank ......cecsecsesseeee 
62 Lincoln Bank ....cccscccees 

63 Llandovery Bank & one 
64 Loughborough Bank .........0++++- 
65 Lymington Bank....... sinatenmaavene 
66 Lynn Regisand LincoluehineBunk! 
67 Lynn Regisand Norfolk Bank ... 
68 Macclesfield Bank .....cccscesseeees 
69 Manningtree Bank .......c.seeseeee- 
70 Merionethshire Bank ........00++ 
71 Miners’ Bank .........00. aanseseoesen 
92 Monmouthshire Agricultura] and 

Commercial Bank ..,.....000000- 
73 Monmouth Old Bank ..........0000- 
74 TOWATK TANK .cccccessccscees a 
75 Newark and Sleaford Bank scbitiaa 
2S MOWUGte WaNk.....ccccececssccreseoess 
27 Newmarket Bank............ss000. 
98 Norwich Crown Bankand Norfolk 
and Suffolk Bank .........s000- 

79 Norwich and Norfolk Bank ...... 
80 Naval Bank, Plymouth ............ 
81 NewSarum Bk.—Pinckneys, Bros. 
82 Nottingham Bank .........sesseeee: 
83 Oswestry Bank  ....cccocccsccccesse: 
84 Cxford Old Bank.........cccecses «+ 
85 Cld Bank, Tonbridge............ «- 
86 Oxfordshire Witney Bank ...... .. 
87 Pease’s Old Bank, Hull ............ 
83 Penzance Bank  ......ccccccccsceese 
89 Pembrokeshire Bank ..............- 
90 Reading Bank—Simonds & Co.... 
91 Reading Lbk.—stephens, Blandy & Co. 
92 Richmond Bank, Yorkshire .. ... 
93 Royston Bank ...cccccccccsceceeeeeees 
94 Rugby Bank.......ccccccscccreeresees 
95 Rye Bank .......00 wececceesecceeees 
96 Saffron Walden & NorthE: ssex Bk 
97 Salop Bank ......cccccccccsecseeceers: 
98 Scarborough Old Bank .........0. 
99 Shrewsbury Old Bank..,.......-..+. 
100 Sittingbourne and Milton Bank . 
101 Southampton Town & County Lk. 
102 Southwell Bank .......-seeseeeees 
103 Southampton and Hampshire Bk. 
104 Stamford and Rutland Bank..... 
105 Shrewsbury and Welsh Pool Bank 
106 Taunton Bank ...ccccocccccsscecceees: 
107 Tavistock Bank .. oe 
108 Thornbury Bank......... 
109 Tiverton and Devonshire ‘Bank... re 
110 Thrapstone and Kettering Bank. 
















Author-|| 


AVERAGE AMOUNT, 

















ized 
Issue. || Jan.11. | Jan, 18. | Jan.25.| Feb.1. 
£ £ z £ £ 
26,05¢} 16,935 | 16,700 | 16,421 | 16,546 
21,825] 19,785 | 19,830 | 20,001 | 19, 346 
44,663|| 37,825 | 37,103 | 38,200 | 39,359 
535357), 512427 | 48,583 |105,195 (106,425 
37459} 36,630 | 36,490 | 37,102 | 37,132 
32,322|| 26,987 | 27,335 | 27,072 | 27, 144 
44,836)) 31,216 | 32,803 | 32,384 | 31,489 
‘I100,342 | 88,676 | 89,349 | 90,071 | 88,581 
32,945]| 25,069 | 22,982 | 20,458 | 19,084 
75359}, 6,350 | 6,987 | 6,549] 6,730 
5,038}, 2,640 2,936 | 2,665 25425 
42,817|| 27,701 | 28,213 | 28,469 | 27,995 
13,917]| 10,940 | 10,965 | 10,604 | 10,198 
15,760]! 10,291 | 10,140 | 9,720] 9,711 - 
7,692), 6,650 | 6,464 | 5,989 | 5,729 
10,906|| 8,015 | 7,512 | 6,320] 5,989 
18,688 16,885 | 15,828 | 16,174 | 16,713 
29,33£| 23,758 | 19,916 | 14,818 | 11,336 
16,335} 3,540 | 3,633 | 3,480] 3,417 
28,788] 21,635 | 21,225 | 20,310 | 20,350 
51,615] 46,477 | 48,020 | 48,566 | 46,710 
36,787}) 12,488 | 11,960 | 12,376 | 12,488 
23,098 || 18,507 | 19,359 | 19,396 | 19, 565 
49,671}, 50,519 | 48,847 | 48,864 | 49,414 
105,519 || 73,040 | 71,270 |-68,779 | 67,798. 
27,321}| 23,030 | 22,925 | 22,395 | 22,435 
15,659|| 72310 | 7:468 | 7,395 | 7,298 
31,047|| 235845 | 25,451 | 25,140 | 24,418 
18,471) 95295 8,672 8,166 | 7,825 
345391] 31,765 | 30,950 | 30,427 | 32,653 
13,183|| 11,376 | 11,448 | 10,869 | 10,460 
11,852|| 72232 | 7,041 | 8,109] 8,162 
48,807 }| 49,293 | 49,224 | 48,606 | 47,805 
11,405|| 7,225 | 6,730 | 6,427 | 6,585 
12,910]| 11,306 | 10,219 | 9,395 | 9,675 
37,519|| 23,091 | 23,633 | 23,574 | 24,133 
42,271|| 21,565 | 22,279 | 22,165 | 22,052 
6,889|| 6,397 | 6,612 | 6,496 | 6,926 
16,393|| 10,947 | 11,314 | 11,068 | 10,996 
14,250 6,461 5,658 4,891 4,238 
29,864|| 8,569 | 9,376 | 9,634 | 9,408 
47,646|| 21,325 | 2C,615 | 20,748 | 21,234 
22,338 | 75725 8,095 8,340 7,830 
24,813 || 22,986 | 24,121 | 24,272 | 23,435 
43,191|| 24,862 | 23,945 | 22,922 | 22,639 
4,789|| 2,679 | 2,771 | 2,950] 2,625 
18,589] 6,923 | 6,540 | 6,719 | 6,537 
14,744|| 75743 | 72534 | 72528 | 72472 
6,77¢]| 1,870 1,989 | 2,205 1,975 
31,858]) 59,555 | 20,512 | 20,259 | 195374 
25,336|| 19,217 | 19,689 | 18,943 | 17,895 
29,799|| 194755 | 191465 | 28,924 | 18,865 
13,421|| 7,661 7,498 | 7,365 | 7353 
10,026] 6,556 | 6,255 | 6,580 | 6,389 
13,47¢|| 8,857 | 8,904 | 9,215 | 9,600 
11,££9|| 12,156 | 11,382 | 10,665 | 11,085 
4 
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Author- A T. 
NAME OF BANK. — VERAGE AMOUNT 


Issue. .l1. {| Jan. 18. | Jan, 25, 











—_— 


| £ £ £ 
u1 Tring Bank and Chesham Bank..|| 13,53 ; 13,150 | 12,175 


112 Towcester Old Bank .........+4+ -|| 10,801||  § 6,107 | 6,075 
113 Union Bank, Cornwal! .. a 17,C03 J 11,834 | 11,098 
114 Uxbridge Old Bank ss... seeeesl| 25,136|| 95 9,354 | 9,094 
11g Wallingford Bank | 17,064| 073. | 5,270 | 5,100 
116 Warwick and Warwickshire Bank | || 30,504 7 | 22,462 | 22,544 
117 Wellington Bank, Somerset ......| 8\| 2, 2,624] 2,723 
118 West Riding Bank vcccccceccoccecees|| 46, 44,517 | 43,531 
119 Whitby Old Bank . | 14,258 14,171 | 14,1308 
120 Winchester, Alresford & AltonBk. 1 25,892 9939 | 10,013 
121 Weymouth Old Bank...... slice | 16,461 | 14,231 | 15,714 
122 Wirksworth and Derbyshire Bk. 37,602 33,020 | 32,853 
123 Wisbeach and Lincolnshire Bank 44,385 | 44,454 
124 Wiveliscombe Bank..........essecees 2,773 | 2,629 
125 Worcester Old Bank ......... pieces 48,289 | 48,283 
126 Wolverham. Bk.—R. & W. Fryer ’ 8,746 | 8,383 
127 Yarmouth and Suffolk Bank.. 2155 | 41,384 | 40,530 
128 Yarmouth, Norfolk, & Suffolk Bk. 11,375 | 10,220 
129 York Bank ’ 41,410 | 42,658 











JOINT STOCK 


1 Bank of Westmorland .........ses00.|| 12,225 10,002 | 9,686 
2 Barnsley Banking Company ......|| 9,563 9,c0z2 | 8,862 
3 Bradford Banking Company 5 48,136 | 48,226 
4 Bilston District Banking Company 8,611 8,839 
5 Bank of Whitehaven 26,035 | 27,335 
6 Bradford Commercial Banking Co. 20,288 | 20,124 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. ........ 47,469 | 46,356 

8 Chesterfield & N. Derbysh. Bk. Co. 8 9,875 | 95935 
g Cumberland Union Banking Co... || 35,395 345317 | 33,925 
10 Coventry and Warwickshire Bk. Co. 16,249 | 15,454 
u Coventry Union Banking Coinpany 5 5 11,840 | 11,677 
12 County of Gleucester Banking Co. 99, 887 | 97,245 
13 Carlisle & Cumberland BankingCo. 21,638 | 21,785 
14 Carlisle City and District Bank ... 2 | 20,143 | 19,767 
15 Dudley & West Bromwich Bk. Co. 77,815 | 26,492 
16 Derby and Derbyshire Banking Co. 18,548 | 18,669 
17 Darlington Dist. JointStock Bk.Co. § 20,475 | 195799 
18 Gloucestershire Banking Company||155 132,413 [132,008 
19 Halifax Joint Stock Bank....... esees|| 18,6 17,831 | 17,345 
30 Huddersfield Banking Company...|| 37 36,542 | 36,058 
21 Hull Banking Company 27,268 | 28,795 
22 Halifax Commerci a Seton Co... 12,923 | 12,942 
23 Halifax & Huddersfield Union Bk. 40,362 | 40,607 
24 Helston Banking Company 1,500 | 1,505 
25 Knaresborough and Claro Bk. Co. 26,450 | 26,150 
26 Lancaster Banking Company ...... 60,442 | 62,472 
27 Leicestershire Banking Company... 62,357 | 63,054 
28 Lincoln and Lindsey Banking Co.. 51,003 | 49,618 
29 Leamington Priors and Warwick- 
shire Banking Co. ...cocceceeeee. 12,472 | 11,977 

30 Ludlow and Tenbury Bank 5 72942 | 75372 
3t Moore & Robinson’s Notts. Bank... 25,940 | 26,041 
32 Nottingham and Notts. Banking Oo. 26,881 | 26,390 
33 North Wilts Banking Company ...|| 63,939 41,797 | 41,379 
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|| Author-| AVERAGE AMOUN 
NAME OF BANK. | izea | a 





Issue. || Jan.11.| Jan. 18.| Jan. 25.| Fel 


| # | # £ 
34 Northamptonshire Union Bank ...|; 84,256 57,494 | $7,920 
35 Northamptonshire Banking Co. ...|| 26,401 || 18,895 | 18,899 
36 North and South Wales Bank......|) 63,951 | 57,948 | 57,595 | 
37 Pare’s Leicestershire Banking Co...|, 59,300)! 495391 | 49,925 | 
38 Sheffield Banking Company......... | 35:843/| 37,196 | 35,838 | 35,530 
39 Stamford,Spalding &BostonBk.Co.|| 55,721|| 52,071 | 51,965 | 50,630 
40 Stuckey’s Banking Company ......|'356,976 |299,778 |299,174 |299,554 '294.,870 
41 Shropshire Banking Company......|| 47,951!|.27,936 | 28,845 | 28,429 | 28, 897 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 51,519 | 53,616 | 54,586 | 545331 
43 Sheffield and Hallamshire Bank ...|) 23,524|| 22,948 | 24,499 | 24,028 | 22, 204 
44 Sheffield & Rotherham Jt. Stock Bk. 52,496 | 532665 | 54,293 | 51,079 50,699 
45 Swaledale and Wensleydale Bank..} 54,372 || 46,982 | 46,239 | 45,828 43,967 
46 Wolverhampton & Staffordsh. Bk..|| 35,378 || 21,572 | 27,684 | 20,967 20,982 
47 Wakefield and Barnsley Union Bk.|| 14,604 || 13,472 | 13,580 | 13,208 | 13,919 
48 Whitehaven Joint Stock Bank ...|| 31,916 | 22,269 | 22,395 | 23,159 | 23,189 
49 Wost of Eng.& S.Wales District Bk.|| 83,535 || 78,566 | 77,417 | 75,107 | 72,479 
50 Wilts & Dorset Banking Company), 76,162 || 73,393 | 75,228 | 75,891 | 76,465 
51 West Riding Union Banking Co....|| 34,029 || 32,145 | 34,011 | 33,989 | 32,110 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,862 | 4,857 | 4,481 | 
53 Worcester City and County Bk.Co.|| 6,848 | 510 526 618 4 
54 York Union Banking Company ...|| 71,240|| 69,650 | 69,610 | 66,871 | 65,970 
55 York City and County Banking Co.|| 94,695 || 91,601 | 90,977 | 90,960 | 9t, 364 
56 Yorkshire Banking Company ......||122,532||124,513 [128,715 [118,211 |110,940 

| | 








| 


| 
| | | 
| | | 
| | | 














trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Intsu and Scotcu Banxs during the four 
weeks ending Saturday, the 1st day of February, 1868. 
IRISH BANKS. 
|| AverageCirculation during Four Weeks | a 
NAME OF BANK. || Authorized || 





ending as above. | ver Coin held 
|| Cireulation. ||  2@5and an | during Four 
i} || upwards. Under £5. Total. | pha g 
— I tas ted asa . 
| 4 il £ | £ | £ | £ 

Bank of Ireland ..........00.0.. 35738, 428)1, 548, 825 11,070,625 |2,619,450 | 598,845 
Provincial Bank of Ireland| 927,667|| 411,060 | §22,711 | 033,771 | 425,849 
Belfast Bank ...ccccccscsssoeee| 281,611] 171,530 | 304,405 | 475,935 | 279,560 
Northern Bank ....c.ccooee| 243440] 117,767 | 318,867 | 436,635 | 286,157 
Ulster Bank..........sescsessee| 311,075] 208,122 | 326,040 | 534,162 | 320,242 
The National Bank............| 852,269] 543,131 | 530,645 |1,073,776 | §82,656 


Toravs (Irish Banks) ...\6,354,494,|31000,435 1329735293 (6,073,729 2,493,309 


SCOTCH BANKS. 
Bank of Scotland .......00+|| 300,485) 171,452 | 304,134 | 475,586 | 300,332 
Royal Bank of Scotland ...' 216,451) 2¢6,691 | 339,269 | §45,960| 440,275 
British Linen Company.......| 438,024) 185,871 | 303,067 488,938 | 208,632 
Commercial Bk. of Scotland| 374,88c|| 222,820 | 396,250 | 619,070 371,364 
National Bank of Scotland..'| 297,024|| 174,967 | 303,421 | 478,388 | 290, 304 

| 

| 














Union Bank of Scotland .../| 454,346) 218,749 | 392,142 | 610,891 | 299,770 


Aberdeen Town and Co. Bk.! 70,133) 64,422 79,568 | 143,990 96, 228 


North of Scotland Bk. Co...|| 154,319), 112,630 117,914 | 230,544 106,259 


Clydesdale Banking Co. ...|| 274,323), 148,912 | 235,837 384,749 | 184,765 





City of Glasgow Bank ......|| 72,921, 155,380 | 223,083 | 378,463 | 355,805 


Caledonian Bunking Co. .. 532434, 27,526 48,999 76,525 | 45074 
Central Bank of Scotland...; 42,933) 23,903 | 33,791 | 57,695 | _41, 809 
Torats (Scotch Banks)...|,2,749,27! ‘Ty 7139323 1257779475 414909799 2s 740517 














13» 309 


0, 332 
40,275 
8, 632 
71, 34 
JO, 304 
99,770 
96, 228 
06,259 
84,765 
£5,805 
45,074 
41,809 
40, 617 


CIRCULATION RETURNS. 383 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues.; Jan.11. | Jan. 18. Jan. 25. Feb. 1. 


129 Private Banks ....0.08 |£4,023,590 |£2,870,924 £2,909,264 ea,882,114 £2,818,459 


| 


56 Joint-Stock Banks ... | 2,733,640 25350,173 2,356,507 | 2,331,134 | 2,314,022 








_ 
| 


135 Totals.....000 | 6,762,230 | 5,221,097 5,255,771 | 5,213,248 £,132,481 
e Weekly Circulation of these Banks for And as compared with the month ending 
Pc 4 ae February 1:— February 2nd, 1867, it shows :— > 
Private BankS . + + +++ 22,870,190 | Aninerease in the notes of Private 
Joint-Stock Banks ono ooo oe 2,337,959 | Banks, of ... oe see ee eee 
—— | Aninecrease in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of... ae 
and Joint-Stock Banks ending as . : 
OS ea Total increase, as compared with the 
On a comparison of the above with the Returns same period of last year .. «4. 63,987 
for the month ending January 4th, it shows:— _ The following is the comparative state of the 
An increase in the notes of Private circulation as regards the fixed issues :— 
Banks, of... va ade wn we «£102,342 The Private Banks are below their 
An increase in the notes of Joint-Stock fixed issues hadi ae ow oe 
Banks, of... ove eve inn oe 80,451 The Joint-Stock Banks are below their 
. —_—— fixed issues oo ove ove 
Total increase on the month eo. £183,803 


ose oo oo 


Total setow their fixed issues «. £1,554,081 
SUMMARY OF IRISH & SCOTCIT RETURNS TO FEBRUARY 1, 1868, 


Tho Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Feb. at the present time are given in the Banking 
lst, when added together, give the following Almanac, as follows :— é 
astheaverage weekly circulation of these Banks 6 BanksinIreland, allowed toissue... £6,354,494 
during the past month, viz. : 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation of the Irish Banks £6,073,729 — ‘ ¢ 
Average Circulation ofthe Scotch Banks 4,490,7: 18 Banksinall, allowed toissue ...... £9,103,765 

: y a The following appears, therefore, to be the 
Total Average Circulation ofthese banks comparative state of the circulation :— 

for the past MONtH  .......s0se+.++e0eeee4 10,564,528 Irish Banks are below their fixed issue £280,765 

Scotch Banks are above their fixedissue 1,741 528 


—_ —— 


On comparing these amounts — o mp ng 
for the month ending 4th Jan. last, they show- Total the fi i sosscaccoscscee 21,400,763 
A doerease in theCirculationof Irish Banks £60,529 poses we remake ae for pee 

aseof i lati 243,888 : 
A decreaseof theCirculationofScotc ankstdl 888 eat offices of the sever al haute, Gusing the past 
Th ...ccooe £313,41 month, have been as follows :— 

Total decrensoom the mont £313,417 | Gold and Silverheld bythe Irish Banks £2, 493,09 
And as compared with the month ending | GoldandSilverheldbytheScotehBanks 2,740,617 
February 2, 1867, they show— = ‘. Wage ats 
Decreassin theCireulation of Irish Banks £112,934 Total of Gold and Silver Coin......... £5,233,"26 
Increase inthe Circulationof Scotch Banks 85,463 Being an increase of £14,6240n the part of the 

ed Irish Banks, and a decrease of £117,7540n the 

Total decrease on the year ..... £27,466 part of the Scotch Banks, on theseveral amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 1, 1868. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the Ist February, 1868 :— 


Circulation of Notes for the Month ending Ist February, as compared withthe previous month:— 


: Feb. 1. Jan. 4, Tucrease. Decrease, 
Bank of England (month ending Jan. 29). £23,473,631 £501,875 -_ 
DRE III ecicestuntubiseseysencqpannatnencesae-0 2,767,843 102,342 — 


Joint-Stock Banks ..........ccccscssscesscceesees 2,337,959 2,257,498 80,461 _ 


Total in England..... sveee eee cerces cee cesees 29,183,655 28,498,977 684,678 _ 
Scotland. ..... ovo 4,490,799 4,734,687 _- £243,888 
Treland .., 6,073,7 6,143,258 - 69,529 

















United Kingdom. .........0sesosseresseeeee | £89,748,183 | £39,376,922 £654,678 £313,417 


The comparison of the month ending Feb. 2nd, 1867, with the month ending Feb. 1st, 1863, 
shows an increase in the Bank of England circulation of £890,386 an increase in Private Banks of 
£59,544, and an increase in Joint-Stock Banks of £9,443, being a total increase in England of £959,373 ; 
while in Scotland there is an increase of £35,463; and in Ireland a decrease of £112,934. Thua 
showing that the month ending the lst Feb., as compared with the same period last year, pre- 
sets an increase of £959,373 in England, and an increase of £931,907 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending January 29th, gives an 
aggregate amount in both departments of £22,166,703. Om a comparison of this with the Return for 
the month ending January Ist, there appears to be an “increase of £264,913; and an increase ot 
#3,041,286 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Ist 
February was £5,233,926; being a decrease of £103,130, as compared with the Return of the previous 
moath,ani an increase of £72,932 as compared with the corresponding period last year, 
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